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no obligation. 
Office of Pablication 

AY, ? NEW YORE 


ou eaD 
pce 124,532,160 
$ 135'944,200 


21,714,130 


10'581.765 


155,017,800 
»264 


shih ‘bo 


FINANCIAL POST, desire 4 
ther financial matter, . 

publishers of THE post. 
answered by 


og 


oe 


a 


| 


& 


RULING OF COMMISSION IN POWER _ 
DISPUTE FORESTALLS JUDGMENT 


¥. 


ACTIONS NOW BEFORE THE COURTS 


Only One Side of Case Was Heard arid Decision Given 
in Face of A plication at Ottawa For 


llowance 
COURSE OF PROCEDURE MOST EXTRAORDINARY 


The Provincial Government Has, on the Face of Things, 


Taken Its Own Case Out, of the-Courts, and it 


Appoirited by Itself 


Has Been Decided Through a’ Commission . 


A report has been made by the com- 
mission appointed a year ago by the 
Ontario Government to investigate 


the franchise rights of the Electrical 
Development Company in the waters 


of the Niagara River, the commission 
finding that the Electrical Develop- 


ment Company has been taking water 
in excess of its franchise rights. 


The Provincial Government is now 


in a position to issue an Order-in- 


Council taking away the allaged sur- 
plus power, approximately 25,000 
horsepower, from the company, and 
handing it over to the Hydro-Electric 
Commission at a cost of $9.00 a horse- 


power; Sir William Hearst has been 


already asked when he proposes to 
pass the order-in-council, to which he 


replied that it was sufficient to deal 
with one thing at a time. 


The public may be surprised to learn 
that the commission only heard the 


evidence on one side of the case, there 


were no witnesses and ne argument 
on behalf of the company, it was a 
one-sided hearing, and, therefore, it 
is in that sense a one-sided report. 

It must be clearly understood that 


this is not the judgment of a court, 


it is simply a report or finding of a 
commission, and the fact that the 
members of the commission were all 
judges does not impart judicial signi- 
ficance into the conclusions. 


Legislations Pending 


taking evidence two actions were al- 
ready pending in the High Court of 
Justice, in which the very same ques- 
tions were involved, and furthermore, 


an application was pending at Ottawa 


before the Dominion Government to 
disallow the act for the appointment 
of the commission. 

It may well. be asked how such 
things could possibly be, and how is 
it that when the rights of the parties 
were already. in litigation in the 
courts in the ordinary way a commis- 
sion should be appointed to try the 
same questions? 

On the face of things the Provincial 
Government has taken its own case 
out of the courts and the case has 
been decided in its favor by the com- 
mission appointed by itself; surely in 
the history of civilized communities 
there has never before been parlia- 


sent 


mentary procedure of so extraordin- 
ary a character. 
The, facts areias follows: 


Sir Adam Beck has been seeking 


for extra. power for the Hydro-Elec- 
tric commission in order to satisfy the 
abnormal demand which he created 
without a sufficient supply to meet it; 
he had to get power in some way or 
be discredited; he bought what he 


could from the Canadian Niagara 


Power Company: and the Electrical 
Development Company and. the On- 
tario Power Company, but it was not 
enough; he had to have more, and he 
went upon the platform through the 


municipalities prior to the session of 
the Provincial Parliament a year ago, 


and he said that’ the owners of the 
Electrical Development Company were 
thieves and were stealing water from 
the Niagara River and were taking 
power for themselves which belonged 


to the public, 


The charge was met in the public 
press by Sir William Mackenzie, pre- 
sident of the company, and R. J. 
Fleming, the general manager, and 
an action was. brought by the com- 


pany in the High Court of Justice 


asking for a judgment of the court 
interpreting the agreement between 
the Government and the Electrical 
Development Company and for a defi- 
nition of the meaning of the words, 
“The Company may take water from 
the Niagara- River to develop 126,- 
mercial use.” In issuing this writ 
company took its case into the courts 
under the constitution in the same 
way that every other company and 
every person is entitled to do; the 
courts are appointed for the settle- 
ment of disputes and the redress of 
wrong and enforcement of right, and 
in the courts the decisions of judges 
are the subject of review in the Court 
of Appeal for Ontario’and in the Su- 
preme Court of Canada at Ottawa, 
and afterwards in the Privy Council 
in England. This action has been pro- 
ceeded with and is now shortly to be 
tried in the ordinary course. 

An action was also brought by the 
commissioners of Queen Victoria 
Niagara Park against the company, 
claiming that the company had broken 
its agreement with the Government 


and had taken surplus water, and de- 
Continued on page 8 


ROSS: RIFLE MATTERS 


Tribute Paid Sjr Charles 


Ross by the Great Labor 


Leader 


When it seemed as if the Ross Rifle’ 


factory at Quebec was to be closed 
and the big organization of .skilled 
workers were to be thrown out, THE 
FINANCIAL POST suggested that 
some effort should be made to keep 
them together. That we should make 
all our own rifles in Canada. We 
needed the men and their earnings in 
this country. It was hinted that, 
based on some experience, there was 
every reason to believe that a group 


of British small arms manufacturers 


were anxious to retain the manufac- . 
ture of rifles in their own hands. 


Shortly after the article appeared a 
letter was received relating other ex- 
periences from a man who was in a 
Position to know—but who had no in- 
terest whatever in the Ross plant— 
which tended to confirm the impres- 
sion that prevailed. 

Unfortunately the new Minister of 
Militia, Sir Albert Kemp, was so 
overwhelmed with urgent war work 
that he could give no attention to the 
matter. The plant was closed and 
hundreds of workers left Canada to 
Procure permanent positions in the 
United States. Strong Ministers of 

Trade and Labor and a good general 

manager of the Canadian Manufac- 

turers’ Association, if we had them, 

Would have got together and retained 

the plant and the men in Canada. The 


work Sir Charles Ross had done in 
building up the organization and his 
successful handling of all labor prob- 
lems was brought to the attention of 
the United States Government and he 
was ‘invited to Washington to advise 


and co-operate on these quegtions in 
munitions and other plants. He has 


unison 

labor leader, for the latter in his ad- 
dress at “Ottawa last week singled 
Sir Charles out for a special tribute, 
saying:— . 

May I ask your indulgence for a mo- 
ment? I promised.myself to make men- 
tion of a matter which I think you should 
know. It hasbeen my great pleasure at 
Washington and elsewhere to meet the 
representatives who have been sent by 
your Government and by your civic 
agencies to the United States for cun- 
ference, for helpful unity of work. I 
ought to say it to you because I feel 
under deep obligations to Sir Charles 
Ross, a man who has been in the United 
States frequently during the last year. 
His aid and vice and- constructive, 
friendly criticism have been of the ut- 
most value to the people of the United 
States in trying to meet the new pro- 
blems with = ch = Fe ener 

great respect for 

a as and my admiration for.the 
character of the people of Canada, ic may 
appear to be invidious to mention the 
name of any one man and yet I feel that 
having casos Inte) tnt" nah b0 sat 
him in presen > 

inet that much for Sir Charles Ross. 


The C 


CANADIAN BOAT IN FAR EAST 


The-“Margaret Haney” Anchors Close 
. to Site of Garden of Eden 


From Busra, which is about 30 miles 
from the supposed site of the Garden 
of Eden, comes word of the Canadian 
built auxiliary schooner “Margaret 
Haney.” M:. J. Haney, president of 


the Home Bank of Canada, who is 


chairman of the board of the Canada 


West Coast Navigation Company, 
to which the “Margaret Haney” and 
seven other vessels onthe British 
Columbia coast belong, has’ received 
copy of a letter from Capt. James 


Boyd in command of the schoon- 


er named after Mrs, Haney, written 


from the historic locality referred to. 
Capt. Boyd describes with interest the 
experiences of the trip up the com- 
bined rivers of historic fame, the 
Tigris and Euphrates, and refers par- 


ticularly to the commotion. caused 


among the natives who had never 
seen anything like a sailing vessel of 
the size of the Canadian built craft. 


BUSINESS WORLD 


READY TO TAKE ON 
- ADDED BURDEN 
That is the View Regarding 
the New Features of the 
| Budget 
NOT ALL PROFIT 
Some Concerns \ Working on 


War Orders Have Lost Money 
as Well as Their Trade 


Organization 
The longer the war the greater the 
price, the greater the price the heavier 


the burden placed on the Canadian 
business world. But the Canadian 


business world is willing to take its 
share of the load. That, in short, seems 
to be the feeling of business men in 
regard to the announcements made in 
the budget at Ottawa this week. From 


what THE FINANCIAL POST can 
learn from bus 


affected can still stand the added tax, 
and more than that, they are willing 
to pay to the extent of their ability. 

_ That is one side. Against that there 
is the feeling that business needs any 
profits it can secure to ‘place the in- 
dustrial establishments in shape for 
the conditions that will arise after the 
war. One well-known Canadian 
manufacturer stated to THE FINAN- 
CIAL POST that under the new regu- 
lations the Canadian manufacturer 
would be called upon to pay almost 
twenty per cent. more than his com- 
petitor in United States. These figures 
cannot be verified at the moment but 
they came from a source that is usually 
very reliable and correct. 

Not All Money Makers 

It is a mistake to imagine that every 
firm that has touched war business has 
found it turn to gold in their hand. 
Much has been heard of war profiteers, 
Little has been heard of those who 
have lost money in war ventures. 
There are firms who have lost money, 
and a great deal of it, in war business. 
One manufacturer stated to THE FIN- 
ANCIAL POST that he could name 
many Ontario firms that had lost 
money on war orders—others that 
would not come out ahead—some that, 
were their orders cut off now, would 
be away behind on their outlay. These 
conditions do not make allowance for 
the fact that the regular lines of busi- 
_ have been seriously’ interfered 
with. 

The Serious Side of War 

T. H. Rieder, President of the Can- 
adian Consolidated Rubber Co., 
brought out a note that has not been 
prominently to the fore in recent dis- 
cussion. Speaking to THE FINAN- 
CIAL POST he said that the picture 
of the war had become a much more 
serious matter the last few months 
than it had been last year; business 
men realized now more than ever be- 
fore that they must do their part. This 
part they were prepared to do. 

The form of the tax is also likely to 
have the effect of making people see 
the war every minute of the day. It 
will be noticed that each new tax that 
is put on now is placed largely on a 
specific article. It is, in fact, going 
farther into the era of direct taxation, 
and when people face direct taxation 
their intérest is aroused as by no other 


means. 
The provision for the number of 
children in a family is regarded as 
Continued on page 2. 
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MYSTERY AS.TO 
WHAT BRITAIN IS 
DOING WITH GOLD 


Shipment from Canada May 
Mean New Movement 


to States 


A CANADIAN CREDIT 


American Opinions Vary Upon 
the Question as to Finan- 


Cial Obligations to This 
Country . 


Special to THE FINANCIAL POST 
NEW YORK.—Suggestions which 
have been put forth here in Wall 


Street that the tentative plan for gold 


shipments calls for the transfer of 
$10,000,000 from Canada to the United 
States to be used as a basis of credit, 
for Canada in the’ American market 


brings a new interest to the gold 


movement. A shipment by Canada of 
$10,000,000 in gold to the United 
States would mark the beginning of 
a new.epoch. It would be the most 
important gold engagement between 


the two countries since the gold flow 


came to a stop practically a year ago. 
Sinee the» commencement of the war 


the gold flow may be summarized as 
follows: ; 


: Imports Imports from % fr 
Period into U.S. Canada Canada 


1914 ......$ 57,887,741. $ 83,828,762 69 
1915 ...... 451,954,590 218,910,910 48 
685,990,234 579,387,169 84 
652,454,374 615,044,466 93 
4,404,254 
2,549,168 


$1,754,740,361 


Exports 

by U.S. 
< + vee + $222,616,156 
$1,425,918 
155,792,927 
371,883,884 
January .. | 3,746,244 . 530,189 
February oe 6,084,060 21,005 


"gg parTBI™~ 236,605,638 

From ‘these figures it will. be seen 
that net imports of gold from Canada 
total $1,111,766,333. Primarily Can- 
ada was not the shipper of this gold. 
Canada was the channel of shipment 
for British account. It is fairly well 
known that much of this gold came 
to the United States through Canada 
——the output of South African mines, 
shipped to the Dominion by England 
and thence to the United States. 
“While for some time financial opinion 
has leaned to the view that gold ship- 
ments halted a year ago were likely 
to continue “dead-locked” for a con- 
siderable period yet to come, events 
of the past week have clarified the 
outlook. Announcement by the Bri- 
tish Chancellor of the Exchequer that 
proposals are being made to the 
United States Treasury whereby the 
latter would take over the loans which 
Great Britain is now making to the 
Allies; that Great Britain is in a 
position to finance her own require- 
ments is taken to indicate here that 
British gold. shipments to this country 
are about to be resumed. 

One authority remarks: “Britain 
must have accumulated considerable 
gold. The South African mines were 
counted upon in normal times of pro- 
duction for $3,500,000 weekly. Noth- 
ing has been heard of British gold 
shipments during the past year or so 
and it is probable that there is a fund 
of $200,000,000 available somewhere 
to the British Treasury. Whether 
much of this is in Canada at the pre- 
sent time or not is uncertain, but if 
the arrangements with the United 
States as outlined by Chancellor Mc- 
Kenna take definite shape no doubt 
Canada will again be used as_ the 
medium for bringing British gold 
shipments to this country. F 


Allied Credits in U.S. 


Credits established on behalf of the 
allied governments in this country 
now total $5,288,850,000. “Credits 
for Canada should be provided in this 
country” demands the New York Sun 
in a strong editorial plea for the Do- 
minion. “Our work for Canada is cut 
out for us both-as a war measure and 
as a foreign trade measure. Why not 
finance Canada, heroic fighter and 
splendid ally, with loans to be spent 
in this country? Why not finance 
her above any other country? We 
lend Great Britain credits to spend in 
this country. We lend France, Italy, 


175,516 
1,100,148 


$1,348,891,971 


Exports to 
Canada 
$104,172,911 
11,587,395 
8,611,424 
11,682,714 


February . 


Taal 


.| local 


r Investors 


. And not a penny for 


“Why not, in truth? Canada is trust- 
ed as a good debtor, esteemed as a near 
neighbor, honored as a noble ally. 
Certainly we can do no less for Can- 
ada than for the others. Undoubted- 


ly we ought to do more, For her war- 


making as an ally, for industry build- 
ing, as a neighbor and next to kin, 
we must lend Canada willingly, gen- 


erously, as long as we can lend a cent 
to any other power.” 


On the other hand the Wall. Street 


Journal claims to have interviewed 


representatives of Canadian 
banking institutions who “question the 
wisdom” of Canada’s second approach 
to Waskington anent the credit, ad- 
vancing the argument that the dis- 


count for the Canadian dollar in the 


New York money market is not a 
sufficient hardship, as yet. 


LOOKS LIKE THREE 
HUNDRED MILLION 
OF EXPORT WHEAT 


Never Was Canada’s Crop 
Outlook More Entour- 


aging 
FALL WHEAT 30 P. C. 


Draft of Young Farmers Caus- 
ing Serious Concern—Labor 


Conditions Good in 
West 


ge 
By F. M. CHAPMAN, 
Editor “Farmers’ Magazine” 
Considerable frost and cold weather 
has retarded somewhat, the seeding 


operations in Western Canada this 


past week, but notwithstanding this 


the wheat crop is practically all in 
the ground, under ideal soil condi- 
tions. Seeding being fully two weeks 
earlier than last year, with a better 


prepared land and a greater acreage, 
variously estimated from 15 to 20 per 


_}cent., 


gnificent. . 
from the 1918 crop if providence fa- 
vors us with even average weather 
conditions. It looks like a 300,000,000 
bushel wheat year for- the three 
prairie provinces. The seeding of 
barley, oats and flax is going ahead 
under equally good conditions, 

In the East seeding is about 90 per 
cent. completed on all but the north- 
ern and eastern sections where the 
soil conditions are better than usual. 
The Ontario government’s weekly re- 
port gives the drop in fall wheat at 
one half, but a great many reports 
show an almost total loss of the crop. 
We would be close to the mark in 
putting it at 30 per cent. of a full 
crop. 

The Labor Problem 


Farm labor conditions- threaten to 
be more acute owing to the new draft 
regulations of the Military Service 
Act. Some claim that this is affect- 
ing the extent of spring seeding and 
general cultivation. The demand for 
experienced men is very strong. The 
Norfolk representative reports: 
“Heavy demand for help of all kinds 
—men, high school boys and women. 
Several girls’ camps are being estab- 
lished in the county at Waterford, St. 
Williams, Vittoria and Simcoe. Dur- 
ing the week five or six young women 
have been individually placed on 
mixed farms and fruit farms.” 

It has been felt by many farmer 
delegations this past week that the 
government could well have exempted 
farmers as a class until the crop year 
was over, since the understanding was 
made that way when their plans were 
laid. 


IRON IN B. C. 


Production Insured on Coast for 
Quarter Century 
Special to THE FINANCIAL POST 


VANCOUVER.—By the provisions 
of the ore bounties bill passed at the 
concluding session of the house in 
Victoria a decided boon is given to 
the iron industry in the coast pro- 
vince. The province is given power 
in the measure to give a bonus of 
three dollars per tom of pig iron 
which is made in British Columbia 
from B. C. ore. -In speaking in the 
house on the bill William Sloan, min- 


Hon. T. W. Crothers 


Hon. Martin Burrell ; 
Likely to Retire 
GREEN AND PARDEE 
Western Members Likely ee 
ely For 


Move in if Chan 


A New Post Lik 
Sir George Foster 
Special to THE FINANCIAL PosT 


. OTTAWA.—With th session 
ing to an end Ottawa is danas 


political gossip, There arg 
Mors in regard to cabinet 


tion. It is known that it was the 
tention of Sir Robert to poeta any 
cabinet reconstruction until after his 
return from England, but there are 
rumors lately that it may 


: take 
immediately following Prorogation, 
Ministers who are spoken of aa 


has been connected for the 


years with every cabinet reconstruc. 
_ discussed. Ministers have come 
iad’ sales , 
Ghaliees te scare ee hk ie 
res his most like- 


‘ If Mr. Burrell reti 
y successor will be R. F, Green, mem- 
ber for Kootenay, 

an orator and is a 

stevalive member, but he is . 
as having sound id 

a reputation of bein vie Santana 


If Mr. Crothers steps out 
Green is a possible Minister of Laer 


Mr, Crothers’ retirement. will leave 


& vacancy from Western Ontario, Sir 


Robert Borden promised ‘duri 
election that wide the pete 


was ized it ; . 
fitty-fitty basis, and to peach ‘th 
basis another Liberal ‘jg r 
Mr. Fred Pardee is the name m 
the added requirement of represent 


ing a Western Cntario constituency. 
His name is being suggested as suc- 
ceeding Hon. P. E. Blondin, Poste 
master-General. a 


New Post for Foster 


There is talk of shi 
Foster to the porttalse Si Soacceian 
of State, replacing Mr. Burrell. 
Everyone ‘at Ottawa recognizes the 
ability and the valuable : of 
the veteran statesman, but it is felt_ 
that a business man at the present 
critical time should occupy the m 
folio of trade and commefee, ‘While 
Sir George’s name is being suggested 
for: Secretary of State there are no 
rumors as to a possible new minister 
of trade and commerce. It is possibl 
that Sir Robert might go outside t 
House and secure - some 
business man. That men nc 
previous political experience can make 
a success at Ottawa is shown by the 
example of Sir Thomas Get 
eral Mewburn and Hon. C. C. Ball 
tyne. The two latter ministers hi 
probably made the best impressic 
on the House this session of any-of 
the new cabinet, ~ 
To Accompany Premier 

There is much. discussion and con- 
siderable wire-pulling as to who 
accompany Sir Robert Borden 
England. Hon. N. W. 
President of the Privy Council would 
like to accompany Prime Minister. 
However it is felt n- 


eral Mewburn ' should 
Militia visit England 
personally get in 
adian authorities 
Office, in order 


purchasing 
Arthur Mei 


ister of mines, stated that there was |i 


the pro- 
twenty 


he 


sufficient iron ore in sight; 
vince to insure production 
five years. Lis 
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 getabliched 160 Years (1817-1917) 


Capital Paid $16,000,000 Rest, $16,000,000 
“Undivided Profits, $1,664,893 
Total Assets - - ~- $403,980,236 


BOARD OF DIRECTORS; : 
Sir Vincent Meredith, Bart., President 
Sir Charles Gordon, K.B.E., Vice-President 
oe bc Petes ag aang Ny ereen 
m, ° 
D. Forbes Angus, 


Esq. 
G, B, Fraser, Req. 
utt. J.H. Ashdown, eq 
Head Office: MONTREAL 
General Mansyer—SIR FREDERICK WILLIAMS-TATLOR 
Canada and Newfoundland 
snd New York, Chicuge and Spokane in the United States 


THE MERCHANTS BANK 


Head Office: Montreal. Established 1864, 


$7,000,000 | Total Deposite (Dec., 1917) .$103,000,000 
7,421,292 Total Assets (Dec., 1917). 136,000,000 


President: SIR H. MONTAGU ALLAN, C.V.O. 
Vice-President: K. W. BLACKWELL Managing Director: E. F. HEBDEN 
General Manager: D. C. MACAROW. 
Supt. of Branches and Chief Inspector: T. BE. MERRETT. 


Merchants and Manufacturers 


are cordially invited to discuss all matters of 
finance with us. 

Merchants Bank is more than a mere 
senlaanpeots is an Institution that stands 
ever ready to advise and assist its customers 
in regard to money matters, investments and 
business generally. 


236 Branches in Canada Extending from the Atlantic to the Pacific. 


a 
THE BANK OF BRITISH NORTH AMERICA 


Established in 1836. Incorporated by Reyal Charter in 1846. 
Paid-ap Capital -  $4,866,666.66 Reserve Fund - $3,017,383.33 
Head Office—5 GRACECHURCH STREET, LONDON, E.C.3 
HEAD OFFICE IN CANADA—St. James Street, MONTREAL. 

H. B. MACKENZIE, General Manager. 

Advisory Committee in Montreal 
SIR HERBERT B. AMES, M.P. 

W. BR. MILLER, Esq. W. BR. MACINNES, Ese. 


This Bank has Branches in all the principal Cities of Canada, 
including Dawson (Y.T.) and haces at New York and San 
Francisco in the United States. Agents and. Correspondents in 
every part of the world. 


Agents for the Colonial Bank; West Indies 


Drafts, M Orders, Cireular Letters of Credit and Travellers’ 
"Cheques issued negotiable in all parts of the world. 


Savings Department at All Branches 


RNR 


THE 


iq STANDARD BANK 


OF CANADA 


HEAD OFFICE - TORONTO 


A GENERAL BANKING BUSINESS TRANSACTED 


SAVINGS DEPARTMENT 


AT AL] BRANCHES 


TheWeyburn SecurityBank 


Chartered by Act of the Dominion Parliament. 
HEAD OFFICE, WEYBURN, SASK. 
NIN 


EST'D 1873 


burn, Sask.: H. 0. Powell, Gen. Mgr., Weyburn, Seek. 
A General Banking and Foreign Exchange Business Transacted. 


THEMOLSONSBANK 


- INCORPORATED 1855 


Paid Up Capital - - - $4,000,000 
Reserve Fund - -.- - 4,800,000 


. COLLECTIONS 


Collections may be made through this Bank in all parts of the 
Dominion, ahs every part of the Civilized World through our 
Agents and Correspondents, and returns promptly remitted at 
lowest rates of exchange. Commercial Letters of Credit and Travel- 
ee ee ee ee ee ee 
98 B: 


Edward C. Pratt, General. Manager 


Please Ask Questions 


TF you, as a subscriber te THE FINANCIAL desire inf. 
you, ’ con oe 


INDE (UD) 
OF MOVEMENT IN 
NEW YORK FUNDS 


1 
yy I a 


|Before the War Our British 


‘Borrowings Kept Rate 
Generally Under Par 


REVERSE SINCE THEN 


Great Britain’s Borrowings 
From Us in Shape of Credits 
Now Tends to Carry Rate 
to a High Premium 


The current issue of the Journal of 
the Canadian Bankers’ Association 
contains a carefully prepared elucida- 
tion of the exchange situation between 
the United States and Canada, written 
by E. L. Stewart Patterson, of the 
Canadian Bank of Commerce, who is 
generally recognized as one of the 
best authorities on the subject among 
Canadian bankers. 

Mr. Patterson begins by tracing the 
fluctuations of New York funds since 
1914. He points out that before the 
war the movement was so slight that 
variations only affected very large 
amounts, the banks charging a flat 
rate on counter transactions, irrespec- 
tive of the market. Since the war, 
however, rates have fluctuated so 
widely and frequently that banks have 
been obliged to abandon the flat rate 
and allow or charge their customers 
on the market.rate, premium or dis- 
count as the case may be. 

Factors in Exchange 

Mr. Patterson then gives a more 
general explanation of the conditions 
which govern exchange and shows 
that, while the export and import of 
merchandise are the principal factors 
of international indebtedness, there 
are other elements to be taken into 
consideration which frequently have 
an equal influence on the balance of 
indebtedness. He refers to four classes 
of trade exchanges:—(1) Merchan- 
dise; (2) Gold; (3) Services (freight, 
insurance, etc.); (4) Evidences of in- 
debtedness (stocks, bonds, finance 
bills, etc.). 

The shipment of gold to adjust an 


adverse balance is explained and also 


the principle of arbitrage by means of 
which premiums and discounts in the 
two countries are made to correspond. 


Before the War 

Until 1912 New York funds in Canada 
were generally at a discount, averagin 
between 1/64 to 1/82 of 1 per cent., an 
this in face of the fact that the so- 
called “balance of trade” was always 
against Canada. In other. words, im- 
ports from the United States greatly ex- 
ceeded Canadian exports to the United 
States by some $250,000,000 a year, and 
yet the rate of exchange was generally 
in. favor of Canada. This anomalous 
condition was due principally to the 
steady flow of British and foreign capi- 
tal into Canada during the period re- 
ferred to, the relative exchange opera- 
tions being effected through New York. 
With the diminution of the volume of 
these investments, and the constantly 
increasing remittances to Europe on ac- 
count of dividends, interest, etc., the 
position gradually reversed; and between 
1912 and 1914 the tendency of the mar- 
ket for New York funds has been more 
or less against Canada, the average 
working out at par or a slight premium. 

In 1912 the wonderful prosperity and 
expansion that made the first years of 
the century so remarkable in the his- 
tory of Canada came to an end with 
the consequent depression. 

It was fortunate for Canada that the 
banks were prepared for this condition 
as, for over a year, they had been advo- 
cating retrenchment in expenditure and 
discouraging any tendency on the part 
of their customers to over-expand or 
over-produce, and the country conse- 
quently had two years, of quiet and 
healthy readjustment before the war. 
At the outbreak of the war Canada was 
a debtor nation with a heavy annual 
burden of interest to Great Britain and 
other investing nations, banks were 
heavily loaned, business generally was 
still stagnant and depressed and the de- 
claration of war seemed to be the worst 
and final misfortune that could happen 
to the country. Canada found herself 
in this arlous condition suddenly 
thrown on her own resources, loans from 
Great Britain ceased, and although some 
loans were made in the United States, 
the amount did not at any time offset 
the unfavorable trade balances with that 


country. 
British Loans 

The value of Canada’s excess of ex- 
ports to Great Britain, combined with 
the generous loans from that country, 
more than offsets the unfavorable trade 
balances with the United States averag- 
ing some $250,000,000 annually, and thus 
explains the average discount obtaining 
on New York funds prior to the war. 

The general trade balance was also 
always unfavorable to Canada; the ad- 
verse balance for the year preceding the 
war amounted to over $300,000,000, the 
bulk of this being with the United 
States. 

Since then Canada has been a creditor 
nation, and although the unfavorable bal- 
ance with the United States has largely 
increased, the net trade balance for the 
past year exceeds $600,000,000 in Cana- 
da’s favor. 

For the same period the adverse bal- 
ance’ with the United States was some 
$400,000,000. Under normal circum- 
stances Canada would have had in round 
a rs re oes yao of 
sterling and fore exchange to se 
of in New York, thus leaving a net cash 
balance due her of $600,000,000. Spread 
out during the year this amount would 
have had the effect of depressing the 
rate to a heavy discount and necessi- 
“a a steady flow of gold into Canada. 

e 


t 
uses ; quidating 
amount due the United States, and for 
this reason United States funds are now 
at a premium of nearly 2 per cent. and 
may go higher. 


sible remedies. 

ment of exports; the second, the cur- 
tailment of the importation of non- 
essentials and luxuries; the third, the 
cutting out of foreign insurance, 
which annually drains the country to 
the extent of some sixty miillion 
dollars. ‘ 

The consumer is the only direct suf- 
ferer from the high rate of exchange 
but “he needs no sympathy, as he 
shares in the general prosperity of the 
country due to Canada’s present 
ability to finance her sales to the Al- 
lies. Two per cent. is after all but a 
small matter.” 


BIG CHANGES FROM 
| COAL TO HYDRO 


Fuel Controller Getting Results 
by Moral Suasion in the 
Montreal District 


The recent announcement of an 
agreement between the Montreal 
Light, Heat & Power Company, by 
which a supply of electrical energy 
is guaranteed to the Montreal Tram- 
ways Company, which will result in a 
saving of over 40,000 tons of coal a 
year, and mean the spending of the 
money, or the most of it, in Canada, 
is only the first of many instances 
where the efforts of the Fuel Control- 
ler, C. A. Magrath, are likely to be 
successful in cutting down the con- 
sumption of coal in Canada by the 
substitution of water power. This 
was the statement of Sir Herbert 
Holt, president of the Montreal: L., 
H. & P. Co., to THE FINANCIAL 
POST this week. 


Trying to Save 70,000 Tons by City 

Negotiations are now under way 
with the municipal authorities of 
Montreal, by which the pumping 
would be done with electric power in 
place of steam developed by coal as 
is done now. The city is a larger 
consumer of coal than the Tramways 
Company, and about 70,000 tons a 
year are required. In six months, Sir 
Herbert said, the steam turbines 
could be changed over to operate with 
electricity and save half of the coal 
consumption. Within a year the 
change-over could be completed, and 
the whole amount be saved. This alone 
would make a difference of $500,000 
a year in the “balance of trade” of 
Canada. One difficulty confronting 
the Civic Commission at the outset 
is the expense of the change-over, 
and they will require to be\convinced 
that the expenditure will be demand- 
ed for conditions that will operate 
for a number of years, and not only 
temporarily. 

Some unwillingness is manifest on 
the part of some companies to con- 
sider the question of a change-over, 
but in several cases the engineer of 
the Commissioner has persuaded 
them of the vital necessity of their 
part in conservation, even at an extra 
cost to themselves through expenses 
of the new installation. 


The amount required by the city 
of Montreal would be about 8,000 
horsepower for the peak load, but 
Sir Herbert declared that an ample 
supply of power would be available. 
This, he observed, was a different 
situation than in Ontario, where the 
“power business is run by politics, 
while down here it is a straight busi- 
ness matter.” By the first of Sep- 
tember the Cedars development 
would. provide an additional 20,000 
horsepower in the two units that 
would be completed, and the sub- 
structure’ was being completed that 
would be available for four new units 
that would generate 75,000 horse- 
power more, as soon as the hydraulic 
and electrical machinery was instal- 
led. The total available from Cedar 
Rapids plant would then be 200,000 
horsepower. 

In discussing the exportation of 
power to the Aluminum Company at 
Massena, New York, Sir Herbert said 
that this went to a company that was 
engaged entirely on war orders, but 
that if the domestic demands called 
for this power, that the export would 
cease at once, for Canada’s needs 
must first be supplied. 


THE WINES OF FRANCE 


Increased Production Indicated in 
' Returns for 1917 

PARIS.—According to the Revue 
des Vins et Liqueurs, the total output 
of wine in France reached 953,758,178 
gallons in 1917, as compared with 
883,844,296 gallons in 1916, in addi- 
tion to 164,659,274 gallons for Al- 
geria, as compared with 231,975,114 


¥| gallons. The increase on the output 


for last. year is, therefore, relatively 
of small importance. 


~ BY THE PREMIER |» 


Total Amount of Claim $3,- 
920,000, but a Matter of 
Bookkeeping 


MIGHT SOON SETTLE 


British Columbia Ready: to 
3 Claims—Premier Ad- 
mits Equity in Favor 
- of C.N.R. 


Feature of the week's proceedings 
before the Arbitration Court deciding 
the worth of the C.N.R. common stock 
was the appearance of Premier John 


Oliver of British Columbia. His} 


charges against the C.N.R. represent 
a total of nearly four million’ dollars 
based on alleged overpayments made 
from the trust funds of the Province 
of B. C. upon representations and 
agreements made by the C.N.R. f 
completion of the line in the province, 
plus claims for damages for non-ful- 
filment. of contracts, and including 
even charges of misappropriation al- 
leged in connection with provincially 
advanced funds for terminals. “We 
intend to hold the company to the 
letter of their agreement,” © said 
Premier Oliver. Whether the letter 
of any agreements made can be in- 
sisted upon to the extent implied by 
the claims of B; ©. is not being de- 
cided, of course, by the Arbitration 
Court. f : 
Claims Affect Conditions 
These claims made by Premier 
Oliver, however, affect the matter 
under discussion by the Arbitration 
Court since Premier Oliver alleges 
that the C.N.R. is not making a fair 
presentation of conditions to the 
board. In support of these charges 
Premier Oliver indicates that the 
system of accounting by the C.N.R. 
is at fault, as it enables amounts to 
be disproportionately charged to 
various sections of the line, or under 
certain conditions to the whole sys- 
tem when they should be charged to 
sections. The alleged misappropria- 
tions, Premier Oliver states, amount 
to $1,100,000, and consist in diversions 
of money for terminal developments 
to right of way purposes. It is also 
declared by Premier Oliver that the 
Dominion Government was induced to 
pass an order-in-council declaring the 
C.N.R. system complete and in run- 
ning order when much of the B. C. 
development expected was incomplete, 
in fact with the land still virgin bush. 
Simple to Settle, Says C.N.R. 
Speaking for the C.N.R., Hon. Mr. 
Phippen suggested that after all these 
differences between the Province of 
British Columbia and the railway 
company could be very quickly and 
amicably settled at a round table con- 
ference. Sir William Meredith sug- 
gested that the parties get together 
in one of the anterooms, but Premier 
Oliver declined the invitation, and 
having made his charges said he was 
through with negotiations with the 
C.N.R., while the Arbitration Court 
had facts he wanted them to know 
about. After some consideration, 
however, Premier Oliver was ready to 
admit that if the B. C. provincial 
treasurer’s report and the statements 
of A. G. Mitchell, comptroller of the 
Mackenzie and Mann interests, are 
correct as to an issue of $21,000,000 
worth of bonds of the C.N.R. guaran- 
teed by the B. C. Government, then 
the B. C. Government would have 
little claim for the restitution of the 
amount claimed. 
Comptroller Mitchell’s View 
‘Comptroller Mitchell’s statement in 
regard to the $21,000,000 bond issue 
of 1910 indicates that an equity 
amounting to $771,000 will remain 
available to carry on work under 
C.N.R. obligations, through the dif- 
ference in value between the sum for 
which these bonds were pledged and 
the price at which, accordimg to esti- 
mate of the B. C. provincial treasurer, 
they may be sold. All the bonds have 
not been ‘disposed of because of the 
drop in the market in 1913. This 
has been regarded as just a tempor- 
ary depression, ‘whereas it presaged 
the outbreak of the world war. At 
that juncture the C.N.R. financed 
with short term securities, using 
bonds as collateral, and went ahead 
with construction work in B,C, Comp- 
troller Mitchell holds also that under 
Clause 7 of the trust deed in connec- 
tion the claim by B. C. for $1,091,000 
overpayment on Vancouver Island and 
branch line building is wiped out en- 


tirely. 
B. C. Not Vindictive 

That the Province of B. C. is not 
going to press its claims upon the 
C.N.R. in any vindictive spirit was 
made clear by Premier Oliver, and the 
Premier also stated in rcply to Sir 
William Meredith that nothing had 
been done so far by B. C. to bring 
these claims into courts. In the 
opinion of Hon. Mr. Phippen, the dif- 


GOES TO ANTI-ALLIES 


Canadian Newsprint Manuf, 

turers Indignant at Ch T 

Made by Publishers 

Charging that newsprint is being 
exported from Canada to alien news. 
papers unfriendly to the cause of the 

r 

lishers’ Association at thelr ‘meeting 
in New York last week asked the 
governments of the United States and 
Canada to restrict the export from 
both countries of this commodity, 
The charge has been resented by the 
newsprint manufacturers and at a 
meeting of the Canadian manufactur. 
ers in Montreal a strong resolution 
protesting against the accusation wag 
passed and sent to Sir Robert Borden, 
The resolution, which sets forth the 
real reason for the shortage of paper, 
is as follows: 


“The newsprint section of the Cana- 
dian Pulp and Paper Association, com- 
prising the principal manufacturers of 
newsprint in Canada, notes with astonish. 
ment a resolution purporting to have been 
passed by the American Newspaper Pub- 
lishers’ Association, at their annual con- 
vention in New York, to the effect that a 
substantial percentage of present exports 
of newsprint paper from Canada and the 
United States is going to newspapers un- 
sympathetic with the interests of the 
Allies, and demanding that the War Trade 
Board of Canada prohibit exports of 
newsprint paper from this country to 
other than Allied countries. 

“The manufacturers refrain from com- 
menting. upon the unusual circumstance 
of an organization of business men in a 
foreign country undertaking to control 
through the Government of Canada any 
part of the export trade of this country, 
but would point out that so far as the 
export of Canadian newsprint is concern- | 
ed, it is all done under licenses, issued by 
the War Board of Canada, which is a 
sufficient guarantee that none of these 
exports are sent to unfriendly alien coun- 
ve ly of 

“The shortage in the supply of news- 
print paper, about which the American 
Newspaper Publishers’ Association is 
justly concerned, is due, in a large mea- 
sure, to the ill-advised attempts of the 
newspaper publishers to obtain their sup- 
plies of newsprint paper at a price incon- 
sistent with the cost of its production. 
These attempts have lead to prolonged 
Government investigations in both the 
United States and Canada. In the United 
States some of the mills formerly devoted 
to the production of newsprint have 
found it more expedient and more profit- 


able, as a result of this ee 


divert their mills to other uses. 
ada, where the industry has been under 
investigation for over a year, the 
has been to imperil our foreign market; 
to undermine confidence in the future of 
the industry to the extent of rendering it 
inexpedient to invest new capital in its 
expansion and development; to provoke 
unrest and dissatisfaction among the labor 
employed in the industry, and generally 
to exercise a demoralizing effect upon the 
industry and to contribute to the difficul- 
ties and uncertainties with which news- 
print manufacturers, in common with 
others, are confronted as a result of war- 
time conditions. Its ultimate effect, if per- 
sisted in, must be one of serious and last- 
ing injury to the industry, of financial 
loss to those engaged in carrying it on, 
as well as of national economic detriment. 
“Attempts to fix an arbitrary price for 
newsprint paper have had the effect that 
such attempts usually meet with, that of 
restricting production. Had the Canadian 
manufacturers of newsprint paper been 
left free to develop their business unmo- 
lested, in the same way that other Cana- 
dian industries have been left free, the 
industry aa oe ciehien much ee 
rogress in the last m mon ew 
Pills would have been installed and the 
production increased to such an extent 
that the present complaints of a serious 
shortage would have been in large part, 
if not altogether, rendered unnecessary.” 


BUSINESS WORLD READY TO 
TAKE ON ADDED BURDEN 
Continued from page 1 
being fair. The man with a family is 
paying his taxes every time a family 
purchase is made. The merchant is 
the collector of taxes. He may fail to 
realize it every time, but it is true just 

the same. 
A Difficult Position 

The appearance of A. K. Maclean in 
the role of making the budget speech 
was awaited with some interest. It 
was not an easy position. It never is 
a pleasant thing to be called upon # 
announce that the receipts are 
keeping step with the outlay, and that 
in consequence more levies will have 
to be made. A. K. Maclean spoke for 
only an hour. That was one point in 
his favor. If there was one thing that 
was outstanding in his address it wa 
the human element, and in that he 
probably resembles the style so famil- 
iar in Fielding when he all 
of Finance in years gone 
acting Minister of Finance did not have 
an easy task by any means in follow 


ing the Hon. Thomas White, who is 


perhaps technically the best man for 


the position that the Dominion Bs 


ever had. The House li 


Maclean—listened to all he had to #¥ 


—and even those who didn’t agree his 
forced to admit the sincerity of 
views, the urgency of the case he Pit 
sented and the excellent way in 


OF 


Definite Promise 


ment if Price | 
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U.S. WAGES 
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NEWSPRINT MILLS 
COURT OF APPEAL 


Definite Promise of Govern- 


ment if Price Does Not 
Satisfy 


U.S. WAGES HIT HERE 


Wire From Washington Sug- 
gests Heavy Increases 
Dating May 1—Price 

Decision Soon 


The newsprint industry is faced 
this week with a combination of both 
favorable and disquieting develop- 
ments. On the one hand the Com- 
missioner at Ottawa, R. A. Pringle, 
K.C., has extended the present price 
of $2.85 to the first of June, but the 
differential of 35 cents, as conipared 
with the price that prevailed by order 
last year, is to be paid this month to 
the manufacturers, instead of to a 
bank to await the final decision. Of 
course, if the decision draws the price 
fmally below $2.85, the difference will 
be remitted, but the newsprint men 
feel that the change is technically a 
slight victory for them, and implies 
that there is not as much chance of 
a 2% cent rate being repeated as 
once there appeared. 

A second favoring factor for the 
mills in their struggle with the news- 
paper proprietors is the intimation 
that has reached them in a definite 
form from the Government that they 
will be allowed a Court of: Appeal if 
they are not satisfied with the find- 
ings of Mr. Pringle, and any subse- 
quent action that may be taken. This 
is based on the condition in the United 
States where the Government gave 
the mills the right to appeal to a 
court of circuit judges from the Fed- 
eral Trade Commission’s decision, if 
they were dissatisfied. 

Expert Appointed ; 

The investigation into the price 
situation has progressed to the extent 
that the Commissioner, following the 
failure of the mills and publishers 
to agree on an expert, has appointed 
Mr. McNicol, as an adviser to him- 
self and the accountants are again at 
work on the books of the various 
mills, delving deeper than they did 
before. It is not believed that any 
further action will be taken in Canada 
until the final report of the Federal 
Trade Commission has been received 
in the United States. The two coun- 
tries are closely bound together from 
the fact that nearly 90 per cent. of 
Canada’s production goes over there, 
and the price fixed in the States will 
govern that portion of Canada’s pro- 
duction that is exported there. This 
report is expected about the middle 
of June. The evidence on behalf of 
the mills is all in, and the publishers 
have admitted that with this evidence 


alone they could expect little better 


than a four-cent rate, but they hope 
to reduce this by their own case. A 
suggestion has been made that when 
the Federal Trade Commission’s re-~ 
port is ready, that the two sides in 


Canada may be able to get together 


and decide the matter of price with- 
out further trouble, or even having a 
price fixed by the Canadian Commis- 
sioner. This naturally would be based 


to & great extent on the American 
finding but be slightly lower. 


The Labor Situation 


rather unfavorable proposition 

Was received on Wednesday of this 
week from the United States, through 
the commission, that the Canadian 
— that are operated under union 
. es should agree to a proposal that 
coming before the mills there, from 


han men, that there should be a 


antial” increase in wages of 
ane men at the mills, but that 
should not come into effect until! 
Federal Commission gave its re- 
Port. Then it should be retroactive 


&s to the first of May. The advance 
asked by the men runs from 20 to 


per cent., and in the proposition 
re ls nothing definite as to what 
increase as finally settled would 
se Bhat that the Canadian mills that 
affected do not like to tie them- 


ag up to an indefinite amount. 
se of the men is certain to 
a €n into account by the Com- 
oe in fixing the price of news- 
The mills that are subject to 
ternational agreements on the labor 
@Westion are the Abitibi, Spanish 
River and a few more, but it is felt 


_ others that they will not be 
Pt as non-union labor will 


Y Temain quiet when union 
labor is Securing. increases so sub- 
as these would appear to be. 


GRAND TRUNK REPORT 


Unfavorable Results Shown in the 
Annual Statement 
Figures of the Grand Trunk Rail- 


= Company’s operations during 
a 


re even less favorable than had 
anticipated and the directors in 
report refer to it as an “exceed- 
unfavorable result.” eee 


i with £9,819,74¢ 


1 8 : BhOV 2 : 


i 


3% 
833 


: 


was actually a deficit in 1917 after 
paying interest. charges, leaving not 
one _ to meet a single dividend pay- 
men 


TORONTO PAPER MFG. 
CO. PROFITS LESS 


Slight Contraction in Earnings, 
Though Position of Company 
Shows Increased Strength 


The recent order limiting the stocks 
of sugar and flour or other wheat pro- 
ducts that may be held by wholesaler, 
retailer, and consumer, is one of the 
most drastic measures yet issued by 
the Canada Food Board. The idea is 
of course to decrease as far as possible 
the consumption in these products, and 
to prevent any tendency toward hoard- 
ing. While there is an adequate supply 
of raw sugar in the primary markets, 
the difficulties of transportation have 
resulted in a serious shortage, that 
cannot be immediately relieved, and 
the action of the Food Board is intend- 
ed to provide a reserve supply against 
the larger demands. of the summer 
months. With flour, it is purely and 
simply a matter of facing actual con- 
ditions. Sufficient wheat is not in 
sight to meet requirements, and the 
order is intended to conserve the re- 
sources as far.as may be, there is every 
indication too that still more drastic 
action will be taken to safeguard sup- 
plies in the near future. _ 

The restrictions on flour and sugar 
are bearing very heavily upon many 
large businesses. Biscuit makers in 
many instances have given notice of 
their intention of changing the char- 
acter of many of their products, and in 
many instances of discontinuing the 
manufacture of many lines of goods 
that have become well known to the 
public. The curtailment of the sup- 
plies of sugar to be used by the manu- 
facturers of candy to 50 per cent. of 
the average monthly consumption of 
last year will necessitate either a cur- 
tailment or a marked change in the 
character of ‘the products manufac- 
tured. 

The order too will have a material 
effect on business conditions in the 
grocery trade. Neither wholesaler nor 
retailer may hold supplies in excess of 
60 days’ requirements, While the aver- 
age consumer may only hold 14 days 
supplies, though exceptions are made 
in the case of those living at a distance 
from stores. In former days this 


would have been a far'\more serious 
matter than it is at the present, as 


there is a general feeling that very few 


merchants have been able to secure 


supplies to carry them over a longer 
period than that permitted. The main 
difficulty therefore will be in interpre- 
tation of the order to the,individual 
case as there are many conditions aris- 


ing that are not actually covered by 


the regulation. It is understood, how- 
ever, that the order is primarily a cor- 
rective and preventative measure, and 
that it will be administered in this 
spirit. 


OIL COMPANIES STRUCK OFF 


Alberta Concerns Fail to Comply 
With Government Ordinance 

A recent issue of the Alberta 

“Gazette” contains the names of a 

long list of oil companies liable to be 


struck off the Provincial Govern- 


ment’s register within three months 
for non-payment of fees or other non- 
compliance. with provisions of the 
Companies’ Act. The following is a 
list of the oil companies named: 
Sarcee Oil & Natural Gas cones 
Ltd; Gas & Oil Publishing Co., Ltd.; 


Black Diamond No, 2, Ltd.; Rocky Moun- 


tain Oil Fields, Ltd.; Great West Oi 
Lands, Ltd.; Monarch Oil Co., Ltd.; 
Mountain House Oil Co., Ltd.; Mutual 
Oil & Gas Syndicate, td.; estern 
Pacific Oil Co., Ltd.; Midland Oils, Ltd.; 
Fish Creek Oil Co., Ltd.; Paramount 
Athabasca Oil & Gas Properties, Ltd.; 
Western Union Oi] Co., Ltd.; Meeting 
Creek Oils, Ltd.; Oil Refiners (Canada), 
Ltd.; Piedmont Petroleum Products 
Company, Ltd.; Bonanza King Oil Com- 
pany, Ltd.; London-Canadian Petroleum 
Company, Ltd.; Calgary Oil Exchange, 
Ltd.; Consolidated Gas & Petroleum 
Company, Ltd.; Colonial Oils, Ltd.; 
Mount yal Oil Company, Ltd.; Millar- 
ville Oils, Ltd.; The Maple Leaf Oil 
Company, Ltd.; The Magnet Oil Gom- 

ny, Ltd.; Herron Oil & Natural Gas 

mpany, Ltd.; British Empire Oil Com- 
pany, Ltd.; The North-Western Pacific 
Oil Gompany, Ltd.; The Albion Oils, 
Ltd.;. Sheep Creek Oils, Ltd.; The Wros- 
wick Oil ‘Gas Company, Ltd.;- Climax 
Oil Company, Ltd.; Capital City Oils, 
Ltd.; The Asher Oil Company, Ltd.; 
Coeur d’Alene Oil Company, .; Breed 
Creek Oi] & Development pany, Lta.; 
Century Oils of Alberta, Ltd; The 
Gladiator Petroleum Company, Ltd.; 
Redpath Oil Company, Ltd.; The Manu- 
facturers’ Oil & Gas Company, Ltd.; 
Oil Investments, Lté. : 
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Surplus Increased by Three- 
quarters at ion in 


PRODUCTION HIGHER 


Ore Reserves Show Diminution 
of One Million Ounces, but 
Value Has Increased With 
Rise in Silver 


While the ore reserves of the Nipis- 
sing Mining Company at December 
81, 1917, are reported as approximate- 
ly one million ounces less than at the 
end of 1916, in practically every other 
respect the condition of the company 
shows improvement over the previous 
year. The report presented at this 
week’s annual meeting contained much 
material that will be read with satis- 
faction by the shareholders. It shows 
a production for the year of 4,212,000 
ounces of silver or 168,000 ounces 
more than in 1916; an increase in sur- 
plus of $750,000 and a gain in the 
value of known ore reserves of $700,- 
000. More than that it shows that in 
spite of the higher costs of labor, ma- 
terial and supplies, the cost of produc- 


tion was only increased by about one 


cent per ounce, 

The statement of operations as pre- 
sented by the treasurer of the oper- 
ating company may be thus summar- 
ized, in comparison with the 1916 
results: 

1916 1917 


Gross settlements ..$4,041,751 $5,229,649 
Ore at mines, etc. .. 1,198,473 1,320,839 


$5,240,224 $6,550,489 
Custom ore and in-: 
2,212,555 2,798,599 


Gross value of year’s 
$3,027,668 $3,756,889 
; 48,559 71,420 


$3,076,228 $3,828,310 
Cost of mining . .... 1,024,745 1,129,408 


$2,051,482 $2,698,902 
22,616 12,430 


$2,028,865 $2,686,471 
1,786,260 1,980,126 


$3,815,126 $4,666,598 
. . -$1,835,000 $1,935,000 


Net surplus $1,980,126 $2,731,598 


Dealing with results for the year, 
R. B. Watson, general manager, re- 
ports as follows: 

“Notwithstanding continued heavy 
increases in the cost of materials and 
supplies, especially chemicals and 
articles of iron and steel, the company 
had one of the most prosperous years 
in its history. This was due almost 
entirely to the increased price of sil- 
ver. The average New York quota- 
tion for the first six months of the 
year was about 75 cents, with but 


little variation from month to month. 


It then gradually increased until 
$1.085 was reached in the third week 
of September, at- which figure it re- 
mained for four days. This quotation 
was the highest for about twenty 


years, It receded rapidly, however, to 


86 cents early in October and has not 
changed materially since. The average 
New York quotation for the year was 
81.41 cents as against 65.66 cents in 
1916. Nipissing silver was sold in 
London, San Francisco and Vancouver. 


The average price received was 83.19 


cents net at Cobalt, 


“The mills are being operated effi- 
ciently and in normal times would 
show material reductions in costs. The 
mines produced the usual amount of 
ore and are in satisfactory. condition. 
Fifty-seven per cent. of the under- 


ground reserves remain unbroken. The 


Other receipts .. 


Net receipts 
Special costs 


Net profit 
Previous surplus ... 


Less dividends . 


production was 4,212,248 ounces, which. 
as 


was 167,000 ounces more than w: 

produced in 1916. The net value of 
production was $3,665,405, which was 
$710,000 more than in 1916, hereto- 
fore the highest year for net value 


received. The total cost of produc- 


tion was 25.117 cents per ounce, an 


increase of about one cent over the 
previous year. Production results 
(without deduction for depletion of 
ore reserves) were $2,698,902, which 
was $647,000 more than in 1916. 


“No large veins of importance were 
discovered during the year. There- 


fore, the production of over four mil- 
lion ounces naturally resulted in some 
decrease of the ore reserves. The 
underground reserves were decreased 
about 600,000 ounces; the decrease in 
the surface dumps tonnage making up 
the difference of about a million 


unces between the two years. The 
piano etryemesi es Mh ted to contain 
8,076,540 ounces. 

“During the early summer there 
was considerable unrest among em- 
ployees, which was settled by increas- 
ing the base wages in some instances 
and putting all wages sear 

ale depending on the price of silver. 
The plan has worked satisfactorily to 
date. + 

“The results of the year 1917 were 

unusually favorable. 


The following are outstanding items 
in the report: _ 
1916 1917 


‘awe 062 
Cost of Prod... $976,185 
Ore Reserves ..9,153,139 oz. 


RESTRICTIONS ON 
FLOUR AND SUGAR 


New. Food Board Order Will 
Have Serious Effect on 
Manufacturing Concerns 


Earnings of the Toronto Paper Mfg. 
Co. for the year ended March 31 last 
were $198,039, comparing with $212,- 
794 in the company’s previous fiscal 
year. No explanation is contained in 
the annual report issued this week of 
this slight decline in earnings but it 
may doubtless be attributed to the 
heavy increase in costs which have 
been going ahead more rapidly than 
the returns from sales. Notwith- 
standing this contraction in earnings, 
‘it has been possible for the company 
to pay $75,000 to its shareholders in 
dividends and bonuses, meet bond in- 
terest, appropriate $32,000 for depre- 


ciation and yet have a substantial| 


sum remaining to carry to profit and 


loss. This account, comparing results| 


for 1917-18, with those for the two 
preceding years, stands as follows: 
1916 1917 1918 

Earnings ... $75,871 $212,794 
Bond Int. .. 30,000 29,352 
Dividends .. 37,500 
Dep. Reserve 10,000 25,000 
Balance .... 70,648 191,590 

An interesting feature of the report 
is the reduction of the good-will ac- 
count by $100,000, this amount having 
been withdrawn from the depreciation 
reserve for the purpose. This step, 
the report states, has been taken at 
the suggestion of the auditors. Capi- 
tal assets show a reduction froth 
$1,273,338 to $1,190,034 in consequence 
while the reserve is down from $150,- 
000 to $82,000. Current assets, among 
which are included $12,500 Victory 
bonds and $58,000 of the company’s 
own bonds, are increased from $400,- 
567 to $512,696. Current liabilities 
are up from $101,336 to $145,542. 


HARRIS COMPANY CHANGE 


Davies Interests Taken Over by Jas. 
_ Harris and J. S. McLean 

Recently a change has been made 
in the relations of the Harris Abattoir 
Company and the William Davies 
Company. The latter for some con- 
siderable time past has been a holding 
company for 40 per cent. of the 
Harris Company’s stock; recently this 
stock was taken over by James Harris 
and J. S. McLean, the managing di- 
rector and secretary of the Harris 


Abattoir Company. This does away 


entirely with any association between 
the two companies and has resulted 
in the transference of 3,519 shares of 
stock Held in the name of the William 
Davies Company. 


The Harris Abattoir Company has 


also acquired an interest in the Win- 
nipeg and Moose Jaw business of the 
Gordon, Ironsides and Fares Com- 


pany. 
The Harris Abattoir stock has till 
this change been held as follows: W. 


Davies Co., 3,519 shares; J. W. Fila-|" 


velle,1 share; James Harris, 1,707 


shares; W. T. Harris, 1,126 shares; 
F. G. Harris, 637 shares; Jos. Harris, 
638 shares; J. S. McLean, 
shares; E. C. Fox, 1 share; Ed. 

1 share. : . 


THE RUBBER SUPPLY 


gaa 
U.S. Rubber Company Protected by 
Foresight of Management 
Where would United States Rubber 
be to-day with regard to its raw ma- 
terial supply had it not been for the 


foresight of its earlier management? 
asks the Investment Weekly. This 


question is best answered in a news 
announcement that the company this 
year will import at least 10,000,000 
pounds of crude rubber from its own 
Sumatra plantations. Those planta- 


tions represent an investment to-day 
that is valued in excess of $30,000,000 
by the company. This accretion is 
on an original investment of some 
$10,000,000. The importation in pros- 
pect this year from Sumatra will cost 
the company something like 25 cents 
@ pound delivered in New York. The 


same grade of rubber is currently 
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terest is continuing in bonds with plenty of money in 
price is attractive. On the other hand the high rates 

of interest and the lack of activity in the market are ‘very discouraging 
the speculative interest in stocks; there are indications that call money is 
‘available but such is the situation that there is practically no demand for it. 


Henry Clews & Co., New York—The future of the security market, of 
course, depends almost entirely upon the outeome of events on the Western 
- front, and conservatism should be the rule in all financial operations. Prices 
_ have shown remarkable resistance to innumerable uncertainties, partly because 
Values are low and partly because present conditions have been amply discounted. 
J. 8. Bache, & Co., New York.—There is little public participation in the 
et, and traders and pools furnish whatever activity there is, but the under- 
‘tone is remarkably strong, as it has been for a month or more. Occasional re- 
actions took place this week on realizing by pools and selling by occasional 
timid outside holders on unfavorable reports from the front. On more favor- 
able news these few public representatives will buy back or others come in, 
_ im a comparatively small way. So the superficial but moderate rise and fall 
of prices takes place under the influence of current news, but the strong under- 
. tone is unaffected and appears to be waiting only for really favorable opportunity 
te manifest itself later on in the year. : 
: yden, Stone & Co., New York—Investment securities are undeniably 
‘cheap, and some buying of these issues is doubtless steadily going on, but with 
the Government calling for the investment of all surplus funds in its own 
bonds, there is’ not much opportunity for the development of any broad, up- 
ward movement. In the more speculative securities, the scarcity of money, 
although slightly less acute at the moment, still operates as a powerful deterrent. 


: STEEL day. There has been very little trading 


~ 


of practically all that they could de- 
sire, and far more than: they can 
handle with their domestic business. 


and|An. official statement covering a 


that the motive power in all the railroads 
in America has very much run down and 
is. far short of their requirements, as 
every railway is ing wherever pos- 
sible the ‘placing of orders for motive 
power until the prices of steel come down 
which cannot be until after the war, so 
that the outlook of the company for or- 
ders after the war is exceedingly bright. 
The 7 per cent. preferred stock is selling 
at 88, at which price it yields 8.43 per 
cent. The 6 per cent. common stock is 
selling at 59, at which price it yields 10.17 
per cent. 


TRURO STEEL 

HALIFAX, — The prospects of the 
Truro Steel Company are a matter of 
interest to a good many people in Halifax 
and throughout Nova Scotia. Its quota- 
tions appear on the Boston curb, the 
common stock figuring only at a very 
low and practically nominal rate. In- 
quiries made by. THE FINANCIAL POST 
of one of the directors elicited the in- 
formation that the company, which has 
had some. hard experiences, but for a 
considerable time has been going -on 
most satisfactorily, favored by the ser- 
vices of a most excellent superintendent, 
is doing very well indeed. The com- 
pany is engaged on munitions contracts 
but has been stacking up its output, be- 


Market Continues Dull on Account of 
_ ‘the War Situation—Trading Quiet 
‘ and Fluctuations Narrow 
By A. G. WEBSTER, 
Associate Editor Canadian Machinery 
In view of the continued tension in 
| the war situation no marked activity 
‘was to be expected in the market. 
The general feeling continues to be 


optimistic, and there has been a firm 
_ undertone throughout the list. Price 
fluctuations in fee securities have 
_ been very narrow, with no definite 
trend. Car stocks, on the other hand, 
have been more/active. In order to take 
are of the aiverse balance of the 
_ trade against Canada with the United 
‘States it is likely that large contracts 
for munitions) and other lines of war 
_ orders will be placed in Canada by 
the United States Government. It is 
understood that munitions orders 
alone to the extent of $100,000.000 
will be placed here, while possibly 
_ geveral millions of Allied war orders 
in the States may be transferred to 
_ this country. This will also have the 
effect of relieving the congestion in 
some lines of war orders in the 
States, ‘where deliveries are said to 
be months behind. The expenditure 
of such large sums of money will be 
a great benefit. to this country, and 
also correct the adverse balance of 
trade against Canada. Already large 
__ orders for shells have been placed and 
others will likely follow in due course. 
The sizes already covered in contracts 
include 12 in., 9 in., 4.7 inch, 155 M.M. 
and 75 M.M. 
All indications point to more 
_ complex conditions in the iron and 
steel trade in the future. The in- 
sistent demand for steel for war pur- 
poses has created a more difficult 
situation for the ordinary consumer. 
and it is unlikely that conditions will 
improve until the war is over. ~An 
- instance of the difficulties that con- 
sumers and dealers have to contend 
with may be shown in an order or re- 
- gulation recently issued from Ottawa. 
The War Trade Board has informed 
dealers that no more export licenses 
will be issued by the United States 
Government until further notice on 
shipments’ of steel plate when re- 
quired for stock. Dealers have also 
been instructed to conserve supplies 
on hand, and it is also intimated that 
mo material will be released from 
“stock without a permit from the War 
Trade Board at Ottawa for each in- 
dividual shipment. Supplies of plates 
and sections for shipbuilders ares ar- 
ranged for direct between Ottawa and 
- Washington, so the order will not 
affect war activities. Merchants, how- 
| ever, will be hit, and the private con- 
sumer also. They have no redress, 
the urgency of war demands is 
solely responsible. 
i Last Sales 
Apr.25 May2 Chanee 
29% $2 + 2% 
73 18 + 5 
58 —i1 
*85% bes 
108% 


of late in Bridge stock and no change in cause of the lack of tonnage to take care 
price which is still at the minimum level, | of shipments. Some advances have been 


_| made on these stocks. The directors do 
The company has recently received an im-| _ + expect to reach the stage when they 


portant contract for 9-inch shells from | wij} pay a dividend on the common stock, 
the United States Government, and also| which was largely a bonus with the 


one from the same source for 4.7-inch 
shells, British naval pattern. In the 
Marine Department the company has 
secured an order from the Canadian Gov- 
ernment for eight 2,500 horse power mar- 
ine type steam turbines equipped with 
speed reducing gear. 


LAKE SUPERIOR CORPORATION 

The Lake Superior Corporation for 
nine months ended March 31, 1918, pro- 
duced 211,452 tons, of finished material, 
as compared with 170,076 tons for same 
period in 1917. The unfilled orders on 
hand March 31, 1918, approximated 392.- 
795 tons. Steel ingot output in March 
was 48,000 tons. This exceeds output of 
three preceding months. The company 


intends to bring production to around 50,- | 


000 tons a month and, to attain this, is 
working on construction of thirty coke 


ee ® 
STEEL OF CANADA 


The Steel Company of Canada’s affairs 
are arousing considerable interest across 
the line. A New York financial paper re- 
cently made an interesting comparison be- 
tween the United States Steel Corpora- 
tion and the Steel Company of Canada. 
An: estimate of the value of United States 
Steel stock was made in which the excess 
of current assets over current liabilities 
was added to the property valuation, and 
from the result was deducted the par 
value of the preferred stock, plus the 
bonded indebtedness. This, applied to the 
common stock canitalization, gave a book 
value to the stock of $216 a share. Fol- 
lowing the same process it is interesting 
to learn that the book value of Steel of 
Canada would be about $207 a share. 
Whatever may be the case in the valua- 
tion of the property of the United States 
Steel, there is reason to supnose that the 
value of the proverty of the Steel of Can- 
ada is under estimated rather than other- 
wise, inasmuch as in the last statement an 
increase of onlv $246.508 is shown where- 
as. the expenditure on, new plant within 
the year was very much greater so that 
the comparison might be even more fav- 
orable toythe Canadian concern. Both 
issues have been quiet this week, the com- 
mon being now quoted at 58% and pre- 
ferred at 90. 


‘Steel Products 


CANADIAN CAR 

Hon. N. Curry, president of the Cana- 
dian Car & Foundry Co. made an interest- 
ing statement a few days ago to the ef- 
fect that at the directors’ meeting in 
July a dividend payment would be an- 
nounced on the preferred stock of 7 per 
cent. or equal to a full year’s dividend on 
that issue. Senator Curry also stated 
that “while the company was doing some 
;munition business the great bulk of our 
output at present is, and for the remaind- 
er of the year will be, in the nature of 
our regular line of business, the orders 
now on hand being sufficient to take us up 
to the end of our current fiscal year, 
which closes Sept. 30, next. After this 
period there is little doubt but that we 
will have further business to keep our 
plants going in a most satisfactory mar- 
ner.” The profits for the first six months 
of the current fiscal year are now esti- 
mated at $1,640,000, or at the rate of $3,- 
280,000 for the twelve moriths. The com- 
pany’s output for March was equal to 
$5,250,000 and the month of April will 
show even better results. It is stated that 
at the present time the daily output -is 
equal to $250,000. Although the com- 
pany’s order book, when the last annual 
report was drawn up early last month, 
showed a new hieh record in unfilled or- 
ders. about $36,500,000, that mark may be 
ee bettered in the next few 


wee 

It is understood that the company is in 
line for a substantial part of the big 
order to-be placed by the United States 
Government. Canadian Car’s share of 
this new business, it is now reported, may 
run as high as $15,000,000 to $20,000,000. 
assuring full capacity operations beyond 
the end cf the current year. Following 
the statement regarding the dividend nay- 
ment, more interest was displayed in Can- 
ada issues during the week, particu- 


oe 
29% to 32%, 
last week at 


bonds, but they hope to be able to pav 
off the bonds, the redemption of which 
is overdue, of which $70,000 were issued. 
About $10.000 have been redeemed, leay- 
ing $60.000 still before the directors. 
There has been no default in the interest 
and the hope is they will overtake them 
all ere long. 


CANADA FORGINGS 

Canada Foundries & Forgings issues 
were ex-dividend on Tuesday. Dividends 
of 3 per cent. on the common and 1% per 
cent. on the preferred will be paid on May 
15. The company’s plant at Welland, con- 
tinues operating at capacity on munitions 
and marine forgings. 


ONTARIO STEEL PRODUCTS 

Ontario Steel Products, Ltd., has de- 
clared its dividend on the preferred of 1% 
per cent., payable May 18, to shareholders 
of record May 6. This is the regular rate 
so apparently nothing will be done in the 
meantime to clear off arrears on this is- 
sue. The recent activity in the stock 
rather indicated that some action was 
contemplated in this direction, but it has 
doubtless been postponed, probably until 
the completion of the financial year which 
ends on June 380. . 


NATIONAL STEEL CAR 

The National Steel Car Co. has com- 
pleted shipping 1,000 cars for the Cana- 
dian Government Railways. This will be 
followed up, by 200 cars for the Bengal 
and Nagpur Railway, India. It is ex- 
pected that another thousand cars will be 
completed shortly for the Canadian Gov- 
ernment Railways. The company is build- 
ing twelve locomotives for the Ontario 
Hydto-Electric Power Commission.. A 
small lot of common came out at 9 recent- 
ave - preferred being unchanged at 36 
asked. 


STEEL & RADIATION 

The annual statement of Steel & Badia- 
tion, Ltd., for the calendar year of 1917 
has just been issued. While the state- 
ment shows a decrease in net earnings as 
compared with 1916, the banner year, the 
company appears to have made substan- 
tial progress and considerably increased 
its earning power. Towards the latter 
part of the year the company appears to 
have made considerable investments in 
creating and perfecting equipment at its 
King plant for special munition contracts, 
and the return from this application of 
capital had hardly begun to tell upon the 
profit and loss account before the fiscal 
year closed. Profits from the munitions 
buisness have been transferred into the 
reserve acccunt towards depreciation of 
permanent plants and machinery, and 
amortization of munition plants. The 
preferred are quoted at 60 asked and 
bonds at 63 asked. 


TEXTILES © 


Stocks Held Firm With Little Acti- 
vity—Steady U.S. Orders for Knit 
Goods if Wanted 
By H. H. BLACK, 

While there was no upward move- 
ment of textile stocks this week the 
gains made last week by the two 
most active issues were retained, and 
both closed as strong as at the height 
of the advance. At the same time the 
general market exercised more in- 
fluence than it had the previous week, 
for sales weré very light, as was the 
case with most stocks. One of the 
stocks held the high reached last 
week all through the present week, 
while the other eased off % of a point 
but firmed up and closed on Thursday 
at the high. The other stocks that 
came out were lightly dealt in, but 
hgld up well, and one of them, a com- 
paratively new comer among.the tex- 
tiles, came out from an obscurity of 
some months and rose 7 points over 
the last quotation, although it fell off 
1% points later. On Thursday even 
this was picked up and it came 
abreast the others in a strong finish 

at the top. 

The statement made last week by 


Sir Charles Gordon with reference to 


period of about eight months gives a 
total of nearly six millions pairs of 
socks that were ordered from Cana- 
dian knit goods mills, and over one 
million suits of underwear, besides 
over two million pairs of gloves. 
These orders ate to be continued for 
the Canadian mills so far as they are 
able to fill them, and as has been 
pointed out before, the very fact that 
they are accepted will make the posi- 
‘tion of the Canadian mills an improv- 
ed one for a supply of wool and yarn 
from the United States. There is a 
quantity of Australian wool that has 
been promised to Canada, but the ex- 
perience last year was that there were 
serious delays in securing this and the 
other supplementary source is likely 
to. become very valuable. ; 

The raw cotton market at the time 
of writing had advanced as compared 
with last week, and spot cotton was 
27% cents a pound. There had been 
a relapse in the price earlier on the 
report that the cotton exchange 
would be closed by the Govern- 
ment, but when the rumor was offi- 
cially denied and crop prospects did 
not look so well the market advanced 
again. In the United States there 
was a demand from some quarters 
for the made-up market to ease a 
little in response to the drop of some 
10 cents a pound in the raw prices, 
but in Canada there is nothing to in- 
dicate that this will be done, nor in- 
deed is there any feeling on the part 
of wholesaler or retailer that this 
should be done. The price lists here 
so far have not absorbed to the full 
extent the high prices that had been 
reached before the recent decline be- 
gan. 

Last Sales 
Apr.25 May2 Change 
Can. Cot., com.. 60 60 eek 

Do.,’ pref..... 76 76 
Dom. Tex., com. 88% 88% 

Do., pref. .... 100 *100 
Mon. Knit., pref. *78 78 
Mont. Cot.,.com. 50% 50 

Do, pref. ....*100 Sa 


Penmans, com... 76 
Do., pref. .... “82 *82 


wis 6 


*No sale this week. 


SRS 
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WABASSO COTTONS 


A little more interest is being taken 
in. Wabasso .Cottons, which for long 
after it was listed on the Montreal Ex- 
change did not record a single trans- 
action. There is a little more activity, 
and two more points were gained on 
Tuesday of tais week when the previous 
high of 26% jumped to 28%, but eased 
off in the afternoon to 27. Sales, how- 
ever, have been very light, and the 
stock in the main is closely held, and 
there seems little disposition to~ let 
much come out. THE PINANCIAL POST 
is informed that the business of the 
company is proceeding in a very satis- 
factory manner,.much as that of the 
average cotton company these days. 
large part of the output consists of cot- 
ton, for which there is a pressing de- 
mand on account. of the scarcity in the 
States. In addition the mills make the 
finer cottons such as nainsook, and with 
the United States market much restrict- 
ed, the demand on the Canadian com- 
pany has become greater. Both the mills 
are operating to the’ limit of their 
ability to secure the necessary labor. 

The final sale on Thursday was at. the 
high for the week, 28%, or 1% points 
above the 27 mark that was registered on 
Wednesday. 


CANADIAN CONVERTERS 


While thé market has not seen ‘any 
evidence of the stock of Canadian Con- 
verters for several months, and the old 
price of 48 remains with no sales to 
weaken or strengthen it, THE FINAN- 
CIAL POST is informed that the com- 
pany, like some other textiles, is getting 
into excellent shape, and that the earn- 
ings of the year just closed, even more 


Members 
Buy @ Sell 
Bonds 

War Loan 
Debentures 
Stocks 


-| wool into yarn where’ the majority of| basis. 


‘| loaded with orders for the past two years 


than those of the previous: year, have 
enabled it to re-establish itself in 
position that. there is ¢ reason 
believe it can maintain. There is 
suggestion now, nor has there been f 
some months, that the dividend of 
per — — _— Lggemee = -_ — 
cannot main ed steadily. In = 
dition, the leans are being cut down,| their product 
and a good reserve will be carried for-| Market 
ward with a substantial increase this 
year. One of the most favorable factors 
ae ae Teo ‘aoe aa ne ee stocks 
at came nve sw e@ com- 
panies they took over are still making rr 
themselves felt in the presence of seri-| g ish 
ous shortage of goods for’ making-up, Warsdsion 
and these have supplied the company 
not only 2 eo aes at a 
cost price that has permi of very Price Bros. 
fair profits/on sales at the regular mar- 
ket levels. Toronto Paper 
CANADIAN COTTONS 
The annusl report of Censdion. Cot- ue a 
tons is nearly ready and wi or- B : ee . 
warded to the shareholders about the| he labor situation shows improve. 
teeth of May. ee Be. - eee oe ra — at Washington on 
ore the annual meeting, whi s likely esday, mill owners 
to be held on May 17. While no figures‘ sg and workers 
have yet been announced, both sales. and 
rofits are known to have exceeded last 
ear’s by a very satisfactory margin,|wage dispute and accordingly the 
Canadian Cottons this year has 
established a new high record for both. 
This condition, in so far as a prophecy i 
can be made at this time, is likely to; wage scale will be taken into cop. 
be eee through ee coe sideration by the commission i fix. 
present calendar year, as e@ mils ave ing the price of newsprint. It will be 
orders on hand to keep them busy right. : : 
through the fall. retroactive to May 1. : 
oe stock Bon veneer ae hl a Ww 
the last two weeks, but.a e same time made ashington, a eeting | 
it has shown no intention of losing ing going on at the King Edwant 


anything of the gain it made early last h 
month after the dividend increase was| Hotel in Toronto between representa. 


announced. Therg were a few sales early} tives of the Jabor unions and the em. 
in the week of the common at 60, the 
figure of last week, and later on some of 
the preferred came out at 76, the ruling 
price for some time past. 


DOMINION TEXTILE 
It will probably be-a couple of weeks Paper Co. The Brotherhood of Paper 


before the annual report of Dominion Makers sought an increase of 28% 
Textile Company comes out showing very| per cent., and the Brotherhood of 
large increases both in sales and profits Pulp, Sulphite and Paper Mill Work. 
over the year before. Meanwhile the pos of 45 per cent. 


tock ti to be the most active . 

athe taxtilan ‘eid alt oaiaa this week up| was being made towards a settle 

» henge ag, Fe aan a Pegg sg ment when a telegram arrived from 
» whie 8 e. hig * 

veouad lant week, and within one-half Washington announcing the close of 

point of the high of the year 1917. negotiations there. 

The United States Government is 
ae planning to reorganize and place the 
paper industry on a war conservation 
Curtailment of certain of the 


will 
quotations for 
last sale prices are as 


R. B. Wolfe, Spanish River Pulp 


by 
& Paper Co.; Warren Curtis, Ontario 


. » PENMANS 
With) their large number of mills, 
better facilities than most for spinning 


agreed to accept the settlement of the ‘ 
Federal Trade Commission in the’ 


strike which was to have been called | 
on May 1 has been averted. The new’ 


While these arrangements were be. if 


ployers. The latter were represented — 


Paper Co., and Mr. McInnis, Abithl 4 


Little progress - 


te 


the mills had to be dependent on buying/ Jess essential manufactures is pro 


the yarn:from spinners that were over- 


E bable. One of the chief purposes of 
Penmans have been in a position the| this step is to ensure a sufficient upply 
past year and more to handle a fairly| of newsprint, the publication of news- 


large quantity ef United States orders . . 
for heavy wool socks and underwear. papers being deemed essential to the 
In.the case of the former over one mil- 


understood that additional orders have} 
been received. In underwear over 


600,000 suits was the size of the order|turers have taken prom 
for the same period.. These orders were} counteract the false impression con- 


made to fill in s in business and also 
helped the Pr securing a wool spp- veyed by the resolution of the Ameri- 


ply, although it’ did not prevent 
from having to relinguish yarn of a fine|tion which charged that paper was 
grade that had reached Canada and was being exported to alien newspapers 


lose to the factory. The mills are filled = 
- with all the Pctnaes that they can unfriendly to the allies. At a meet- 


urn out under present prospects forjing of the newsprint section of the 
labor and wool, and the profits promise} Canadian Pulp and Paper Assotiation 


to equal last year’s at least. Sales this}. A 
hake were rather light, with the price | Montreal, a memorial was drawn 
starting off at 75%, rising to 76, easing | up and sent to Sir Robert 2 Borden 
off on Monday to 75, and coming in at/ denying the charge and stating why 
last week’s close on Thursday at 76. |the newsprint supply was short. 


PULP. AND PAPER. 


7 
Previous Week’s Burst of . Activity 
Was Not Maintained During 
the Current Week 
By W. A. CRAICK. 
Except for considerable activity in| crease, as 
the shares of the Brompton Pulp &| i836 Tuns all the way from 20 to 40 per 
: 3 i cent. An inquiry b 
Paper Co., which experienced heavier} POST brought ths 
dealings than for many weeks past,| Abitibi Company had already since the 


ABITIBI 


The demands of the international union 
that controls the newsprint mill oper- 
ators for a heavy increase in wages to 
start the first of May, will fall upon the 
Abitibi Power & Paper Co. as this com- 


stocks was much quieter than during} 35 to over 100 

the preceding week. Gains were only} where there h been . shite from a 
partially maintained, At least one; hour to an 8-hour day the men 
factor that has been exerting a pre-| Paid as much for the shorter 


pai hed 
judicial effect on the market for these as 


the longer, and later on 
increases for the short day 


AUTHORITIES on Invest- 
ments have stated that 
this valuable Book on In- 
vesting should be in the 
hands of every Security 
holder. ' HS Se 


It offers much valuable in- 
formation on the selection 
of Securities for the profit- 
able investment of funds. 


If you have not received a 
copy it will be mailed upon 
request. " 


4 


Write to the Secretary of the Montreal 
Stock Exchange, Room 413, Stock _; 
Exchange Building, Montreal, 

2 \ today. — 


4.5 5 
eon eh Be oS Gibson, ae 


MONTREAL STOCK EXCHANGE 


proecution of the war. The different 4 
‘| lion pairs‘was the amount of the order| branches of the industry will be called 


during a period of eight months to the}; with wornmenttl 
end of the year, and since then it is into conference the go t 


them|can Newspaper Publishers’ Associa-~ 


its. The Claremont Co., I 

holding company for the 
land Flint, Wyman mills, has 
= * the Brompton com 
thus will secure all the prof 
‘these two mills as well. 
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4 LAURENTIDE 
- The relations of the Lau 
pany tothe Laurentide Po 
‘as referred to in last week’ 
‘gontinue to exercise a larg, 
‘the valuation of the securiti 
‘ent company as the earning 
ae place a 
divider n. 3. ie 
hares <r 31508,000 in a com 
‘expected soon to establish an 
‘dend must be counted on ve 
in considering the earning 
‘of Laurentide. Apart from 
tion altogether Laurentide ¢ 
‘incre: its earnings from i 
‘and paper and other activi 
mmon with most of the ne 
in Canada, is deeply intere 
United States decision as 
print and doubtless wil 
isiso in the coming wage in 
being demanded’ by the 
no signs of the deve 
ould have. been carried out 
the Laurentide plant, to the 
Te: two million dollars, 
Government interfered and fi 
of newsprint, to the indignat! 
who would otherwise have be 
active in providing this com 


the means to continue the enorm 


rd movement that was contemp) 


INTERNATIONAL P. 

The newspapers have be 

he high profits reported | 
national Paper Co. to repeat 
mbout excessive prices for ne 


public, unaware of the real f 


the papermake 


wordingly deceived into the 
rs are a gang 
Dawe, secretary of t 


‘Pulp & Paper Association, } 


tter up and in a letter to 
Globe points out that Inte 


‘profits were not made out 
ut on the production of h 


¥ 
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| Mr. D 
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ws paper. a matter of 
pany’s profit on newsprint w 
ton and steps are being 
the proportion of st 


an order to overcome the 


rnings on newsprint. 

awe says: “Thd m 

to be that not only 
% profits at present 

manufacture of newsprin 


the 


that those who are strivi 
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PS 


drivin 


the market price of newspri 
mg against their own 
g the manufacturer 


Mines, and thereby curtaili 
which must inevitably resul 
wun in higher prices if not in 


‘Lit 


print paper.” 


TRANSPORT 


Change in the Sit 
Regulation Would Me: 
to Roads 


There is little change i 


Aor 


this week as regards 


. investments, Operatin 
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nan sufficient to meet 
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eeting at Was 
mill owners and 
accept the settlement of 
Trade Commission in 
pute and acco: 
ich was to have been called 
Abas been averted. The new” 
we will be taken into con- 
w by the commission if fix- 
ice of newsprint. It will 
e to May 1. ny 
hese arrangements were be- 
in Washington, a meeting 
g on at the King Edward 
Toronto between representa- 
he Jabor unions and the em- 
The latter were représented 
; Wolfe, Spanish River Pulp 
Co.; Warren Curtis, Ontario 
o., and Mr. McInnis, Abitbi 
>. The Brotherhood of Paper 
sought an increase of 28% 
m., and the Brotherhood of» 
Iphite and Paper Mill Work- 
> per cent. Little progress 
g made towards a settle- 
en a telegram arrived from 
on announcing the close of 
ons there. 
nited States Government is 
to reorganize and place the 
flustry on a war conservation 
rtailment of certain of the 
mtial manufactures is pro- 
ne of the chief purposes of 
is to ensure a sufficient upply 
print, the publication of news- 
being. deemed essential to the 
fon of the war. The different 
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es of the industry will be called — 


conference with the government 
nat Washington. , 


he Canadian newsprint manuface r 
have taken prompt action to 


act the false impression con- 


by the resolution of the Ameri- — 
wspaper Publishers’ Associa-~ 


ich charged that paper was 
exported to alien newspapers 
lly to the allies. At a meet- 
the newsprint section of the 
n Pulp and Paper Assotiation 
treal, a memorial was drawn 
sent to Sir Robert Borden 
the charge and stating why 
sprint supply was short. 


ABITIBI 


ands of the international union 
trols the newsprint mill oper- 
br a heavy increase in wages to 
e first of May, will fall upon the 
Power & Paper Co. as this com- 
a “union” mill, The rate of in- 
s is explained Sno — 
ns all the way from 
w inquiry by THE FINANCIAL 
brought the information that the 
Company had already since the 
an brought into effect increases 

men ranging all the way from 
er 100 per cent. In many cases, 
here had been a shift from a 12- 
an 8-hour day the men had 
much for the shorter time as for 
ger, and later on had 
s for the short day as compared 


ee 


pratood that 
mae at this sg 
comes from 
ies the company to it what- 
. is decided on. “While this 
down profits in itself, there is 
~ to be o partial, if not complete, 
to the company from higher rates 
nt that must prevail as a re- 
git of the advance in labor costs. 


BROMPTON ‘ 
uncement made in THE FIN- 
fou POST last week of the unusu- 

favorable arrangement made between 
ay n Pulp & Paper Company and 
oe Holland, Maine, is now being 
sa in —_ a 
compan will operate the mi or one 
m4 then, or is assumed to-day, if 
yet, 0, warrant. it, the mill will’ be 


' 
3 


over at the price mentioned. . It is 

that the profits of this mill will 

4 large addition to the other profits 

Brompton mills, and the time will 

it is believed, when the three United 

oie mills that have been acquired will 

sufficient to meet all the obligations 

company. The Holland mill has a 

of 50 tons of sulphite pulp a 

manufactures sulphate as well 

some 25 tons of paper. It is pro- 

that the Holland mill will furnish 

pulp to the Brompton mill for 

ufacture of paper, which it must 

to-day from other Canadian 

like’ the Laurentide. Kraft pulp 

pade in the Canadian mill can be market- 

a the requirements of the Hol- 

jand mill, so there will be a reciprocal 

arrangement that will work out to the 

f both, and oa -, te 

Bromp as ‘the recipient finally of al 

a iethe Claremont Co., Inc., which is 

the holding company for the Claremont 

and Flint, Wyman mills, has all its stock 

gwned by the Brompton company, which 

thus will secure all the profits made in 
these two mills as well. 


LAURENTIDE 
The relations of the Laurentide Com- 
pany to'the Laurentide Power Company 
as referred to in last week’s issue, will 


F eontinue to exercise a larger weight in 


the valuation of the securities of the par- 
et company as the earnings of the power 
company place it more and more on a 
dividend paying basis. The holding of 
shares of $7,500,000 in a company that is 

soon to establish an initial divi- 
dend must be counted on very materially 
in considering the earning possibilities 
of Laurentide. Apart from this connec- 
tion altogether Laurentide continues to 
increase its earnings from its own pulp 
and paper and other activities. It, in 
common with most of the newsprint mills 
in Canada, is deeply interested in the 
United States decision as to prices for 
newsprint and doubtless will be affected 
also in the coming wage increases that 
are being demanded by the men. There 
'are no signs of the development that 
would have been carried out ere this at 
the Laurentide plant, to the extent of at 
least two million dollars, had not the 
Government interfered and fixed the price 


| of newsprint, to the indignation of those 


who would otherwise have been the most 
active in providing this company with 
the means to continue the enormous for- 
ward movement that was contemplated. 


INTERNATIONAL PAPER 


| The newspapers have been seizing on 
the high profits reported by the Inter- 
national Paper Co. to repeat their charges 
about excessive prices for newsprint. The 
public, unaware of the real facts, are ac- 
cordingly deceived into the belief that 
the papermakers are a gang of robbers. 
A. L, Dawe, secretary of the Canadian 
Pulp & Paper Association, has taken the 
matter up and in a letter to the Toronto 
Globe points out that International Paper 
— were not made out of newsprint 

t on the production of higher grades 
of paper. As a matter of fact the com- 
pany’s profit on newsprint was only $7.50 
aton and steps are being taken te in- 
(rease the proportion of special papers 
in order to overcome the deficiency in 
earnings on newsprint. 

Mr, D ys: “Thé moral in this 
seems to be that not only are there no 
co profits at present derived from 
the manufacture of newsprint paper, but 
that those who are striving to reduce 
the market price of newsprint are really 
working against their own interests by 
driving the manufacturers into other 
lines, and thereby curtailing production, 
¥ must inevitably result in the long 
mun in higher prices if not in a famine in 


F Newsprint paper.” 


TRANSPORTATION 


Little Change in the Situation—Coal 

ulation Would Mean Loss 

to Roads 

There is little change in the situa- 
mn this week as regards transporta- 
ton investments. Operating costs con- 
: ue to rise at a rate which promises 
Wipe out to a large extent the ad- 
Vantages of the increased freight rates, 
as has been shown were no more 
sufficient to meet the increased 
cost of coal alone. As regards the 
Pr situation there is no change 
val 7 not likely that the government 
" ke any further steps regarding 
nationalization program until after 
visit of the Premier and other 


ee of the government to England 
oa they will confer with represent- 
wwe the shareholders of the Grand 

with the idea of reaching a 
ey agreement as to the tak- 


Daal of of the whole system on the 


compensation. 


| The Tailroads will make strenuous 
station to the proposal that Eastern 

-. to irtene yee Canada be 

: shasa dy bee: inted 
Sut this would probably meee oman 
an with the Eastern move- 
™ ‘the wheat crop, At the same 


ea raat, Stimated that there would 


on in railway earnings of 


$250,000 on the basis of a volume of 


of 600,000 tons. Railway offi- 
this reduction in earnings 

be compensated by additional 
sg? of Western Canadian coal, 


Os ei 
GRAND TRUNK 
Biedl gapgrinicadenta ta “Mie rasan 
gene sup 
Trunk service the foll - appoint- 
ments went into effect on May. ist: 
Bot: ittenberger, general superin- 
tendent, Western lines, head 8, 
Chica 5 Me Melber guneral enna’ 
intendent, Ontario lines, headquarters, 
Toronto; W, R. Ds nm, general super- 
intendent, Eastern lines, headquarteps, 
Montreal. Mr. Whittenberger goes to 
Chicago from Toronto while his succes- 
sor goes to the Queen City from Mon- 
treal. , ; 
The Grand Trunk Pacific Railway re- 
ports gross earnings for the week ending 
April 7, amounting to £25,235 compared 
with £21,954 for the corresponding period 
in 1917, an increase of £3,281, while from 
January 1 to April 7 the earnings were 
£334,275, a gain of £100,552. oi 


CANADIAN PACIFIC 

The returns of the Canadian Pacific 
Railway .Company for the month of 
March are in some respects the best of 
of the year so far, but the earnings 
still fall far below those of last year 
and several years before that. They 
are more hopeful, however, in that the 
decrease over the corresponding month 
of last year shows a much smaller 
figure than in January and February. 
In March the decline was 23.9 per cent., 
while in February it was 70.2, and in 
January 51.9 per cent., as compared with 
the corresponding month of 1917, There 
is evidence, not only of more favorable 
weather conditions, but of the operation 
of the increased rates which went into 
effect the middle of the month. Com- 
paring the net earnings with previous 
years, it is seen that these are much 


lower than in 1917-and 1916, but slightly’ 


more than in 1915, falling again behind 
the records for 1914, 1913, 1912 and 1911. 

When it comes to gross earnings the 
March figures constitute a record for 
that month, being $12,427,914 as com- 
pared with the next highest, which was 
last year’s of $11,846,542, and the next 
previous high mark, in 1918, with 
$11,111,892. The increase for the month 
over last. year’s works out at a per- 
centage of 4.9. 

As compared with the first two months 
of the present yeer the net earnings 
show up well, for those of February were 
only $1,395,150, and in January $1,263,485 
while March reached a total of $2,992,781. 

The. gross and net earnings for the 
month as compared with the figures for 
the corresponding month of last year, 
and the figures fer the last eight years 
are as follows:— 

1918 1917 Increasc 
Gross .$12,427,914 $11,846,542 $581,372 
Expenses 9,635,133 7,909,225 1,525,908 
Net, ....$ 2,992,781 $ 3,937,317, *$944,536 

*Decrease. 

The gross and net figures for the 
month of March from 1910 to 1918 are 
as follows:— 

8 mos.,1918 3 mos., 1917 Increase 
Gross .$32,792,034 ‘$31,089,127 $1,702,906 
Exp. ... 28,040,861 22,784,282 5,306,079 


Net ....$ 4,751,672 $ 8,364,845 *$3,603,172 
*Decrease. 


1st. qtr. 
1918 


g o 
Gross earnings Net earnings 
sees $82,792,034 $4,751,672 
$1,089,127 8,354,845 
27,765,638 7,806,081 
20,697,695 6,092,262 
24,957,350 5,570,990 
30,539,186" 8,037,860 

Considering the returns for the first 
quarter of the new year there is an in- 
crease of 5.5 per cent. in the gross 
figures, but the expenses, rose 23.3 per 
cent., and left the net earnings showing 
a decrease, as compared with the first 
quarter of 1917, of 48.1 per cent. In- 
deed the company must go back to the 
year 1911 to find as low net earnings as 
shown this first quarter. Compared with 
1917 for instance they are as $4,751,672 
to $8,354,845. Even in the poor year of 
1915 the net earnings exceeded $6,000,000. 

“Canadian Pacific Railroad credit, 
operation and management have never 
been stunted by legislative enactment 
or supervisory commissions, whatever 
may have been the political attacks or 
attempts to set up rival and competitive 
forces,” says C. W. Brown in The Wall 
Street Journal. “Canadian Pacific has 
come through with 100 per cent. effi- 
ciency. It has 100 per cent. freight cars 
for its traffic, and 100 per cent. of loco- 
motives for its trains. This is the only 
railroad on the American continent, and 
probably in the whole world to-day which 
can be described by this 100 per cent. 
of equipment and efficiency.” — 

The week saw some material improve- 
ment in the position of Canadian Pacific 
stock, this probably being a reflection of 
the confidence established in the situa- 
tion by the report of Lord Shaughnessy. 
Sales took place at 140 in Canada ve 
late quotations of 140 asked and 138 bi 
In New York~sales took place as high 
as 140%. 


MARITIME RAILWAY 
At the annual meeting of the stock- 
holders of the Maritime Coal, Railway 
and Power Company, Limited, the yee 
dent reported a satisfactory year on the 
whole in the operations of the company, 
although in consequence 6f the labor sit- 
uation the output was very considerably 
less than had been anticipated last year. 
In consequence also of the limit fixed at 
the Fuel Controller as to sale price an 
the largely enhanced cost of material, 
labor, ete., the profits were not so large as 
wiWhile no figures were made public it 
is understood that the company had a 
pretty good year on the whole, although 
expectations were not reached, and that 
the dividend of 4 per cent. that was de- 
clared last year on the common stock o 
$2,000,000 will be continued. The state- 
ment for the year ending Feb. 28, 1917, 
was much better than that of the previ- 
ous year, and 1918 it is believed shows 
up fairly well too. Last year the total 


25, and the net earn- 
ona ieee 34d, caren with a little 
over $12, added to the surplus the 


ear ending Feb., 1916. The profit and 
teas account last year amounted to 


$140,711. 


—s 


CANADIAN NORTHERN 
Gross earnings for March of the Cass 

Northern way amounted to $3,- 
dian No , 7 


hae 4 


.* 


436,300 as eens, with or 
eae for 
, ai : pe! a a ak : rs . 9 Sagi 


over the correspo: 
in’ 1917 of $608,500, while aggregate ne 
for the. same period amounted to 
$2,490,100, a of $5,014,400. Fol- 
lowing are comparative figures for March: 
Gross Operating - Net 
. 1918 Earnings Expenses Parnings 

Jan. ....$2,715,300 $3,290,300 *$575, 
Feb. . . 2,691, 8,171,400 480,000 
March .. 3,436 8,225,900 **210,400 

hes ~ 


*Deficit. **Decrease. 


CANADA STEAMSHIPS. | 

The opinion expressed in THE FIN- 
ANCIAL POST last week that there ap- 
peared to have been a decision reached 
against the declaration of a dividend on 
the common stock for some time to come, 
was reflected in the trading this week, 
for throughout the stock showed a ten- 
dency tq weaken. The end followed heavy 
selling—or buying as the case may be— 
and 39% was reached, and finally én 
Thursday afternoon 89%. This is the 
minimum price as fixed months ago, so 
that Steamships has apparently given 
up all hope of that much talked of divi- 
dend for the meanwhile. . With the 
several pools that are in the market the 
stock is likely to stay ictive at whatever 
figure it rests. The preferred sold a 
few shares at 76, the fixed price. 


MILLING 


No Prospect That Wheat Supply Wiil 
Be Maintained. Until 
: Harvest 


By J. L. RUTLEDGE 
Editor Canadian Grocer. ‘ 


With every passing week the posi- 
tion of milling products becomes 
more serious, and it is growingly evi- 
dent, too, that there is no possibility 
of the mills keeping grinding at their 
present rate until the new harvest. 
There is, too, évery indication thai 
the recent changes in the content used. 
in the manufacture of white flour will 
not be the last, and the outlook is 
that in the course of the next couple 
of weeks further changes may be ex- 
pected. Millers at Ottawa recently 
urged that the restrictions against. 
selling in less than 24-pound bags be 
removed, on the ground that 24 pounds 
was more than the average house- 
hold’s requirement for the 14-day 
period. The Food Control Board, how- 
ever, would not make any concessions 
in this matter, and, save in the case 
of Graham flour, which it is permitted 
now to package in 7-pound bags, there 
is no likelihood of any modification. 

There has been a marked increase 
in the demand for wheat substitutes 
of late as a result of the restrictions 
on the use of wheat and wheat pro- 
ducts. 
sulted in a demand that the mills have 
found it difficult to meet. Rye, corn 


and barley flours have all felt the ef- 


fect of this increased demand. In mill 
feeds it is now reckoned that the 
supply is in no way equal to the ac- 
tual demand, and that here also a 
pinch will be felt'before this season’s 
crop is available. 

Reports from thd West. indicate 
that something like 75 per cent. of 
the seeding is now completed, and 
that on the average this shows an ad- 
vance of about three weeks. That is 
a bright feature of an _ otherwise 
rather dark situation. 


LAKE OF THE WOODS — 

There was no change of moment in the 
activities of the Lake of the Woods Flour 
Mills Company. Business is reported as 
fair, the company obtaining sufficient sup- 
plies from the Wheat Export Company to 
assure them a fair run. There was some 
activity in the stocks of the company dur- 
ing the week, the price remaining firm at 
130. 


ST. LAWRENCE FLOUR 
Trading was light in the stocks of the 
St. Lawrence Flour Mills Company dur- 
ing the week. There was a nominal de- 
cline\ of % point on the week’s trading, 
the stock selling at a range of from 64 
to 63% for the common, with no transac- 

tions recorded in the preferred. . 


MAPLE LEAF 

The Maple Leaf Milling Company re- 
ports a very fair business for the week. 
The company is limited by the stocks sup- 
plied by the Wheat Export Company, but 
these have been arriving with fair regu- 
larity, and have been sufficient to provide 
a satisfactory run for the mills. 

The trading for the week in the com- 
pany’s stocks, was of a fairly light char- 
acter and showed a somewhat easier ten- 
dency the stock going from 97% early in 
the week to as low as 96 in the later trad- 
ing. There were no sales in the pre- 
ferred. 


WESTERN CANADA 

Somewhat improved conditions are re- 
ported by the Western Canada Flour 
Mills Company owing to the improved 
freight conditions incident upon the open- 
ing of navigation. The business of the 
week is considered satisfactory, though 
like all other companies it has not been 
possible to reach a capacity output. 


OGILVIE MILLING 


In-a memorandum on “Feeds” issued 
this week to millers by the Millers’ Com- 


f| mittee that is operating in conjunction 


with the Food Board and the Wheat Ex- 


port Company at Cees, oe rn 
ing figures are given that bear out the 
aahianink of THE FINANCIAL POST 
that the mills cannot continue at the pres- 
ent rate of output of flour for the rest of 
the season, as the supply of flour_will, ere 
then, be exhausted. This memorandum is 
pointing out the extremely limited supply 
of bran and shorts, far too small to pro- 
vide for all er even a small portion of the 


livestock in the country, and states: 
“From returns of grind between Septem- 
ber 1 and ber 15, 1917, it is known 


that the Canadian mills have nm grind- 
t 


The phenomenal sale has re-’ 


Oe sere nae ese 


mai tained the strong positio 

n 8 j 

week under light selling, the 

for the week being 170. ; 


- PUBLIC UTILITIES — 


Interesting Dev 
tario Situation in Relation to 
Hydro Projects re 

There have been a number of inter- 
esting developments in the hydro sit- 
uation in Ontario during the week in- 
cluding the decision of the commission 
appointed to consider the claim of the 
Hydro Commission that the Electrical 
Development Company was taking 
more power than entitled to under its 
agreement. The situation created by 
the decision which upholds the Beck 
claim is referred to elsewhere in this 
issue. The question as to the rights 
of the municipalities to control their 
streets has also again been brought up 
at Ottawa by a deputation represent- 
ing the Hydro interests but it does not 
seem likely that the government will 
meet the most unfair demands being 
made which are obviously framed for 
the purpose of preventing the Toronto 

and Niagara Power Company from 
operating. The power situation from 
the standpoint of industry has been 
relieved to some extent by the pooling 
arrangement put.-into effect by Sir 
Henry. Drayton but there is still a 
shortage calling for some drastic ac- 
tion ag indicated by the decision of the 
city council at St. Thomas to suspend 
the local street car service in order 
to ingrease the supply for industrial 
purposes. 

The burlesque performed by the rep- 
resentatives of the City of Toronto in 
going to Ottawa in opposition to a gov- 
er?tfment measure for the extension of 
the charter of the T. N. & W. Railway 
evidently under the impression that it 
was.a move of the Mackenzie interests 
has been followed by rumors that the 
power interests still controlled the 
right of way. However, hére also it 
has been ghown that the civic officials 
are falsely alarmed and that the gov- 
ernment has the situation well in hand. 

- The abolition of the jitneys at Win- 
nipeg -having been finally agreed upon, 
an interesting phase of the street 
transportation situation in Canada 
may be said to have practically passed, 
although it is reported that a number 
of the drivers will accept an invitation 
to establish a service in Toronto where, 
however, previous efforts in this direc- 
tion have failed. 


MONTEREY 

The debenture-holders’ committee of 
the Monterey Railway, Light and Power 
Company. has issued a report in London, 
says the Financier, from ~ which some 
encouragement ‘may be derived. The 
Hon. F. H. Phippen and E. D. Trow- 
bridge, wha have visited Monterey, re- 
port that under efficient management 
the earnings of the. properties may be 
expected to be more than sufficient for 
expenses of operation, the interest on 
the underlying Monterey Light and 


Power First Mortgage bonds and for cer-: 


tain improvements. The committee, how- 
ever, consider that until these views have 
been confirmed by results over a reuson- 
able. period it would be unwise to’ pro- 
pose any scheme for dealing with the 
arrears of interest on the five per cent. 
First Mortgage Debenture stock. Im- 
portant questions are still outstanding 
in connection with the guarantee by the 
State of Nuevo Leon of a gross return 
of 10 per cent. on the approved capital 
expended in connection with the water- 
works concession. 


DETROIT UNITED 

According to a statement of A. J. Fer- 
guson of Montreal, vice-president of the 
Detroit United Railway, operations have 
again assumed normal proportions after 
the strike of last week, which brought 
a Federal officer from Washington, and 
there is a feeling that the negotiations 
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that) are under way will prove satis- 
factory both to the company and the 
men. The men are back at work under 
the arrangement that their old wages 
and conditions of work remain as they 
were until the Federal Mediation Board 
makes an investigation and brings in a 
report. One point that was tllowed was 
that there shall be no discrimination 
against the employment of women and 
of colored men if the occasion arose. 


TORONTO RAILWAY 


An interesting announcement regarding 
the employment problem of the Toronto 
Railway is that women will be employed 
to take the places of motormen and con- 
ductors on Toronto street cars and that 
members of their fair sex will be at their 
posts within two months. The explana- 
tion of Manager Fleming is that the 
shortage of men for the positions is such 
that the employment of women has be- 
come a necessity if the standard of ser- 
vice is to be maintained. Officialg of the 
union to which the street railway em- 
ployees belong have stated that they see 
no reason for objecting to the new order 
of things so long as the women are paid 
the same standard of wages as men. 


The abolition of the jitneys from the 
streets of Winnipeg, is, according to a 
despatch from that city to be followed by 
an exodus to Toronto. An invitation was 
extended to the jitney owners and drivers‘ 
association of the Western city to locate 
in the Queen City, and it is reported that 
one hundred and fifty have signified their 
intention of accepting. 

There is a feeling in Montreal that 
the meeting of the directors called for 
Monday will have a quorum. The East- 
ern members will certainly be present. 
On the eve of that meeting the person- 
nel is still undecided. During the last 
few weeks plans seem to have drifted 
away from Hugh MacKay, K.C., who was 
the original choice of a new Eastern 
representative, and it was by no means 
certain that he would be the one chosen. 
The last few days sentiment has swung 
around to Mr. MacKay again, partly as 
the one who holds in trust from his 
father’s estate the largest block of stock 
that is held in any one family. But the 
gecond man remains unpicked as yet. 
Indeed, it is not at all impossible for H. 
H. Pitts to be the ehoice. As one large 
shareholder expressed it to THE FIN- 
ANCIAL POST, the Ottawa man was a 
fighter, but nobody objects to that, and 
in addition “he had been-very decent in 
handing over his proxies for the other 
meeting when he could have blocked any 
action had he so desired.” Failing Mr. 
Pitts a Toronto man who is prominent 


has been named and he would be 
elected. 


The Twin City Rapid Transit Com 
réports gross revenue fot the month of 
March amounting to $835,293 against 


$916,605 for March, 1917, a decline of - 


$81,312. Operating expenses for the 
month totalled $614,391 compared with 
$610,439, an increase of $3,952, while net 
revenue at $220,902 showed a falling off 
of $85,264. Fixed charges and taxes am- 
ounted to $160,695, an increase of $10,602 
and net income at $60,206, a decrease of 
$95,866. % 

For the three months of the current 
year the ss revenue totalled $2,457,- 
390, a decline of $184,522, and net rev- 
enue $576,300, a decline of $266,153. Com- 
parative figures for March follow: 
March 1918 1917 Change 
Gross rev..$835,293 $916,605 — $81,312 
Oper. Exp. . 614,891 610,439 + 3,952 
Net rev. ... 220,902 306,166 — 865,264 


Fixed chgs. 
and taxes . 160,695 150,093 + 10,602 
Net inc. ... 60,206 156,072 — 965,866. 
There appears to be no improvement 
in the situation as regards Twin City 
although there is a feeling that this stock 
must soon reach the bottom of the decline. 
During. the week the low point was moved 
— to 47% as compared with 48 last 
week. 


-PORTO RICO 


Gross, earnings of the Porto Rico Rail- 
ways Company for the month of March 
amounted to $83,140 against $73,556 for 
the same month in 1917, an increase of 
$9,583 or 13 per cent. 
the month totalled $37,589 compared with 
$32,677. an increase of $4,912 or 15 per 
cent. For the three months of the cur- 
rent year the gross amounted to $248,447, 
a gain over the corresponding period in 
1917 of $31,643 or 14.5-per cent., while 
net earnings at $113,943 were higher by 
$13,645 or 13.6 per cent. Comparative 
figures for March follow: : 
March 1917. 1918, 
Gross ..$ 73,556 $ 83,140 
Net .:.. 82,677. 37,589 
For three months— 

Gross ..$216,808 $248,447 $31,643 14.5 
Net .... 100,298 . 113,948 13,645 
.. MONTREAL TRAMWAYS 
When the new Tramways Commission 
starts in to determine the proner fare’ 
for the*citizens to pay the Montreal 
Tramways ‘Company in future, it is 
likely to have a far larger wage bill 
than the present one to allow for, if the 
demands being made by the men at pres- 
Continued on page 6 


Increase % 
$ 9,583 13.0 
4,912. 15.0 
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~The success of the Toronto strike in the 
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OF SECURITIES 
: Continued from page 5 ar his 
ent are successful to any great extent. pe A, hl sag with 7,549,000 
way of inefeasing the wages of the con- | 000 milreis in February. 


a and other employes,| last year’s figures is 
seems to have impressed the Montreal Operating expenses were 4,169,000 milreis 


and this demand for higher wages] an increase of 771,000 milreis. over the 
‘been stimulated by the opportunity same month last it Net earnings for 


given under the new agreement for the|'the month ‘totalled 8,925,000 milreis 


men to organize into a union. It is inst 4,151,000 pilreis in 1917, a de- 
claimed that practically al lthe employes, | cline of 226,000 milreis. The company is 
with the exception of the office staff,] now entering a period when the cost of 
have joined 1 790 of the Amal-| operation should shrink, but the fallin 
gamated Association of Street and Elec- off in net for the first three months o 
tric Railway Employes of America,” as the year is 852,000 milreis. Following 
the new union is termed, and that the, are comparative figures for the tirst 


membership exceeds 3,500. The men have | quarter of ,the year: fa 


ompany, 
issued an ultimatum to the company tins tien ak *. tenet 


calling on them to treat for higher 

wages, failing which they will apply for| January ... 7,837,000 3,696,000 806,000 
a Soave of arbitration. The demands| February .. 7,815,000 3,565,000 320,000 
6 to 11 cents an 226,000 
hour increase, with 4 cents additional The tohe of the mark razilian 
for working on Sundays. far the] Traction has been somewhat weaker since 
company have refused to treat with, them.] last report but nothing to indicate any- 


The old rates and the new, as demanded, | thing more than the usual fluctuations due 
with the corresponding rates for To-| to investment opinion, ‘The volume of 
ronto, are as follows: business was much lighter than last week. 


Present Demand Toronto| The prices ranged from 33% to 34 as 
First 6 months.. 25 $2 37* |compared with 33% to 365, indicating a 
Next 6 months... : decline of abogt a point generally speak- 
Next 2 years... ing. 

4th year 


*Toronto ‘wages figured for first, sec- 
ond and third years. 


In discussing the demands of the men 


the general manager, Col. J. E. Hutche- 
son, stated that the problem was a com- 


of the men run from March .... 8,094,000 3,925,000 
et for B 


ce 40* 

29 41* \icepsonpsincticticins 
DULUTH SUPERIOR 

For the first time since about the mid- 


dle of March Duluth-Superior came into, 


the trading this week when ten shares 


changed hands at 41. This price, whic 
- ~ a saree, Be wanes on 
: the last and served to indicate that this is 
ao teat “the eee onde aeyegtneeh — <n tee — waits ataehe, which 
b as ne wn year i ie tace 0 
sive justice 2 = woaraanes the generally unfavorable conditions. 


BRAZILIAN | 
The Brazilian Traction, Light, Heat & 


Power Company reports gross earnings 
for the month of March amounting to 


Last 
Apr. 25 
-09% 


Sales 
May2 Change 
-11 01%: 


Dominion Glass 


WINNIPEG ELECTRIC 
As will be noted from a report in an- 
other column the death-warrant of the 
sneee nee finally oe signed - oe 
; greement bet t in- 
DIVIDEND NOTICES | hives Electric Railway and the city has 
finally been passed, the council with- 
drawing its demand that the company 
agree for all time not to increase its 
f M trea fares. With the completion of the agree- 
Ban 0 on ment the stock came into the trading for 
the first time since the first of March, five 
NOTICE is hereby given that a Drvi- ey changing hands at the minimum 
DEND OF TWO-AND-ONE-HALF PER CENT. | Of 48. 
upon the paid up Capital Stock of this —_—_—_—_—_— 
Institution’ has been declared for the cur- MINING STOCKS 
rent quarter, _— a ee a —° = 
’ ©ENT., both payable on and after Satur- . 
. day, "the FI T DAY OF JUNE next, to Strength Develops in Silver Issues, 
Shareholders of record of 30th April, But Gold Stocks Have Been 
1918. Generally Weak, 
By order of the Board, It has been a case of u ith ¢ 
p with the 
FREDERICK a silver stocks and down with the gold 
neral Manager. ones, the market being influenced in 
Montreal, 23rd April, 1918 this;entirely by dollars and cents rea- 
sons, Gold production is under the 
Th R i Ba k handicap of increasing costs, with no 
e oya n way of passing on these charges in an 
enhanced value of the product. Silver 
of Canada ee on the other hand, is 
DIVIDEND No. 123 stimulated by the high price obtain- 
able for the metal, a price which far 
Nea ner fi aoe ag eee ee more than offsets the growing cost of 
the nia of twelve per aa tae annum) | Mining. In fact, the return is so 
upon the paid-up capital stock of this| 4mple as to impart a good profit to 
Bank has been declared for the current | Operations in low grade ore, tailings, 
quarter, and will be payable at the bank/ ete. . 
and its branches on and after Saturday 
, the first day of JUNE next, to sharehold- 
ers of record of 15th May. 
By order of the Board, 
Cc. E. NEILL, 
General Manager. 
Montreal, Que., April 16, 1918. feilence 
McIntyre .... 
S oe Corp. 
ewray 
The Canadian Bank Nipissing ... 8.60 
f c one ‘wee 
ipon ty : 
0 ommerce West Dome... .13 .12 
Dividend No. 125 Business on the Standard Mining 
Exchange, with an average daily busi- 
(CE is hereby given. that rter] 
dividend of 2% per cent. upon the eapital| 25S Of 58,091 shares, showed some 
a * te oe hoon declared ie ee eee ne the ene 
St may, » together! week, when the average was under 
sume el be Dayabe et, the “Bank and we 62,000 shares. Trading was fairly 
’ it . 
Ses eaten heer Oe Ben eal] See sees over the list, thoagh ‘on 
be closed from the 17th to the 3ist of May| “Onday Uphir pretty well monop- 
next, both days inclusive. olized attention. 
By order of the Board. i Transactions Bar Silver 
JOHN AIRD, in shares. 
General Manager. es: Aven eae is 
» 19th 1, 1918. aturday, Apri . 
aha per , Monday, April 29 .... 81,840 
Tuesday, April 20 ... 995¢e 
Wednesday, May 1 .. 9956c 
Thursday, May 2 99%e 
o Cc Li it d Five Cobalt companies were a 
Imi among the ore shippers last week, the 
ompany, e total quantity shipped being 586,107 
pounds. The Nipissing, with three 
DIVIDEND NOTICE. cars containing 217,495 pounds, was 
NOTICE is hereby given that a dividend| the heaviest shipper. During the same 
of one per cent. (1%) has been declared| period the same mine sent out 38 bars 


Comes, Pilea, foe the cepominion Glass | Of bullion, valued at $50,518. The fol- 
80th day of June, 1918, payable Monday, the| lowing mines shipped ore: 
Ist day of July, 1918, to shareholders of 

record at the close of business Saturday, the Shipper Cars 
15th day of June, 1918. Nipiasing ... 0.23... ..e0e 3 
Buffalo 


Order . 
By Or of the Board Trethewer 


MERVYN OFFER, i y 
ieee! Right of Way 


Pounds 
217,495 
132,000 
86,659 
83,954 
65,999 


586,107 


Strength in the silver issues is un- 

& Power doubtedly based on the establishment 
. of a fixed price for silver, which has 
Consolidated been brought about through the pas- 

1th DIVIDEND sage of the Pittman Bill. This mea- 

CE is hereby given that a dividend of | SUT Authorizes the melting of 350,- 


cont. the Paid-Up Capitai| 200,000 silver dollars now in the 
the Compeny (being at the rate of t 


See Be it United States Treasury and their re- 
918, has this aeons de. | Placemeng by the purchase of new sil- 

ver at not more than $1.00 per ounce. 

Iders of record April 30th, { As the silver dollars are melted, silver 
Montreal and London, | certificates to a corresponding amount 

will be cancelled and will be replaced 

by Federal Reserve bank notes, which 


require a gold reserve of only 5 per 


Montrea}], 23rd April, 1918. 


Montreal Light, Heat 


h| have been as follows:— 


are conducted on a silver basis. 


The necessity of obtaining a supply 
of silver to settle these trade balances 
has become pressing, and the policy 
of melting down silver dollars has 
accordingly been resorted to as the 
easiest way to meet the difficulty. 


DAVIDSON 


Davidson shares have been moderately 
active all week at from 34% to 35%. 
An extensive diamond-drilling campaign 
to determine more fully the extent of 
the known ore bodies and exploration 
fer newer ones is now under contem- 
ae = the management of Davidson 

ines. nother object of this drilling 


pregunie will be to determine the best 


ovation for the sinking of a large new 
working shaft. When this working 
shaft is completed the one now in use 
cn the property will be utilized for the 
heisting of supplies and men. The 
Lavidson mill began operations about 
one month ago. Results of the mill run 
for the intial two test weeks were be- 


yond: the most sanguine hopes of the 
management. 


CONSOLIDATED SMELTERS 
For the third week of April, dré re- 
ceipts at the .Trail smelter totalled 
7,729 tons. It was at this time last year 
that receipts began to drop off, being 
for the oe week only 4,734 
0 


tons, The receipts for- April to date 
1917 


Tons 
8,091 
6,295 
4,734 
251,120 


1st week 
2nd week 
8rd week 
Total to date 


NEWRAY 
Approval of the arrangement with Me- 

Intyre-Porcupine Mines under which the 
latter company secures an option on 51 
per cent. of the Newray stock in re- 
turn for an undertaking to explore the 
Newray property was given at the meet- 
ing of shareholders in Toronto this 
week. A financial report presented 
showed that about $100,000 had been ex- 
pended by the Newray Company in work 
on the property. The board of directors 
was re-elected as follows: B. J. Bixby, 
Buffalo, president; H. L. Tudor, Ne 
York, vice-president; James E. Day, 
Toronto, secretary, and C. P. Charlebois, 
mine manager. 

—_i___— 


MINING CORPORATION 


Recent strength in the shares of the 
Mining Corporation of Canada is taken 
to indicate that the forthcoming annual 
report for 1917 will be particularly 
favorable. As the Corporation is now 


the largest producer of silver in Can-* 


ada, its report will naturally be examin- 
ed with more than usual interest. It 
is expected that profits will be at least 
equal to those of 1916. 

It is reported that changes are at pres- 
ent being made in the mill of the Mining 
Corporation of Canada which will permit 
of the treating of 300 tons of tailings per 
day. This capacity will gradually be in- 
creased until a capacity of 700 tons per 
day is reached. The method of treatment 
will be partly by oil flotation and partly 


by cyanide. 


. OPHIR 

On Saturday last the market leader- 
ship was taken by Ophir, which sold up 
from 8% to 9%. The company is stated 
to be planning to carry out development 
work with greater vigor, ‘and as_ the 
necessary funds are available and indi- 
cations continue good the appreciation 
in the value of the stock is a natural 
sequel. The winze has of late been 
showing small quantities of silver, and 
the argentite and smaltite formation be- 
ing encountered is considered highly 
promising. A. R. Whitman, the well 
known geologist, is quoted as expressing 
the opinion that good values are likely 
to be met with before long. 


SCHUMACHER 

In an estimate of-the outlook for 
Schumacher, where operations are at 
present being curtailed, the Cobalt Nug- 
get says: “In spite of the fact that the 
Schumacher mines are not making any 
great profit out of mill operations, un- 
der prevailing cost conditions, physically 
the property is gradually developing into 
a strong position. The ‘company has 
found large bodies of medium grade ore 
on upper levels. On the 400-foot level 
they opened up a considerable body of 
$14 ore. At the 500-foot level the grade 
was reduced again considerably, but 
when they reached 600 ft. values proved 
once more about as valuable as at the 
400-foot level. That is in the main work- 
ings near the mill. Further diamond 
drilling has reached the 685-foot level 
at this point, and indicates high grade 
milling ore all the way from the 600- 
foot level down. This seems to bear 
out the sanguine expectations of the 
management that Schumacher ore bodies, 
like the McIntyre, and Hollinger, be- 
geome better and more consistent at 
depth.” 

“The northern shaft, near Pearl Lake 
is down 200 feet and has opened up a 
fine looking body of high grade ore. 
This is believed to be a continuation 
of one of the McIntyre vein systems. 
From indications at the 1,000-foot level 
of the McIntyre, it is believed that one 
of MclIntyre’s vein systems enters the 
Schumacher property at about the 900- 
foot level. 

It is not generally known that the 
Schumacher owns a strip of land to the 
north of Pearl Lake, not far from the 
Jupiter workings, The McIntyre com- 
pany is understood to have offered to 
buy it from the Schumacher, as yet 
without success. It is not likely the 
Schumacher will sell. Y 

A study of the Hollinger report will 
show that the Hollinger has located 
several veins near the Schumacher line 
near the south end of the Schumacher 
property. There is every reason to be- 
lieve that the Schumacher has these 
veins. 

i teentenees ated 


~HOLLINGER 
There is some expectation that Hol- 


Savage claims which lie to the south-east] 3° | 
of the MeKinlay-Darragh portion of the \ out a 0 a ot 


-. OTHER. STOCKS 


A Dull Week With Tendency To 


Lower Levels Wollowing Recent 
Comparative Strength 


Another dull week has been experi- = 
enced en the stock exchanges with} = 
the few price tendencies in evidence 


indicating a reaction from the 


strength which was noted in 9 number 


of stocks last week. The war situation 
continues as the dominant factor and 
seems likely to until there is some. 
definite outcome to the present strug- 
gle. The news from that quarter can- 
not be regarded as favorable and the 


fact that the market has held its po- 


sition so well is regarded as a strong 


evidence of underlying strength and 
an argument in favor of the conten- 
tion that anything like favorable news 
would be followed by an upturn. 


AMES-HOLDEN-McCREADY 


There is always a certain amount of 


interest attached to a company which 
has several years of arrears in prefer- 
ned dividends, such as Ames-Holden- 
McCready. At the end of last week 
Ames-Holden held the spotlight on the 
market, but soon faded away—to come 
out. again later, it is reported. The 
10-point gain did not last long on and 
on Saturday there was a decline to 66, 
and on Monday sales were made to a 
limited extent. at 54, and on Tuesday 
the only bid reported was 51, or 6 
points lower than the high. The street 
still holds the movement as somewhat 
of a mystery, originatIng on the “in- 
side.” One theory was that a well known quantity of’ butter fat by the substitu- 
interest wanted some 500 shares and tion of other solids, and had found that 


wanted them quickly, so much so that . 

he was unable to wait to pick them up| the result was ® cream of even better 
in a modest, unobtrusive manner. When| quality. This had been on sale for some 
the buying fest was over, the stock} 4; ; the announcement of the 
simply took a slump. THE FINANCIAL | ‘yne Previous 10 Ele Bie atent and, their 
POST is informed that all the buying Sonines Noid demtinnnll 46 10 i aa ties 


was on New York account. ; rar 
stories are current of an intention to | they did not anticipate the ‘slightest difi- 
culty from this cause. 


ber Company, and coincident with this| Following the transactign in City Dairy | 

is a rumored amalgamation with the| Preferred at 75 that figure has been PRICE: 98% and int 

Canadian Consolidated Rubber Com-| Without bringing any more stock from F erest ($988.75 and 
cover. For the common 81 is being offer- interest per $1,000) 


pany, Which fs ‘eontroned: by. tha US ed without interesting holders. The feel-| Delivered free of charge against draft 


Rubber C + ea i ; ; 
ba. ay caabe te sine fe ie ay — ing is strengthening that something is| at your bank. 
; enquiries 


profits were $720,242 compared with | being contemplated in the way of a dis-| We solicit your orders — or 
$321,791 for the year before, and|tribution on the preferred in the near| from interested parties. 
$215,672 three years ago. The net bal-|future but there is no definite informa- ; 
ance last year was $197,303, or nearly | tion on the point. | 
8 per cent. It is expected that some’ 
dividend action may be taken next _ CANADA BREAD 

The business of the company during 


month. 

the week has been rather dull according 
to the report of Mark Bredin, the presi- 
dent of the company. As this is a general 
condition of this time of year, however, 


this is not surprising. new 
tions regarding flour will not affect the 


company save in the case of a line of 
cakes they manufacture. Mr, Bredin 
stated that it was impossible to state at 
the moment just how much this element 
of the business would be affected, but that 
in any event it was a comparatively small 
part of the eaten ee a 
fact, too, that they are only perm ; 
to stock 45 days’ agety of sugar, but week at $13:60 showed a decline of 50c as 
they do not look upon this as a serious| Compared with last transactions. Th 


matter. stock opened the year at $13.50 and im 


OU may be carrying a life insurance ; 
= now, but is it large enough to take care of the 


=’ needs of your dependents? Is it large enough, fy 4 
= case you are called by death, to adequately provide. 4) 


ae who are left behind with the necessities of 
e 


ET right down to brass tacks, and ask yourself * 
this question, and in the face of soaring price 


of these necessities figure out just how far the face 
value of your policy would go. 


A 


Your living expenses have increased by leaps 

and bounds during the last two or threé years, 

and your insurance protection, in like ratio, should 
also increase. Has it? 
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B. C..PACKERS ANVESTMENT BANKERS 

Indications are that the British Colum- 
bia. packing indust will be faced with 
the necessity of paying the income tax on 
last year’s business. This tax was not 
paid in 1917 owing to the impression that 
the tax of four cents a case imposed upon 
the industry was in lieu of all other taxa- 
tion. The Minister of Finance at a re- 
cent session of the: British Columbia Leg- 
islature, definitely stated that this tax 
would have to be paid. As the earnings 
of the canning companies during the sea- 
son of 1917 were very large the tax will 
make’ a, substantial charge against the 
some a eos. a 

e stock of the British Columbia pack- 

ers imder, light trading during’ the past Pernt sr minid teavicotin ya ape Since then it has been holding its ground 
week continue to show an improvement, | o¢ extraction, but that as these changes | fairly well against the general tendencies 


tae eolting price being $9 ’- were cf universal application they did hot | of the investment situation. 


affect business conditions to any extent. ae 
CONVENTION AT REGINA 


DOMINION CANNERS 
There has been a material improvement! Union of Saskatchewan Municipali- 
ties Will Meet in June 


in the demand for canned goods of late, 
The annual convention of the 


and heavy sales have been made to the 

Western provinces. This increased de- 

ie goa long nin? oe oon Union of Saskatchewan Municipali- 

up existing supplies and the new pack w : . : : ‘ 

come on a practically bare market. Then, ao which - being held in Regins 

too, it is known that the United States| ‘is year, will be a three-day see 

Government’ has made known its inten-| Sion and willbe held some time dur 

re at taking up = nde pecetaren of ing the month of June. The exact 
e erican pac or e use 0 e 

army, 80 seein place oe ithe Unite | date has not yet been fixed but is 

es being a source of su it is - ‘ 

sible that it may develop ines isaves af by the executive. 

demand. The prospects, therefore, are; It is probable that several matters 

at the moment very bright for the ean-| involving new legislation or 

ning interests of the country. , 
This strong situation is mirrored in 

the improved feeling toward the stock of| 7! ; 

the Dominion Canners. Under continued | City authorities of Regina. 


of 10 shares at 100, 
PETROLEUM 


CANADA CEMENT 


Strong opposition is being offered by 
the Canada Cement Company to the pro- 
posal of the Minister of Trade and Com- 
merce to increase the size of the 
standard bag of cement from 87% to 
4 lbs. The latter its the size in the 
United States, and the argument ad- 
vanced is that the two should be uni- 
form. But as the superintendent of the 
Cenent Company stated to THE FINAN- 
CIAL POST, there is practically no U.S. 
cement sold in Canada, nor Canadian 
cement. sold in the United States, so 
what reason would there be to make 
the two bags uniform? Cement is 
usually sold by the barrel, 350 Ibs., or 
four bags of 87% Ibs. in Canada, and 376 
Ibs., or four bags of 94 lbs. each in 
the United States.. On the other hand 
the change would be a serious matter 
for the Cement Company, because it 
would mean the rejecting of the greater 
part of the present stock, and just now 
there is an extreme scarcity of material 
for bags. This wastage would be an éx- 
pensive matter for the company as well, 
with nojadvantage in return. to the pub- 
lic, it would appear, for the price of 


brought before the convention by the 
One of 


vance, the range for the week being 28% 


0 
gainst a previous high of 27. There| — poll tax on women and another 


ti P ask for a provincial tax to defray the 
was no movement in the preferred seuh Gf tks Gentanent of eit Sul 3 


DOMINION GLASS ewan tuberculosis patients at the 
these bags has been tripled since the} _ While the announcement of the divi-' Fort Qu’Appelle sanitarium. 


war, rising from $90 per thousand to the a - 4 per hot by the Desainion 
present price of $270. In common wit ass Company had an effect at once o LISTED SECURITIES. 
a number of other Canadian shell plants} Weakening the security on the market, ig . Bid 
a new order from the United States is | @pparently, at least, and gave the idea Abitibi 
looked for very shortly by Cement. that the divideng had been thoroughly Do., 6’s 

With a lessening of trading interest as | discounted in the previous advance to Alta. Pac. Grain, pref 
compared with last week the tone of the | 36 or 37, the stock has held up well this Amer. Sales Bk., pref.. 
market for Canada Cement has been| Week, and there has been a tendency] atiantic Sugar, pref. .. 
weaker. Transactions marked the price | for those who had the stock to stiffen| Beldine Paul &'s 
down about one point to 59-60. However,| in their demands from bidders, so that Black Lake 6’s 
there was a tendency towards recovery |S¢veral days the bid was only Brand-Henderson 6's ... 
in the late business. The preferred sold | Where the holder asked 39. A few sales Brompton Pulp 
at 90 as compared with 91 last week but | Were made at % point advance over last | can Cereal & Flour, ce. 
really showed strength in view of the| Week to 36, but it is evident that most C.L. and P., 5’s , 
fact that it was ex-dividend 1% per cent. | °f those who have the stock are keeping} ca Machinery, com... 
on Tuesday. las the idea that the market will Cockshutt Plow, pref... 

—— up. Continental Life 
One of the arguments that is bein oe 

\ CITY DAIRY used in favor of the stock, and the ee eee inne? 

The business of the City Dairy Com-| future position of the company, is 
pany is in a most satisfactory condition | the scarcity of tin, which has caused 
of late according to the statement of W.j strict entbargo on shipments from the 
J. Northgrave, manager of the company. | States that did not conform to the regu- 
The company never had a better March | lations limiting the purposes for which 
than the past March, and April in its| it could be employed, will force an in- 
thirty days’ business improved on this/ creased output of glass for preserving,|Porg Motor 
reco Supplies of raw materials are etc., and it may be that this will super- Goodyear Tire 
coming along in satisfactory quantities. | sede a great deal of the tin used in can- iteise Bank 
There is no possibility of lower prices} ning. On this account the Dominion | taperial Oil 
owing to the fact that the comipany had | Glass Co. is preparing to increase its Rcmackel Trust 
to contract-for the summer supply at| output for the preserving season, and| Pe 
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VERY LITTLE BUILDING 
“Tenants Being ng Forced by Ris- 


ing Rents to Become Them- 
selves Owners of Houses 
in Which They Live 


Toronto real estate houses, which 
have been summing up their April 
business, find that the past month has 
been a most satisfactory one in the 
yolame of business transacted. In 
fact, some of them find that it has 
been their best month so far as the 
buying and selling of houses is con- 
cerned. There is an increasing de- 
mand for houses, which is all the 

more pronounced on account of the 
wal prosperity of the people, 
coupled with the recent rise in 
rentals. 

Thefe are various interesting as- 
pects of the situation. One most im- 
portant factor is the almost complete 
absence of building. Permits issued 
in April were valued at $570,532, 
comparing with $594,652 in April, 
1917; $457,309 in April, 1916; $790,- 
909 in April, 1915; $3, 114,888 in 
April, 1914, and $3, 740, 826 in April, 
1918, The decline between April, 
1917, and April, 1918, is really more 
pronounced than the figures indicate, 
since the cost of building has ad- 
vanced considerably during the twelve 
months. 

Won't Take Chances 


Neither the builders of houses nor 
of apartment buildings are inclined 
to take a chance at present prices, 
fearing that a slump may follow, 
which would not only reduce replace- 
ment values, but bring down rents. 
The same thing applies also to house- 
holders and tenants, who under or- 
dinary conditions might carry out 
plans for building new houses, but 
just now think it unwise to pay the 
high prices that builders would de- 
mand. The general result is, there- 
fore, to make the demand for existing 
accommodation all the stronger. 

Increasing rents are a factor in 
changing tenants into owners. An 
instance cited by a real estate man 
was that of a rented house which the 
owner. decided todispose of... It -was 
placed in the hands of an agent, who 
took several parties through it. The 
tenant ‘looked around for another 
house for himself, but experienced so 
much difficulty in finding anything 
that he decided his wisest course 
would be to become the purchaser of 
the house he was in. He accordingly 
made an immediate purchase. This 
is but one instance, but it shows how 
the wind is blowing. 


Apartments Scarce 

So far as apartments are con- 
cerned, the demand for these was 
hever stronger. It is furthered by 
several considerations. The coal 
shortage is one most potent factor. 
The desire to escape from the burdens 
of high house rents or heavier taxes 
is another. The reduction in the size 
of families, making the occupancy of 

a large house no longer necessary, is 

a third, All these and others are 
driving people into the apartment 
houses, and, as the number of these 
houses is not increasing to any ap- 
Preciable extent, there is a scramble 
whenever a vacancy occurs. 

One point brought out in interviews 
with the real estate men is that the 
buying of houses as investments with 
the intention of renting them to ten- 
ants is no longer the factor that it 
Was in pre-war days. Such buying 
as is going on now is from necessity 
and for purposes of home-making. At 
the same time it is quite true that 
rents have advanced to a point where 

are again paying interest on the 
investment. 

Not Unwarranted 

In this connection the complaints 

are being aired in the daily 

Papers about unwarranted rent in- 

freases are beyond the mark. It may 

stem on the surface that the increases 

ing asked are not warranted by the 

r taxes levied, but the point is 

‘not whether the rise in rents is larger 

the rise in taxes, but whether 

rise in rents is justified by the 

on the investment. It is notori- 

us that rents have not been sufficient 

. make a fair return on the capital 

vested, and if landlords are now in 

® Position to raise rents, so that they 

ean derive an adequate return, they 

- Quite within their rights in doing 
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Browne & Co. 


Members Toronto Stock 
Exchange 


318 Dominion Bank 
Building 
TORONTO 


Direct Private Wire to New 
York, Chicago and 
Washington. 


e - 


The UNION BANK OF AUSTRALIA, Ltd. 
Incorporated ' 1880, 


Canada Permanent 
Mortgage Corporation’ 


Toronto Street, Toronto. 
Established 1855. 
President 
W. G. GOODERHAM 
First Vice-President 
W. D. MATTHEWS 
Second Vice-President 
R. 8S. DSON 
Joint General Manegere 
OHN M E 
Assistant General Manager are 
GEORGE H. SMITH 


$6,000,000.00 
rve Fun 5,2 00 
nappropriated Profits .......,.. 197,977.41 


$11,447,977.41 


DEPOSITS RECEIVED 
DEBENTURES ISSUED 


Associated with the above corporation, and 
under the same direction and management is 


The Ganada Permanent 
Trust Company 


Incorporated by the Dominion Parliament. 
This Trust Company accepts and executes 
Trusts of every description, acts as Executor, 
Administrator, Liquidator, Guardian, Curator 
or Committee of the estate of a lunatic, etc. 
Any branch of the business of a legitimate 
are Company will have careful and prompt 


Empire Typewriter 
Some large Imperial Government, 5,000 


wer ew Government, 3,000 
CPR, - +++ 4, 


THE ONLY TYPEWRITER 
MADE IN CANADA 


18 Adelaide St. W., - Toronte 


1% per cent.; on. ‘hu! 


Out of a Total of 22 Cities 
Only Nine Show 
Gains 


DOMINION DECLINE 22% 


Toronto Shows Gain of 8.1%, 
While Montreal Shows Falk 
ing Off of 20.7%, and 
Winnipeg 53.3% 


Bank clearings for the week ending 
Thursday last again show a decline as 
compared with the figures for the cor- 
responding period in 1917. For the 
week the clearings totalled $234,716,- 
256 compared with $300,828,722 in 
1917, and $248,419,645 in the preceding 
week. The decline over last year’s 
figures is $66,112,466 or 22.0 per cent. 
in the,West the amount was $70,840,- 
851, a falling off of $51,101,836] and in 
the East $163,875,405, a decline of 
$15,011,105 or’ 8.4 per cent. Toronto 
with clearings of $68,684,677 shows a 
gain of $5,156,441 or 8:1 per cent. 
Montreal shows a falling of $19,972,- 
667 or 20.7 per cent., while Peterboro 
and Sherbrooke were the only other 
two cities in the East to show gains. 
In the West Winnipeg with clearings 
amounting to $46,937,700 shows a de- 
cline of $53,702,905 or 53.3 per cent, 
The cities reporting gains are Van- 
couver of 27.2 per cent., Edmonton 
13.2 per cent., Victoria 26.4 per cent., 
Regina 4.3 per cent., Moose Jaw 11.0 
per cent. and New Westminster 45.2 
per cent. Following are comparative 
figures for the week: 


WEEKLY BANK CLEARINGS. ' 

(In comparison with same week last year.) 

Eastern Cities. 

May 2, 1918 Change g 

$ 76,407,834—$19,972,667 

68,684,677+ 6,156,441 

109,341 
71,542 
70,081 
39,643 
75,384 
121,398 
71,623 
21,189 


rt 


oa tH OS 
AK enRaoraunnas 


2,054,859— 
906,098— 
783,471+ 
858,328 + 
544,107— 


ee 


Sherbrooke .... 
Kitchener 


E 


Total, East. .$163,875,405—$15,011,105 
Western Cities. ee 

May 2, 1918 Change 
Winnipeg ....$ 46,987,700-—$53,702,905 
Vancouver 10,185,473 + 2,181,083 
2,959,246+ 845,898 

458,7 
123,502 
256,955 
119,011 
29,444 
229,863 
110,042 
158,234 


1,205,434+ 
578,029— 
464,582— 
190,000— 
492,785 + 
488,445— 


Moose Jaw ..-- 
Ft. William ... 
Brandon 
Lethbridge ...-- 
N. Westminster 
Medicine Hat ois ee 7) ae 
40,851—$51,101,361 
West $716,256 $66,112,466 
989 + 74,934,242 


Total, 
Grand total. , $234,716, 
Yr. to date. .$4,024,768, 


—_————— 
MONTHLY BANK CLEARINGS | 
(In comparison with same mon 
Eastern Cities. i 
April, 1918. Change 
$33,807,451 + $29,562,003 
276,705,355+ 13,480,196 
28,163,050+ 4,633,929 
23,077,288 + $,376,556 
19,154,183 + et 
’ 42+ 6, ’ 
ea 1,157,417 
110,068 
157,188 
570,668 
1,060,206 
255,802 


wee Ee 
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ww 


3,193,265 + 
3,650,769 + 


of 


Sherbrooke -.-- 
Kitchener 
Total, East... $773,1708,784+ $63,062,251 


Western Cities. 

. April, 1918. ee 
Winnipeg $210;246,242—$61,297,6 
Vancouver 42,984,756+ 12,651,743 

28,935,805— 18,669 
15,258,878+ 4,377,824 
15,104,525+ 8,281,598 
7,561,296 + 150,618 
5,639,e70+ 775,757 
2,568,288+ 454,814 
2,485,172 + oe 
cease 8:565,097-— 65, 
- Penis 1,797,769+ 534,006 
Maodicine-Hlat .. 2.207,465— 422.610 


418,788 
39, * 
Total, West., .$838,440,163—$ ° 
Grand total .$1,112,148,897 + 23,643,463 


MONEY 

Call money this week has varied very 
little from a 4 per cent. rate. On Mon- 
day it remained pegged practically all 
day at this figure; on Tuesday there 
was a slight recession to 3% per cent. ; 
on Wednesday the range was from 3% 
per cent. to 4 per cent., with the same 
quotations ruling on Thursday. The 
time money market was quiet, with no 
changes in rates. The supply is limited 
and the demand only moderate. Trans- 
ations are chiefly for sixty and ninety 
day periods at 6 per cent. 


EXCHANGE 

With the evident belief that steps are 
being taken to provide some sort of a 
credit in the United States for Can- 
ada, the market for New York funds 
has been softer this week, the rate 
yesterday being pretty well back to- 
wards 1% per cent. premium. On Fri- 
day of last week 1 15/36 per cent. was 
touched; on Saturday and Monday the 
prevailing rate was 1 18/16 per cent.; 
on Tuesday it fell to 1 21/32 per cent.; 
on Wednesday there was a eeeey 


2,823,650+ 
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to19/16 percent. ; 
European exchanges have been 
steady. . Demand sterling has been 
throughout the week at 1.7545, 


with cables 1.76 7/16. Francs opened 


at 5.72 and 5.70 and moved up to 
5.71% and 5.69% for cheques ‘and 
cables respectively. Rouble notes 
moved up from 12.50 to 13.75, at which 
figure they have been selling most of 
the week. 


THE GERMAN MARK 
The German offensive has had a de- 
pressing effect on. the value of the mark 
in neutral countries. An official despatch 
from France says that in Holland and 
Switzerland the mark, after having been 
slightly higher, has fallen and has reach- 
ed a point below that which it held at the 
beg.nning of the offensive. 
IMPERIAL 
The Imperial Bank of Canada announce 
that owing to war conditions and the 
fact that many of their men are with the 
colors their branch at Cottam has been 
made a sub-branch to the Essex office 
and will be opened only on three days a 
week, Monday, Wednesday and Friday. 


: ROYAL 
Sir Herbert Holt, president of the Royal 
Bank of Canada; C. E. Neill, generai 
manager, and two directors of the bank; 
A. J. Brown, K.C., and G. H. Duggan, 
have returned from an inspection trip of 
the bank's branches in Cuba. Sir Herbert 
reports that country prosperous as the 

result of the sugar boom. 


‘ DOMINION 

_Charles Brown, teller at the Hunts- 
ville branch of the Dominion Bank, has 
been transferred to the head 6ffice of the 
bank at Toronto. aa 


MOLSONS 
F. G. B. Pattison, who has been man- 
ager of Molsons Bank at London for 
some years, has been transferred to the 
management of the main branch at 
Ottawa. ’ 


BANK OF ENGLAND 
The weekly statement of the Bank of 

England shows the following changes:— 
Total reserve decreased & 675,000 
Circulation increased 
Bullion increased : 
Other securities decreased .... 
Public deposits decreased 
Other deposits decreased 
Notes reserve decreased 
Governm’t securities decreased 264,000 
The proportion of the bank’s reserves to 
liability this week is 17.65 per cent.; 
last week it was 17.74 per cent. Bank 
rate, five per cent. 

GERMAN BANKS 
Amalgamations in Preparation for 

Struggle After War 

LONDON.—Recent bank amalga- 

mations in Germany are said to have 
for their object .an increase, ot 
strength for the economic struggle of 
the aiter-war period. - A very im- 
portant amalgamation is announced 
in the agreement which has been 
made between the Dresdner Bank 
and the Rheinisch-Westtalische Dis- 
conto-Gesellschaft in Aix-la-Chapelle, 
whereby the latter is merged in the 
former. The motive for the fusion 
is stated to be the wish of the Dresd- 
ner Bank to make good its detective 
representation in tne Rhineland and 
Westphalia by the taking over of this 
old bank of high standing; whilst the 
latter bank considered that, in view 
of the increasing competition of the 
great Berlin banks in these areas, the 
interests of its shareholders would 
best be served by amalgamation with 
the Dresdner Bank. The Dresdner 
Bank has likewise concluded an 
agreement with the Markische Bank 
whereby, subject to the shareholders 
approval, the latter becomes amalga- 
mated with the former. 


BRITISH SECURITIES 


American Rails and South African 
Mines Registered Declines 
LONDON.—The usual monthly 
compilation by the “Bankers’ Maga- 
zine,” covering the aggregate value 
of 387 representative securities list+ 
ed on the Stock Exchange, registered 
during the month of April a decline 
of £20,603,0004 compared with. the 
values for the previous month. The 
decline in value was 0.8 per cent. Of 
the five principal securities quoted, 
only one showed an increase in value, 
namely, British and India funds, 
which gained £3,991,000, or 0.8 per 
cent. Foreign government bonds 
showed a depreciation of £3,030,000, 
or 0.6 per cent. American railroads 
were £5,670,000; or 2.2 per cent. 
lower. South African mines closed 
£2,800,000, or 6.4 per cent. down. 
British railway ordinary shares de- 
clined £2,407,000, or 1.3 per cent. 


Comparisons with the preceding month 
follow: 
Aggregate value of 387 represen- 

tative securities on April 20, 

1918 £2,571,612,000 
Aggregate value of 387 represen- 


2,592,215,000 


& 20,603,000 
The above figures permit of the following 
comparisons (000. omitted) : 
No. of Value Deec’se, 
issues. Apr. 20. April P.C. 


fund 9 £514,890 *£3,991 0.8 
For’gn governments. 31 523,015 3,030 0.6 
American 5,670 2.2 

2,800 6.4 
2,407. 1.3 


proceedings, 
what about our cfedit in the future? 


- POWER DISPUTE FORESTALLS 

JUDGMENT ON ACTION 
NOW BEFORE THE 
COURTS - ' 

. Continued from page 1 
manding payment of an increased sum 
for rentals, and also asking an in- 
Junction to restrain the company from 
continuing to take excess water; this 
action also is proceeding to trial in 
the ordinary course. 

Forestalling the Courts “ 
Although the rights of both th 
government and the company were 
to be fully determined in these two 
pending actions, it was not good 
enough for Sir Adam Beck. He said 
the justice of thé courts was too slow 
and he would get the government to 
appoint a commission and have the 
matter investigated at once in -that 
way, and he pursuaded the Provincial 
Government to appoint a commission 
for the purpose. It is the finding 
of this ‘commission which has just 

been brought down. 

This is one more of the extra- 
ordinary legislative proceedings which 
Sir Adam Beck has forced upon the 
Provincial Government; there is a 
long series of enactments commenc- 
ing in the year 1905—a new one each 
year—passed to break down the pro- 
tection which the constitution and the 


‘ 


law of the land had placed about the 


franchises of the’government in favor 
of those who held them. 

It must always be remembered in 
considering the legislatioti of the Pro- 
vincial Government at the instigation 
of Sir Adam Beck that the arbitrary 
confiscatory methods employed were 
unnecessary; the government had the 
right to buy out the franchise holders 
as they do in England and 
United States, but Beck’s plan was 
to smash the private companies, and 
kill their competition without any 


. compensation whatever. 


Disallowance Asked 

The*company filed a petition in Ot- 
tawa for the disallowance of the act 
appointing the commission on the 
ground that the Government could not 
appoint a tribunal to try its own case 
and could not close the courts against 
the company seeking judicial inter- 
pretation of its agreement, and on the 
ground that the act had relation to 
trade and commerce, which: was be- 
yond the jurisdiction of the Provin- 
cial Parliament, ‘ 

The Electrical Development Com- 
pany was summoned to appear before 
the commission and to give evidence, 
but they declined to do so for the same 
reasons just stated for the disallow- 
ance of the act and for other reasons. 

The chairman overruled the objec- 
tions and the company’s counsel with- 
drew from the enquiry; the proceed- 
ings were then continued before the 
commission in the absence of the com- 
pany’s representative, and the en- 
ineers and experts belonging to the 
Hydro-Electric Commission were call- 
ed and testified that the - Electrical 
Development Company was taking 
power which belonged to the Hydro- 
Electric Commission. Sir Adam Beck 
had things all his own way, there was 
no one to contradict him, and he prov- 
ed his case before. the commission 
and succeeded in getting a finding in 
his favor that the company should 
deliver to the commission the surplus 
power. 

It will be‘ asked whether the con- 
tention. of the Electrical Development 
Company is a reasonable one on its 
face, and it only requires a word or 
two to show that it is; the company 
alleges that the government’s fran- 
chise authorizes it to take sufficient 
water to be able to sell to its cus- 
tomers’ 125,000 horsepower for com- 
mercial use, and that it only takes 
water to enable it to deliver 125,000 
horsepower. and sell it to its cus- 
tomers for continuous use during 
every hour of the day; it is necessary 
for the company to take extra water 
for peaks so as to insure the average 
use fe its customers of the full quan- 
tity ‘of power contracted for. If the 
contention of the Hydro-Electric 
Commission is correct, then instead of 
‘125,000 horsepower the company will 
be limited in its sales to. something 
less than 100,000 horsepower—but 
the case is in the courts, and we 
should be silent—or is it only before 
the commission? THE FINANCIAL 
POST is unable to judge. 

When the case comes before the 
courts will it be said by the govern- 
ment that there has already been a 
trial and that the case has been dis- 
posed of by the commission, and 
therefore the courts need not take 
any further notice of it, or will the 
judge say that he insists upon trying 
the case, notwithstanding the action 
of the Legislature and the finding of 
the commission? 

The sad part of it all is that the 
Legislature and the courts should 
thus be brought into conflict together. 
What will British and American insti- 
tutions think of such and 
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Dividend 


Notice is hereby given that a Dividend of Two and Three. ff 
quarters Per Cent, for the current quarter, being at the rate gf 
Eleven Per Cent, per annum, upon the Paid-up Capital Stock gp J 
the Bank, has this day been declared, and that the same will be fF 
payable at the Bank and its branches on and after the Ist « 
June next, to Shareholders of record at the close of business 


the 15th day of May next. 
By order of the Board, 


No. 147 


THOS. F. HOW, 


The Bank of Toronto, Toronto. 
April 24th, 1918. 


Are You an Executor? | 


If you are, and desire to be relieved 


General Manager. 


of the detail work of the Estate, 


we would be pleased te act as your Agent. The law gives you the 
right te employ us, and our charges are very moderate. 


Montreal Trust Company/ 


Sir Herbert S. Holt, President. 


TORONTO OFFICE: ROYAL BANK BLDG. 


A. J. Brown, K.C., Vice-President, 


J. F. Hobkirk, Manager 


When there is no 


Will 


the law takes command, and regardless of your desires or the needs of your beim, 
settles how your property shail be divided. - One inflexible rule applies in every 


such case. 
Whether you have little or much, make 


@ will—and make it NOW. 


Our booklet, “I Give, Devise and Bequeath,” may be ootained at ow offie o 


THE UNION 


« HENRY F. GOODERHAM, President 


JAS. K. PICKETT, General Manager 


day of 
~ 
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TRUST CO., Limited } 


TORONTO 


The impartiality. of the acts of a TRUST COMPANY and its freedom from f 
improper influences are some of the advantages offered by 7 


_ THE MANAGEMENT OF ESTATES 


We will gladly discuss this matter with you. 


CAPITAL ISSUED AND 8 


UBSCRIBED 
PAID-UP CAPITAL AND RESERVE .. 


The Imperial Canadian Trust Co. | 


EXECUTOR, ADMINISTRATOR, 


HEAD OFFICE: 


etter ewenee eee eee etre ae $1,171,700. 


TOPCO eee emer e Rete tents 


ASSIGNEE, TRUSTEE, ETC. 


WINNIPEG, 


BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY, 
VANCOUVER AND VICTORIA. 


Mercantile Trust Company 
of Canada 


LIMITED » 


Hamilton, - 


Canada 


Acts I Executor, Administrator and Trustee, Administers Real 


te, 


We have special facilities for handli perty in the Niagara 
Peninsula. mee 


, Cyrus A. Birge, President 


S. C. Macdonald, Manager 


WILL MAKING 


This is something the average human being dislikes doing; 
necessary it is if we would dispose of our Estate as we would wish, 


how 
and et 


permitting the law to dispose of it‘ for us. 

The making of the Will now, won’t accelerate death a single dey, be 
rather tend to make us satisfied with an act timely and properly done. 

The corporate Executor is the only ideal Executor. Consult with w. 


_ forms free. 


THE STANDARD TRUSTS COMPANY 
NNIPEG 


346 MAIN STREET . 


When Appointing an Executor | 


Consider This 


Comparison 


Comparing the competence of an individual with that of an adminis 
trative organization, does it not seem reasonable to assume that ® 
Corporate Executor, such as the Toronto General Trusts Corporatiom, 
with experts in every department, should be preferred as Executor 


of your Will? s 


We er gladly discuss the matter with ‘you or mail you booklet 08 


reques 
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A CASE IN POINT 


r Has Known Customer 
Years and Knows He is 

, but Loses Account 
in Following Rules 


——_——- 


Ag the result of an acquaintance 
with head office officiais and methods 
and with branch managers in large 
gad small offices, I have been im- 

with the fact that between 

the technical machine on the one hand 
and the very human system on the 
other there is a gulf which requires 
| areful bridging. The head office 
| ghich establishes and maintains in- 
timate and mutually satisfactory re- 
Jations with the branch managers 
has solved a great problem. Not-that 
there is not efficient co-operation but 
there probably always will be those 
| incidents occurring from time to time 
when the local manager with his in- 
into the situation finds it very 
unsatisfactory to have his judgment 

overruled by what he considers a 

role-of-thumb decision at head office. 

It was a head office official who 
first gave me the idea of discussing 
these matters with branch managers. 

’ He told me that to get at the human 
side of banking it was necessary to 
eonsult with the men in the “outside” 
'-gervice, that head office represented 
the machinery behind. I have found 
this to be very much the case. There 
are no more human problems in busi- 
ness than those with which the 
| branch bank manager has to deal. As 
to the head office being a machine 
the men in the outside service are 
quite-willing to believe this. 

Before going further it should be 
made clear that no general criticism 
of the system is intended. The suc- 
cess of Canadian banking has been 
due to the branch banks and their 
control is undoubtedly on a very effi- 
cient basis. But this does not remove 
the fact that there are mpny in- 
. stances in which the branch manager 
may not be able to understand the 
working of the wheels at head office. 
Closer relations between the two de- 
partments of Canadian banking would 
no doubt make the position of the 
. branch manager a more satisfactory 
one in many respects and undoubt- 
; edly win customers to the bank, but 
| whether a more elastic system of 
head office control would result in 
dangerous weaknesses in other direc- 
| ions is of course a question for seri- 

ous consideration. 

The Value of Intimacy 

An argument for more elasticity in 
the handling of the recommendations 
of the branch at head office was ad- 

 Vanced recently by a manager who 

d fora number of years been 

aing up a successful business in 
an important locality. 

Thad started the discussion by ask- 
ing him about getting out and mak- 
ing friends in a social way in order 
to bring an indirect influence to bear 
Mm bringing in new accounts. 

“That's very good,” he replied. “But 
it Sometimes leads the branch man- 

| Ager into difficulty. Take this hypo- 

teal case for example. I get ac- 
Qainted with Jones. I get him to 

my bank his account. He is a 
very good type of customer. I cul- 
 livate him in a social way and get 
& know him, his business and his 
moral status thoroughly. 


“Then one day he wants an ad- 
pe Fask some general questiuns. 
do not go into all the’ details be- 
tause I know him so well that it is 
necessary and in any event it is 
ult to do so without being in- 


TO HEAD OFFICE 
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StF, 
rene 


ri 
gk 
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has been. that Jones gets 
dignity and goes across 

and gets a loan which clinches a 
account for the opposition. 


a customer. Jones gets his loan else- 
where. And all this occurs despite 
the fact that.I as representative of 
the bank am perfectly satisfied as to 
the standing ef Jones and his ability 
to meet the obligation and have 
known him and his business for 
years. Despite the fact also that the 
bank who has taken Jones’ account 
from my office can give him no better 
service,” : 


The Loaning Limit 


This manager stated that such 
cases as he had outlined occurred 
even where a manager had from long 
experience in his branch been given 
a loaning limit. Even where such a 
limit was established he could not be 
sure there might not be a difference 
of opinion on some minor point—on 
some detail which was not important 
in view of his understanding of the 
case but which might get caught in 
the cogs in going through the ma- 
cninery at head office. His opinion 
was that with the experienced mana- 
ger it would be better for head office 
to set some reasonable limit for loans 
and to respect his judgme.:t to a 
‘ayge extent in bigger transactions. 
If the manager was not capable of 
discharging such responsibit‘ty pro- 
periy then he should not hold the 
pogition.—J. W. T. 


WORLD'S HOLIDAYS 


Guaranty Trust Co. Issues Important 
List of Dates 


An extremely useful compilation 
to bankers, merchants, and manufac- 
turers who are interested in interna- 
tional trade has been made by the 
Guaranty Trust Company of New 
York, It takes the form of a booklet 
of 145 pages, in which the public 
holidays of ninety-seven nations and 
dependencies are set out, and shows 
that during the year 1918 there will 
be only 84 days on which banks. are 
open everywhere in the world, but 
only one of the remaining 281 days— 
namely, New Year’s Day—is a uni- 
versal holiday. Brazil heads the list 
with 84 holidays, and the United 
States is second with 54. Franca,ob- 
serves 18, Italy 23, Great Britain 16, 
Japan 15, Russia 17, and Germany 20, 
Among the favorite months for holi- 
days November leads with 26 out of 
its possible 80 days. March is the 
longest all-round business month, 
having only 19 holidays, 


Financing of U. S. War Busi- 
ness Probably the Big Factor 
—Interesting Changes in 
March Bank Statement 


The official detailed statement of 
the Canadian chartered banks as at 
March 31st indicates a number of in- 


teresting changes, but the expansion 
of current financial requirements is 
the outstanding feature. Not oaly 
was there an increaBe.in current 
loans of $27,600,000, but there was 
a@ decrease of $8,200,000 in demand 
deposits, indicating that Canadian 
business expanded its financial re- 


quirements during the month to the | 


extent of nearly $36,000,000. The 
change cannot be traced to a season- 
able trade development; the March 
statement of a year ago showed that 
for the month current loans had de- 
clined $2,300,000 and demand deposits 
had increased $17,800,000 or a con- 


traction of business funds of over 


$20,000,000 contrasted with tne ex- 
pansion for the corresponding period 
this year. Looking to other explana- 


tions for the increase it would appear | } 


probable that the most important fac- 
tor was American war orders, which 
would necessitate the extension of 
banking facilities, while payments on 
the Victory loan would also no doubt 
require substantial advances, agri- 
culture and some of the other prim- 
ary industries may also have called 
up larger loans. The month’s figures 
also form an interesting comparison 
with the of the twelve 


months. which showed expansion of |} 


current loans and increase of demand 
deposits of $112,800,000. 


National Financing 
National financing continues as a 


most interesting feature of the acti- ) 
In this connec- |} 


vities of the banks. 
tion it is noted that the holdings of 
Government securities, amounting to 
$101,400,000, show a decrease of $15,- 
200,000. ‘This would seem to indicate 
that the Government as the result of 
the Victory loan, is continuing to 
liquidate liabilities to the bank. Fur- 
ther indication of this is the fact that 
Government balances in the banks 
amounting to $89,600,000 show an in- 
crease of $20,186,000. It may fur- 
ther be pointed out that Government 
securities at the end of March were 
$9,400,000 less than at the end of 
March, 1917, while Government funds 
in the banks on deposit were $43,600,- 
000 larger. It would therefore ap- 
pear that the Government’s position 
so far as the banks are concerned 
had improved about $53,000,000 as 


ANALYSIS OF BANK STATEMENT FOR MARCH 
; ASSETS 


Immediately Available Liquid Resources 


Mar., 1918 


2—Dominion notes 
4—Gold reserve.. 
9—U. K. banks... 
10—Foreign banks. 56,836,858 
11—Gov. securities 101,458,112 
15—Call loans, ab’d 167,296,701 


165,197,554 
79,420,000 
10,750,669 


$ 659,214,927 

Loans and Securities 

12—Pub. securities.$ 250,422,761 
13—Ry. securities. . 57,551,752 
14—Canadian call, 74,257,877 
16—Current loans. 886,995,222 
19—Loans abroad. 102,317,679 
19— Prov. loans.... 5,904,623 
20—Muncipal .... 50,652,061 


Other 


$1,428,101,975 


Feb., 1918 
$ 80,003,942—$ 1,748,909 
178,701,126— 8,603,572 
74,770,000+ 4,650,000 
11,109,247— 
45,946,642+ 10,890,216 
113,725,526— 12,267,414 
160,289, 494+ 7,057,207 


$ 659,495,977—$ 281,050 


$1,395,745, 344 + $82,455,631 


Change 

Mar., 1917 in Year 
$ 72,385,481+$ 6,119,602 
187,401,577 + 27,796,977 
35,200,000+ 44,220,000 
15,167,906—- 4,412,237 
51,359,958+ 6,476,900 
110,876,873— 9,418,261 
161,616,785-+ 6,679,966 


Change in 
Month 


358,578 


$ 583,757,980+ $ 75,456,947 


Than Those of Canadian Government 
$ 242,256,480+$ 8,166,281 
57,459, 593 +- 
76,722, 163— 
859,363, 1474+ 27,632,075 
109,678,140— 7,860,461 
6,730, 193— 
48,535.628+ 7,116,438 


$ 178,893,162+$ 71,529,609 
61,431,416— — 8,879,664 
76,478,708— 2,220,831 

843,0564,466+ 48,940,756 
88,551,2256-4 18,766,454 
2,789,191+ 8,165,432 
29,877,911+ 20,774,150 


92,159 
2,464,286 


825,570 


$1,276,026,069 + $152,075,906 


~ Other Assets 


4,613,544 $ 

5,560,868 

1,800,597 
52,388,798 


21—Overdue debts.$ 
22—Real estate:... 


4,641, 439—$ 
5,524, 121+ 
1,784, 900+ 
51,897, 132+ 


27,895 
86,247 
26,697 
481,661 


5,822,895—$ 
5,805,016— 

_ 1,855,568— 
49,967,852+ 


708,851 
244,648 
54,956 
2,420,941 


eash in 


inter-bank balances. . Holdings of 
Dominion notes declined by $8,500,- 
000, loans abroad by $7,300,000 and 
Canadian call loans by $2,400,000. 
Herewith are comparative figures for 
the month and year. ae 


U. 8S. BANK STATEMENT 


Holdings $70,000,000 in Excess of 
Legal Requirements 

NEW YORK.—The actual condition 

of clearing house banks and trust 


.| companies for last week shows that 


duced to $4,000,000 by the decline of 
$8,200,000 in demand deposits. 
Other important changes noted 


STEEL AND RADIATION, LIMITED 


SEVENTH ANNUAL'|REPORT 


To the Shareholders :— 


The Profit from 
the sum of $288,552.53. 


1917, of $264,185.19. 


In view of the uncertaint; 
_ the whole Profit from Overatia 


they hold $71,705,990 reserve in ex- 
cess of legal requirements. This is 
an increase of $30,083,870 from the 
previous week. 


Actual condition:—Loans, 


PRESIDENT’S ADDRESS 


reserve in Federal Reserve Bank of © 
member banks increased $26,539,000; — 
reserve in own vaults, State banks 
and trust companies, increased $522,- 
000; reserve in depositories, State 
banks and trust companies, increased 
$380,000; net demand deposits de- 
creased $20,764,000; net time deposits 
increased $3,035,000; circulation in- «— 
creased $133,000; aggregate reserve, — 
$568,341,000; excess reserve, $71,- 
705,990; increase, $30,033,370. 


Summary of. State banks and trust .* 
companies in Greater New York, not 
included in clearing house statement: 
Loans, discounts, etc., increased $77,- 
100; specie decreased $575,300; legal 
tenders increased $1,306,400; total 
deposits decreased $6,338,700. Banks: 
Cash in vaults, $14,145,300. Trust 
companies: Cash in vaults, $68,287,- .— 


dis- | 000 


tions, including Munitions, for the year to the 31st December, 1917, amounts to 


After deducting therefrom the B 
there is a balance of $213,516.65, whi 
There was a balance standing 
Profit for the year of $213,516.65, 


ond Interest and other Interest charges amounting to $76,035.88, 
ch represents the Net Profit for the year. 

to the credit of Profit and Loss of $50,668.54, which added to the Net 
makes a total sum to the credit of Profit and Loss on the 31st December, 


of the Munitions business, it has been thought better to carry practically 
ons for the year into Reserve, and we have, therefore, transferred into the 


rve Account towards Depreciation of Permanent Plants and Machinery and Amortization of Muni- 


tions Plants and Equipment 


the sum of $166,857.05 
Balance Sheet, to the sum of $558,300.10; we have 
item of Discount and Expense on Bond Issue. 


, increasing the total Reserve Fund, as detailed in the 
also written off out of Profits the sum of $47,525.45, an 


There is a balance standing to the credit of the Profit and Loss Account on the 31st December, 191%, 
of $40,802.69. 
e 


an foencuee tee 


rofits the fixed char 


business of the Com 
the year of nearly 
trade since the outbreak of War, 


and it is tifyi 
which have been made, our Sales have Seouhid $65 


pany in Heating Product and Steel Sash and Expanded Metal shows 


$100,000, notwithstanding the unfavourable condition of the building 


ng to be able to state that through the special efforts 
5,806.35, an amount sufficient to enable us to pay out of 


t ges of the Company for the year, including the Bond Interest; this is exclusive of the 
unitions Contracts. 
There continues to be a substantial surplus in Current Assets over Current Liabilities. 


The New Year o 
owing to the genera 


development of business 


various kinds in which the Company will do its share. 


The Shell operations are 


s with good prospects in Heating Products and for Sash and Expanded Metal, 
throughout Canada, which calls for building operations of 


‘ being continued in the t the Co is machining respec- 
tively Six-Inch High Explosive Si in the three Plants, where the Company 


Report of the Management. 
. On the whole, I think 
difficult year of 1917, 


CAPITAL ASSETS— 


ive Shells, 4.5 Howitzer Shells and Shrapnel Shells. Details are given in the 
the Shareholders will be satisfied with the progress of the Company during the 


HENRY M. PELLATT, President. 
BALANCE SHEET AT 31st DECEMBER, 1917 


ASSETS 


Goodwill, Patents, Trade Marks, etc.: 
ce at Ist January, 1917 


Real Estate and Buildings, situate Toronto and St. Catharines 
Balance at ist January, 1917 .» 
dditions during 


A 


CURRENT ASS 


officials of the 
Sundry Debtors :— 


CAPITAL STOCK— 


due ist April, 1931: 
Authorized 1,500 Bonds 


CURRENT LIABILITIES— 
Secured loans: 


year 


Trade Accounts Receivable and Sundry Debit Balances 
Deduct: Provision for Rebates, Allowances, etc., 
Doubtful Accounts 


Plant, Machinery, Patterns‘and General Equipment: 
Balance at ist January, 


Permanent Plan 
Munition Plants 


Additions during year: 
Munition Plants 
Reductio: 


1917: 
$591,320.58 
504,115.09 


$251,364.93 | 


+72 
250,910.21 


ETS— 

Inventories of Raw Materials, Supplies, Finished and Partly 
Finished Product, Stocks on Consignment, Advertising and 
Stationery, at or below 

Company 

Prepayments on Future Déliveries 


cost, as certified by responsible 


and 


Employees’ and Salesmen’s Balances 
Cash at Banks and on Hand at Head Office and Branches.... 
EFERRED CHARGES TO OPERATIONS— 
Insurance Premiums unexpired and other Prepayments 


CAPITAL AND , LIABILITIES 


Seven Per Cent. Cumulative Preferred Stock 
Authorized 20,000 Shares of $100.00 each ........0eccccseaes $2,000,000.00 


Whereof Issued, 6,647 Shares fully paid 


38,233.94 


$2,030,546. 46 


$ 642,985.49 


644,958.58 


$1,095,435 .67 


1,346,345 .88 
————— $4, 021,850.92 


$ 485,966.92 
1,648.80 


-++-$ 398,053.86 


359,819.92 


853,102.11 
4,762.65 


$4,879,715 .68 


$ 664,700.00 


Stock : 
Authorized 30,000 Shares of $100.00 each ......60ccseeeees $3,000,000. 00 
Whereof Issued, 18,617 Shares fully paid 
SIX PER CENT. FIRST MORTGAGE GOLD BONDS 


1,861,700.00 
$2, 526, 400. 00 


Of $1,000.00 each ......-.ccecseeeneees $1,500,000 .00 


Whereof Issued, 1.435 Bonds of $1,000.00 each 
Deduct: 435 Bonds held by Bank as collateral 


Add: Interest acerued thereon to date 
Coupons unpaid 


1,435,000. 00 
435,000.00 


$1,000,000. 00 


16,230.00 
1,016,230 .00 


$ 127,345.46 
153,500.00 


Imperial Munitions Board (being liquidated by Shell Shipments). 
Notes payable (Trade and Other) 
Trade Accounts. Payable, Sundry Credit Balances and Accrued 


RESERVES for Real Estate, DEPRECIATION of Permanent Plants 


$ 280,846.46 
91,383.19 
86,060.77 


211,070.49 
59,622.98 
———————_ 728, 982.89 


itive. I make a recommendation 
20,646,226 20,124,513+ 


2,444,472 + 
Some Reasons snee.eet 444, 
Why-.. $ 87,652,389  $ 86,416,577+$ 1,295,812 77,906,180—$ 


Vi % Dande - |i ° anew crane. $2,174,060,201 > $2,141,657, 898-+ 998,911,398 $7,937,690,178 + $287,279,118 | 
iclory Loan 5% Bonds 


716,890 _ 6,772, 350+ 4,540 6,868,528— 1,001,688 
wg 781,488 95,125, 350+ 26,606,080 81,359,374+ 40,372,056 

at 9876 and Interest 
Are an Ideal Investment 


$2,802,477,611 $2,242,555, 598+ $59,922,018  $2,025,918,081+$276,559,580 | I 
+ LIABILITIES TO THE PUBLIC 
They are absolutel te Government and 
yey Provide ek oo. yield. $ 176,369,296 + $14,689,108 
ey are saleable. 69,419,615+ 20,186,984 
Tay are exempt from Dominion 20,754,185— 1,478,805 
me Tax, 
They are available to small and 


They investor, 


are convertible into any 
future War Loan of similar 

er at par and interest. 
t is payable at any bank in 


Send us your orders. 


| OWN STARK & C0. 


, Established 1870 
Royal Bank 


and Machinery, and AMORTIZATION of Munition Plants and 


Equipment 
PROFIT AND LOSS ACCOUNT— 
Balance at credit thereof, per Exhibit No. 2 


521,718 10,954,633+ 9,691,593 


1,357,820 


g an Executor / 
Comparison — 


A ividual with that of an odminie: 


558,300.10 


49,802.69 
$4,879,715 .68 


. NOTES.—There is a Contingent Liability in respect to Bills under discount of $96,854.00. No provision 
has been made for Business Profits War Tax. 


PROFIT AND LOSS ACCOUNT 
For Year ended 3ist December, 1917 


Eat credit at 3lst December, 1916 
RUFIT FROM OPERATIONS, including Munitions, for year to 3lst December, 
' 1917, before charging interest on borrowed monies, etc 
: Interest, including Bond Interest 
NET PROFIT FROM OPERATIONS for year to 3lst December, 1917, before 
charging 


9,746,259 


Total 
$—Note cir. dep.. 
5-8—-Int. bank bal. 


$ 148,265,1404+$§ 42,793,264 
45,934,629+ 43,671,970 
22,291,864+ 2,955,584 


$ 448,151,528 + $112,890,708 
$88,765,698+- 2,816,105 


$1,836,917,226 + $145,206,813 
170,253,362+ 26,004,270 


2,286,268+$ 2,250,105 


1—Zirculation ...$ 191,068,404 
2—Dom. Govt. .. 89,606,599 
8—Prov. Govt.... 19,275,830 


Public 
—Dema: ..$ 561,042,236 $569,266, 642—$ 8,224,405 
eee oa 921,080,808 «908,822, 988+ 12,257,815 


Total Can.....81482,128,089 $1,478,089, 63048 4,083,409 
6 ee tice ieneT.e82 188,282, 302-4 18,085,380 


Due te Banks Abroad, 
4,636,373 $  2,753.356+$ 1,883,017 
$0,520,296 24,966, 099+ 5,554,197 


Deposits Deduct: Transferred to Reserves towards Depreciation of Permanent Plants 
re and Amortization of Munitions Plants and Equipment.$ 166,857.05 


deh ce Dinos anh Gepeans on Bend leeee off 47,5 
December, 1917, per Exhibit No. 1 

AUDITORS’ REPORT AND CERTIFICATE 

Toronto, Ontario. 


of the Ontario Companies’ Act, 191 
books and accounts of that Conipan 


BALANCE at credit 31st 


report to the Shareholders of Steel & Radiation, 
for the year ended Sist December, 1917, and that 
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O’CONNOR’S CHEAP DEMAGOGY 
OME new light was thrown upon the meteoric career 
of “That Man O’Connor,” as the result of his own 

story of himself and his accomplishments before the To- 
ronto Press Club this week. He gave little information 
regarding his investigations and findings which has not 
been already magnified many-fold by the popular-opinion- 
catering public press. But he did indicate the real reason 
why his resignation was accepted by the Government. The 
bickerings with Hon. T. W. Crothers, although indicating 
the characters of both, was evidently only the smoke bar- 
age behind which the real action took place. 

Mr. O’Connor made it clear that he resigned because 
the Government evidenced a desire to know something 
about what he was doing, to have some check upon his 
reckless deductions and immature conclusions and recom- 
mendations. To any control whatever he took decided 
objection. That the Government, with its responsibilities 
to the people, should take some interest in such important 
matters pertaining to vital phases of national business and 
industry is surely no matter for surprise. 

There is no reason to doubt Mr. O’Connor’s sincerity; 
there is no lack of evidence of his energy. But he, him- 
self, states that his business experience ended when he 
was twenty-two; that the investigations of the cost-of- 
living department were carried on by a machine from 
which he merely extracted certain statistics and that he 
had told at least one of the firms being investigated that 
he knew nothing of its business, and did not have to. 

It was because he merely made mathematical deduc- 
tions about matters of which he knew little or nothing 
that Mr. O’Connor got into trouble. When he saw how his 
deductions were being misconstrued by the press he gave 
some indications of a willingness to correct public opinion. 
However, when he found that the people had made him an 
idol, even though on a false pedestal, he refrained from 
further endeavors to right the injustice being done. He 
is now evidently quite willing to continue in the role which 
public opinion has cast for him. 


IS HYDRO DIGGING A FINANCIAL GRAVE? 
HAT is the financial position of the Ontario Hydro 
Electric Commission? What is the economic and 
business basis upon which this great Government project 
is being carried out? These are the questions which THE 
FINANCIAL POST has long been asking. 


No attention is paid to demands for an intelligent state- 
ment as to the situation. The Clarkson report has evident- 
ly been placed in the mausoleum for public documents 
without the formality of a post-mortem. 

Sir Adam Beck plans ‘to spend millions without other 
technical advice than that of his own engineers, without 

other financial opinion than his employed advisers, and 
without even calling for public tenders. The eyes of the 
public are seemingly raised above the pitfalls to worship 
the shining glory of the popular idol who holds aloft-the 
. magic wand of public ownership. 


When and how can they be brought to a realization of. 


the real facts of the situation? The only course which 
. appears to be open is for the appointment of an independ- 
ent commission of experts to go into the whole situation. 
For this THE FINANCIAL POST has long been contend- 


ing. 

This demand for an investigation of the Hydro affairs 
is made in the interests of the credit of the municipalities 
which form part of the union as well as the credit of the 
Province. It is distinct from the argument for just treat- 
ment of the investors who pioneered electric ate se 
in Ontario. It is based upon evidence of the financial in- 
capacity-of the Ontario Commission as revealed in such 
reports as presented by competent independent auditors at 
oo and St. Catharines. 

e case of St. Catharines is particularly illuminating. 
THE FINANCIAL POST some three months ago told of 
the efforts of the city auditor, H. T. Jamieson, to bring 
the council to an appreciation of the danger of following 


the program recommended by the Ontario Commission, 
and legalized by the usual method of that body in forcing 


_ through whatever legislation it may desire. Since that 


"time Hydro interests have continued their attacks upon 
him and their attempts to discredit his report, in the hope 
that the city council will refuse to follow his advice. Mr. 

_ Jamieson has come out with another statement of refuta- 
tion in which, as will be seen from a review in another 


i saat 


the menace to the city’s financial position of continuing to 
follow the course set by the Hydro Commission. 

If the Hydro policy is a menace to St. Catharines it is 
a menace to every other municipality belonging to the 
Ontario Union. And as the chain is no stronger than its 
links the whole Hydro enterprise is no stronger than the 
units which support it. 


Ht 


LORD SHAUGHNESSY’S REPORT 
OLD with that conservative use of words which char- 
acterizes his public utterances, the review of the posi- 


none | tion of the C.P.R. given by Lord Shaughnessy to the share- 
‘co holders at the annual meeting constitutes an important 


contribution to the available information on the Cariadian 
railroad situation. Not only will it prove an important 
factor in the education of the public mind to an apprecia- 
tion of the problems of the company and the part it is 
playing in the conduct of the country’s business and the 
upbuilding of the nation, but it will serve to meet much 
of that ready criticism of big business which is for the 
most part engendered through ignorance. The public has 
been led to believe in Canada as it was in the United 
States that the railroads are big profit-makers and should 
be curbed and curtailed in every possible way and the 
result was recently seen in the near collapse of the trans- 
portation facilities of North America when the exigencies 
of war demanded efficient service. 

Lord Shaughnessy’s announcement will carry a great 


| deal of weight in Great Britain and the United States as 


well as in Canada and should do much towards strength- 
ening the position of the railroads and industrial enter- 
prises generally in this country. His utterances are to 
be greatly commended and they set an example which 
might be most effectively followed by the heads of other 
big corporations dependent upon the general public for 
income and upon the investment public for capital. 

The statement that although 90 per cent. of the stock 
is held in other countries than Canada the system has 
always been Canadian in conception and management has 
special significance and should prove a factor in increasing 
the interest of Canadian investors. 
aT HE London and Port Stanley Railway, the great Beck 

experiment which has been held up as an example to 
the Government of what might be done with steam roads 
throughout Ontario, is proving to be another of those 
public ownership “successes” which do not fail because 
the public pocket is always open to the tax collector when 
it is not to the conductor or the freight agent. 

Those who have studied this Beck project have from 
the first been convinced that it could not be made an 
economic success. The initial cost of the road coupled 
with lavish expenditures to make the system an “ideal” 
of electrification raised the overhead cost above the level 
of a common-sense business proposition. It has now 
remained for the company to admit the same thing in 
effect. This has been done in the application for in- 
creased rates, the request of the people of London being 
granted by the Commission with the observation by Sir 
Henry Drayton that “similar relief will be extended to any 
other electric line that satisfies the board that its opera- 
tion and financial condition are such as to require relief.” 

Thus we have the road which was to show the supe- 
riority of electricity over steam demanding increased 
revenue on an equal basis with the coal consuming sys- 
tems and evidently proving to the satisfaction of the 
Railway Commission that it could lose as much money 
without a coal bill as the others could with one. Further, 
it may be pointed out that while there are many private 
electric railway projects it remained for the great public 
ownership “success” to make the first demand for relief. 

Further attention is directed to the positfon of the 
company by the observation of Sir Henry Drayton that 
“the rental reserved for the first ten years gives a return 
of less than 2 per cent. on the original cost” and the dec- 
laration that in order to properly carry an investment of 
the amount involved the road should earn approximately 
$130,000 over and above operating expenses and taxes. 
As a matter of fact the company’s figures show that for 
1917 there was available for the purposes referred to the 
sum of $91,160—indicating a loss for the year of $32,525. 
And this in the face of reports to the London people of 
large surpluses. 

It need: only be added that reports for the first two 
months of the present year showed a deficit of $13,007 to 
dispose of any lingering suspicion that the great Beck 
experiment is a success in anything but Sir Adam’s own 
methods of bookkeeping. 


BECK’S GREAT LONDON “SUCCESS” 


EDITORIAL NOTES 
THE Mayor of Brantford demands “Hands Off Sir Adam 
Beck.” At Ottawa last week J. T. Stewart, M.P., invited 
Sir Adam to come out to the park and have his “block 
knocked off.” Evidently Mr. Stewart would not be inclined 
to pay much attention to the McBride slogan. 


si - + 

THOSE who appreciate the present position of Canada in 

relation to the necessity for devoting all available financial 

resources to immediate production for the purposes of the 

se ae object to the decision of Hon. Mr. Carvell 
work on the Toronto Harbor breakwate 

postponed for the time being. z Te - 


a « 
TORONTO Saturday Night refers to the plot to “get that 
man O’Connor.” If that publication would take up the sub- 
ject of the plot to “get that man Flavelle,” it- would be 
dealing with a matter that it really knows something 
about. The malice of a shell contractor, disappointed 
through his own eons, is indeed deep-rooted. 
x. * 
THERE has been a good deal of howling over the seri- 
ous effect of the high premium on New York funds 
but, as Stewart Patterson points out, Canada has actually 
fared better than any other belligerent nation in the matter 
of exchange. The United States dollar is at discount of 
from five to ten per cent. in Scandinavia and Holland, and 
the United States apparently is not worrying about it. 
Great Britain has stabilized her exchange with the United 
States at between two and two and a quarter per cent. dis- 
count. It is only very recently that Canada has been pena- 


es ba. tent of two per cent. Our exchange relations 
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AUDITOR 


RETURNS TO ATTACK 


ON THE HYDRO FINANCING 


Mr. Jamieson States His Obligations to St. Catharines in 
Pointing Out Menace to City’s Future 
Credit Position 


The revelations regarding the un- 
sound and unbusinesslike methods of 
the Ontario Hydro-Electric Commis- 
sion as recommended for local com- 
missions throughout the province 
which were printed by THE FINAN- 
CIAL POST in February will no 
doubt be recalled by many readers. 
The criticisms of the Hydro financing 
then offered, and which had to do in 
the main with inadequate provision 
for sinking fund and replacements 


were based upon the report of the 
city auditor of St. Catharines, H. T. 
Jamieson, of the well known firm of 
Riddell, Stead, Graham and Hutchin- 
son. Mr. Jamieson’s sound and prac- 
tical recommendations were met by a 
storm of abusive protest from the 
supporters of the Hydro policy. This 
report was made late last year. The 
then mayor, W. B. Burgoyne, who 
by virtue of his position held the 
chairmanship of the local Hydro 
Commission, led the attacks through 
his newspaper, the Standard, and 
from the chair of the city’s chief 
magistrate directed a criticism 
against the report which led to its 
being ‘sidetracked. The council has 
passed upon Mr. Jamieson’s statement 
in part but the clauses referring to the 
Hydro financing are still in abeyance. 

The wider publicity given to the 
situation by THE FINANCIAL POST 
at the time fanned the flames of the 
local controversy and the fire has 
continued ever since. The abusive- 
ness and the unfairness with which 
ex-Mayor Burgoyne has continued his 
attacks through-the Standard upon 
Mr. Jamieson and his report—reveal- 
ing an attitude which can only be 
compared with the hands-off-every- 
thing-Hydro slogan of the Mayor of 
Brantford—have finally forced the 
auditor to make another explanation 
of his position because, as he says, 
“recent silence on my part may be 
misrepresented as an acknowledge- 
ment of error.” He has sent a long 
statement to the city council, from 
which portions criticizing the general 
principles of Hydro finance may be 
quoted with interest. 


Business World Awakening 

In opening Mr. Jamieson refers to 
the fact that the “Financial, indus- 
trial and municipal world is awaken- 
ing to the principles advocated by me 
in my report of last December, par- 
ticularly that portion relating to the 
Hydro-Electric department which has 
been the subject of so much opposi- 
tion by misguided, interested support- 
ers of that vast and useful tmndertak- 
ing.” He then makes it clear that it 
is the principles underlying the 
methods of the Ontario Commission to 
which he has taken objection, refers 
to the unfair attacks of the Standard, 
and expresses the opinion that. the 
new council will exercise its own 
right of free judgment. Continuing, 


he says: 

I say, gentlenten, that the financial 
world is wakening up to a recognition 
of the principles I.advocate. Some little 
time ago I sent His Worship the Mayor 
a cutting from a Toronto paper with re- 
ference to the recommendations of Mr. 
Bradshaw, City Treasurer of Toronto, 
and a recognized financial expert. I 
now send you a cutting from the Toronto 
“Daily Star” of March 19th, 1918, which 
deals with the City Water Department’s 
affairs. In this you will notice that 
Works Commissioner Harris advocated 
an increase in the water rates, even 
though the last statement prepared 
showed a surplus of over $300,000, and 
what is more, gentlemen, the Council of 
the ,City of Toronto endorsed and ac- 
cepted his recommendation by a vote of 
twelve to six after a strenuous debate 
of nearly three hours. Works Commis- 
sioner Harris in his report says that “the 
surplus from the water works in 1918 
would be $303,386, but such an amount 
could not be considered a surplus in the 
light of the present system of financing 
as nothing was provided for depreciation 
and renewals and extensions.” 


He further goes on to say, and please, 
gentlemen, particularly notice’ this, that 
“we are paying $2 for $1-in value, and if 
we continue our present methods we will 
not be able to provide the interest and 
sinking fund on our debenture debt.” Is 
not this the identical claim as made by 
myself in connection with abnormal war 
cost—-that this should be provided by 
special reserves’ made out of earnings, 
which, if insufficient, should be increased 
by raising the rates, but that the re- 
serves necessary should be met. 

It would appear, according to the city 
solicitor of St. Catharines, that Works 
Commissioner! Harris and Finance Com- 
missioner Bradshaw are making “illegal” 
recommendations. 

Further he goes on to say, “The sur- 
plus is the kind of surplus which drives 
many businesses into bankrupter. We 
have many businesses going to the wall 
because they are conducted on the same 
basis as we aré operating the waterworks 
system. This is the policy of sufficient 
unto the day is the evil thereof. We 
may be in business for the next 50 years, 
and yet we will not reduce our deben- 
ture debt, et, on the other hand 


en-| York, with 
"| Philadelphia, 


a very similar claim. I therein said that 
the history of public utilities in England 
in the past ten years had been a most 
unfortunate one through over-capitalisa- 
tion, resulting from insufficient reserva- 
tion_against capital plant exhaustion. 


The Ratepayers’ Real Interests 


Mr. Jamieson then takes up the 
criticisms of the Standard, which he 
refers to as “antiquated, outgrown, 
and even ignorant.” Referring to his 
efforts to serve the ratepayers in the 
larger sense he says: 

The St. Catharines “Standard” feels 
that it is its bounden duty to discredit 
my report. It says it is working in the 
interests of the Hydro. In my opinion 
the interests of the Hydro are identical 
with those of the public it would serve 
and if the St. Catharines “Standard” 
would serve the Hydro it should advo- 
cate that which is in the public’s inter- 
est, and which, therefore, logically is 
also in the interests of the Hydro. It is- 
a fact that my recommendations would 
benefit the public, as it would strengthen 
the financial position of the Hydro. How, 
therefore, gentlemen, can a recommenda- 
tion of mine, and which would 
strengthen the financial position of the 
Hydro, weaken it? The trouble with 
the St. Catharines “Standard” is that it 
is quite unable to grasp the real funda- 
mentals of these questions, and I very 
much regret to find its columns filled 
with such absurdities, no doubt with 
the best intention, but unfortunately 
misleading the ratepayers. I feel, there- 
fore, that it is in the first place my duty 
to report these matters to you so that 
you can give to the problems their true 
compiexion. 


Future Credit Menaced 


The auditor refers in particular also 
to the Standard’s quotation of a 
certain bond corporation to the effect 
that the city’s finances were excel- 
lently conducted. He asks what op- 
portunity this corporation has had to 
investigate the accounts of the city’s 
utilities and points out that a super- 
ficial opinion should not be placed 
against a studied expert investigation. 
At the same time he expresses a 
qualified agreement with the opinion 
that the city’s finances are in good 
condition—having already reported 
to that effect. _His point is that “if 
the principles advocated by me are 
not acknowledged, it (the city) will 
be at a later date in a serious finan- 
cial position; in fact the object of my 
report is to nip the trouble in the 
bud.” 7 - 

Meeting Abnormal Conditions 


Continuing, Mr. Jamieson enters 
into a discussion of technical features 
of the local situation to support his 
argument that sufficient aiowance is 
not being made for reserves. The 
principle upon which he argues he 
sets forth as follows: 

If plant is being built under abnormal 
conditions for the benefit of present 
users of the Hydro, I say that the ab- 
normal cost of getting the money should 
be met now, just as the abnormal cost of 
the plant itself—that the users benefit- 
ting Should pay. Future users would 
not get this benefit, therefore, present 
users should pay. Future users should 
not be charged $2 for $1 of value. In 
the case of the sinking fund investiga- 
tion, future ratepayers will get the value. 

In the concluding paragraphs of 
his letter Mr. Jamieson effectively 
deals with such charges of the 
Standard as that his audit was not 
according to law, that he altered the 
books of the Commission, etc. In 
reply to the first referred to, he 
quotes an eminent counsel as sup- 
porting his position; to the second he 
makes denial in detail. Other 
answers are equally specific and effec- 
tive, setting forth “the legal and 
rightful duty” of the city auditor “to 
see that proper, real, true statements 
are presented.” 

“T do not serve the Hydro Electric 
Commission. They have no right to 
dictate the manner of my audit. That 
is for me to say,” concludes Mr. 
Jamieson. 


FREIGHT BY MOTOR 


NEW YORK.—tTransportation of 
freight by motor truck is receiv- 
ing practical sanction  through- 
out the country. Routes . have 
been established through  prae- 
tically every industrial ¢entre of the 
United States as the.only practical 
method of meeting national obligations 
to produce and convey in the shortest 
possible time. An official of the Re- 
public Motor Truck Co., one of the 
country’s largest manufacturers, gives 
the fololwing facts:— 

Regular service is being maintained 
in a number of instances up to 1,000 
miles. Manufacturers, jobbers and 
transportation companies are all shar- 
ing in the practical demonstration of 
the worth of the motor truck. - 

Among the more prominent routes 
might be mentioned a daily service aut 
of Boston to Lawrence and other New 
England points; from Boston to New 

tributaries running 


A wide variety of arti 
transported; among the peal 
might be mentioned iron, steel, 
lumber, all forms of rubber ry 
building materials, mine supplieg a 
chinery, fabrics, dies and even ~ 
sale groceries and farm p 

Discussing the question of the 


is being 


tenance of such a delivery Toute as a & 


paying proposition, the head of 
prominent Philadelphia concern said: 
“On the question of economy, we hayp 
found it-a profitable Proposition tp 
maintain a twelve-hour service to 
York, handling 400 tons of 

either direction daily. Naturally the 
condition of the roads over which ach. 


trucks run is an important factor 
determining the efficiency of the 2 
vice. This fact has been appreciated 
= ae of National 

which has formed a Highwa 

port Committee for the dt 
pressing on the various communities 
of the country the necessity for jm. 
proving the road’s conditions,” 


PERSONAL 


THOMAS F. HOW, general 

of the Bank of Pecente. who ten tt 
completed 42 years’ service with the 
bank, joined the staff as a boy of 16 
During his career Mr. How has acted a5 
manager for the bank at Ganan 

Brockville, Londen and Montreal, in the 
last of which he stayed 17 years, He 
was appointed general manager in 191i, 


MAJOR VICTOR JOHN KENT, major 
commanding the 55th Battery, CPA, 
who was killed in action March 4th, was 
the only surviving son of Malcolm John 
Kent, managing director of the London 
Loan and Savings Company of Canada, 
and a nephew of Sir George Gibbons, 
president of the London and Western 
Trusts Company. 


A. E. LYON, formerly assistant assess 
ment commissioner at the city hall, 
Toronto, has been appointed to the new 
‘post of estates manager in the office 
of Chartered Trust’.& Executor Co, 
Toronto. Mr. Lyon, who is a lawyer by 
profession, 
of Jones & Leonard before entering ti 
service of the city and is by reason of 
his’ experience in both capacities wel 
qualifiéd to handle the management df 
the estates entrusted to the care of th 
Chartered Trust & Executor Co. | 


LIEUT.-COL. NOEL G. L. MARSHALL, 
up6én whom the French Republic hs 
conferred the Legion of Honor, has thu 
yeceived recognition for his activities 
in connection with the Canadian Red 
Cross Society of which organization ht 
is chairman. Congratulations will come 
from many sources, for not only has he 
done a great service in Red Cross work 
but he is known as a public ne 
worker in a much lanrger field tha 
his home city of Toronto. His busines 
activities are on a broad scale and ht 
has made for himself a reputation as @ 
organizer and executive. He is presh 
dent of the Standard Fuel Company, 
Toronto; president Farame} Company, 
Toronto; president Dominion Autom 
Company; vice-president Imperial Gus 
antee and Accident Company; vice 
president Chartered Trust & Execute 
Company; director Sterling Bank; diree 
tor Western Canada Flour Mills Com 
pany; director Canadian Northem 
Prairie Lands Company; director Mer 
chants Mutual Life . In his busines 
career he has been closely as 
with the retail coal business through 
which he established a connection 
Sir William Mackenzie when the latter 
organized the Standard Fuel Compasy 


GEORGE  WEGENAST, managing 
director of the Mutual Life Assurant 
Co. of Canada, whose sudden death @ 
Wednesday ‘last came as & great ” 
to the insurance fraternity, was on¢ 
the outstanding figures in Canadian 
insurance. Starting with the compa? 
as a boy, he rose by reason of 80 o 
ability to the managing directorship a 
no small portion of the credit at 
to the wonderful expansion of the M 
Life must be accorded to him. 
promise was noted by the officials of 
company when he was still but s re 
and he was sent by them to New 
to learn the actuarial business. For n 
years afterwards he acted as va 
pen actuary, succeeding the late zi 

endry just twenty years #g0 in - 
management. Mr. Wegenast a 
tremely well posted on conditions . 
rounding the investment field and 
accustomed to make a (trip annasll po 
through Western Canada to give 
sonal attention to loans in d 
of the country. He was po : 
singularly sound judgment, was ante 

ment | 


and conservative in his manage 
yet, when convinced of the soundness 
any given policy, was most se 
in carrying it through. His fife. 
be a great loss to the Mutual 
CHARLES ARNOLDI, City Tram 
of Montreal, resigned this week if 
period = 43 years in — = o 
. ec ission 
pressed its i spreciation of Mr. Arseld 
t : “Tha im : 
tive Comunipeion of Montreal Toft : 
lose the services of Mr. ©. : 
Treasurer, and one of the member / 
the commission, who leaves 
of the city to-day after s¢ 
of 43 years; that during 
in all the positions he has oce® 
Arnoldi has given to the city * 
a a —_ that bis. a 
may po out as sti : 
record in the annals of Montresl: i 
since the creation of the presel | 
mission, Mr. Arnoldi has ere it 
valued services, and that ip oe ial 
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to enclose three cen 


CANADIAN 


E.A.T., Alberta.—“Is th 
Insurance Co. a relia} 
is it safe to insure w 


The Canadian Fire 
one of the best o 
panies, with a good 
president is J. H. Ashq 
president, R. T. Riley, 
citizens of Winnipeg. 
1917, the company rep 
$1,516,466, ranking i 
fourth among Canad 
nies. Its gain in ass 

year was $100,000. 
were $322,387, leaving 
assets over liabilities, 
tal of $1,194,078. 

In addition to divide 
there was given to sh 
ing 1917 a stock bont 
bringing the paid-up ca 
000; Even allowing fe 
000 liability, there was 3 
the end of the year of $19 

The company’s 1917 + in 

- $367,099, an increase o; 

- 1916, Losses paid 
comparing with $102, 
vious year. That is to 
come was $18,310 lar 
on loss account we 
larger, which of course 
gress in the right dire¢ 


DOMINION FO 
S. J. J., Wallaceburg. 
kind enough to give m 
about Dominion Found 
stock? Would you cons 
chase very speculative? 
Dominion Foundries 
the holding company fo 
—Dominion Steel Cas 
ganized in 1912, and 
Steel Wheel Co., orga 
both located at Hamil 
minion Foundries & Steé 
not yet been listed ag 
some stock which has f 
ferred from the Domin! 
ings Co. For the yea: 
profits were $942,653 
_ for depreciation, etc., 
_ Plus of $632,376 was. cz 
. the company has 
mon stock, on which it 
8 per cent. dividend,. ea 
ue were at the ra 
_ Per cent. The balance 
| Current assets of abo 
» while the liabilities 
» $1,100,000. Dividends ¢ 
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hmanding the 55th Battery, C.F i 
was killed in action March 4th a 
only survivin a 
t, managing director of the | 

n and Savings Company of 

i a nephew of Sir George Gibbons, 
sident of the London and Western — 
sts Company. . 


E. LYON, formerly assistant assess- 
t commissioner . at the city hall, — 
nto, has been appointed to the new | 
of estates manager in the office — 
Chartered Trust.& Executor Co, © 
onto. Mr. Lyon, who is a lawyer by 
fession, practised with the law firm | 
Reouned before entering 5‘ 
ice of the city and is by reason 
experience in both capacities 
alified to handle the management of 
e estates entrusted to the care of 
hartered Trust & Executor Co. |. 


LIEUT.-COL. NOEL G, L. MARSE 
s} upon whom the French Repub 


onferred the Legion of Honor, has thu 3 


ceived recognition for his acti a 
connection with the Canadian a 
oss Society of which organization he 
chairman. Congratulations will come” 
hm many sources, for not only has he — 
e a great service in Red Cross a 
he is known as a public spt be 
rker in a much lanrger field than 
home city of Toronto. 


made for se — = an 
nizer and executive. e ; 
nt of the Standard Fuel Company, © 
Fonto; president Faramel Comes 
onto; president Dominion Automobile” 
mpany; vice-president Imperial Guat — 
ee and Accident Company; ae 
ident Chartered Trust & Executor — 


pany: director Sterling Bank; a 


estern Connte oe Mills 

; director anadian 4 
carte Lands Company; director Mer a 
nts Mutual Life . In his business” 
eer he has been closely assoc 4 
h the retail coal business th ie 
ich he octane oquneeiice a 
William Mackenzie Ww ie 
onan the Standard Fuel Company: 


3 
EORGE WEGENAST, . managing 


ector of the Mutual Life Assurance 


of Canada, whose sudden dea 
ednesday last came as & great : 
the insurance fraternity, wee ian 
e outstanding figures in an 
Te bok oe - 
a boy, he rose by reas 
jlity to the managing directorship | 
b small portion of the oe a . 
the wonderful expansion of as 
fe must be accorded to him. oe 
omise was noted by the officials 
mpany when he was still wee . : 
bd he was sent by them to For 
yarn the actnariel business. - 
s afterwards he ac 7 
ny’s actuary, succeeding the late Mr. 


in ; 
endry just twenty years ago aati 
a Mr. Wegenast was ex 


emely well posted on conditions 

cading the Tavestment field — 
customed to make @ trip 

rough Western Canada to 

bnal attention to loans in . 
the country. He was POseel tag | 

mgularly sound po was ' 

nd conservative in his agement | 

et, when convinees of mes = 

y given po ae was +e ch 
carrying it through. His 
a ia loss to the Mutual Life. 


CHARLES ARNOLDI, City 
Montreal, resigned this work) of 
eriod of 48 years in the serv 
y. The new civic mee 
essed its appreciation of Mr « a 
these words: “That the Ae rete * 
ve Commission +f Mente sidi, Olt 
bse the services 0 . arr ot 
reasurer, and one of the members| 
he eaprrenyae ° who leaves ‘. 
f the city to-day i 
f 43 years; that during this 
2 positions ur 
rnoldi has given = 
coted serra and 
oin 
foord ia’ ths annals of Mont 
ce the creation of 
— a Arent was i 
lued services, and that ee 
the hope he will 2086 © 


cP e 
p enjoy save. 2 , 


a. 


His business — 
ivities are on a broad scale and he © 


Northern a 


VICTORY BONDS 


At 987% and Interest 


5-year Bonds due 1st Dee., 1922, yielding 5.67% 


10-year Bonds due ist Dec., 1927, yielding 5.64% ~~ 
20-year-Bonds due ist Dec., 1937, yielding 5.59% 


Free from Federal Income Taxes. 


The most suitable security in Canada for invest- 


ment. Your orders 


Booklet and 


tion gladly sent on request. 


A. E. AMES & CO. 


UNION BANK BUILDING, TORONTO 


Investment 


Securities TRANSPORTATION 


74 BROADWAY, NEW YORK 
Members Toronto Stock Exchange 
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INVESTORS’ INQUIRIES 


tion under this head is given in answer to direct 
ao condone of The Financial Post, Many questions res 


will be appreciated. 
full informa- 
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requests from investors 
pecting are 


securities - 
anawered by mail direct. We would remind correspondents that it is now necessary 
to enclose three cents in postage stamps to cover postage on answers direct. 


CANADIAN FIRE 
ta.—“Is the Canadian Fire 
et, Ce. a reliable concern and 
is it safe to insure with a 

The Canadian Fire Insurance Co. is 
one of the best of our Canadian com- 
panies, with a good reputation. Its 
president is J. H. Ashdown, and vice- 
president, R. T. Riley, both prominent 
citizens of Winnipeg. At the end of 
1917, the company reported assets of 
$1,516,466, ranking in this respect 
fourth among Canadian fire compa- 
nies. Its gain in assets during the 
year was $100,000. Total liabilities 
were $322,387, leaving a surplus of 
assets over liabilities, excluding capi- 

1 of $1,194,078, 
es evra to dividends of $60,000, 
there was given to shareholders dur~- 
ing 1917 a stock bonus of $500,000, 
bringing the paid-up capital to $1,000,- 
000. Even allowing for this $1,000,- 
000 liability, there was a surplus at 
the end of the year of $194,078. 

The company’s 1917 income was 
$367,099, an increase of $18,310 over 
1916, Losses paid were $105,216, 
comparing with $102,260 in the pre- 
vious year. That is to say, while in- 
come was $18,310 larger, payments 
on loss account were only $3,000 
larger, which of course indicates pro- 
gress in the right direction. 


DOMINION FOUNDRIES 

8. J. J., Wallaceburg.—Would you be 
kind enough to give me your opinion 
about Dominion Foundries and Steel 
stock? Would you consider their pur- 
chase very speculative? 

Dominion Foundries & Steel Ltd. is 
the holding company for two concerns 
—Dominion Steel Castings Co., or- 
ganized in 1912, and the Hamilton 
Steel Wheel Co., organized in 1916, 
both located at Hamilton, Ont. Do- 
minion Foundries & Steel issues have 
not yet been listed as there is still 
some stock which has not been trans- 
ferred from the Dominion Steel Cast- 
ings Co. For the year 1917 the net 
profits were $942,653 after allowing 
for depreciation, etc., and a net sur- 
plus of $632,376 was carried forward. 
As the company has $3,000,000 com- 
mon stock, on which it distributes an 
8 per cent. dividend, earnings on this 
issue were at the rate of about 29 
per cent. The balance sheet showed 
current assets of about $2,400,000, 
while the liabilities totalled about 

+ $1,100,000. Dividends are being paid 


64% to 8%% 


You can obtain this interest 
return, with assurance that 
your money is safely in- 
Vested in sound Mortgage 


Securities of established 
Value, 


Particulars on Request 


ROYAL SECURITIES 
CORPORATION, Limited 


1 St. James Street, Montreal 


at the rate of 2 per cent.on the com- 
mon and 2 per cent. on the preferred, 
both quarterly. The company has 
during the past two years or so been 
doing a big business and has made 
large profits. Before the war steel 
castings were being made exclusively 
but since then the company has been 
engaged on munitions on a large 
scale, casting and forging shells. 
More recently marine forgings and 
agricultural steel have been added to 
the company’s activities. The com- 
mon stock may be classified as spec- 
ulative but when due consideration is 
taken of this concern’s greatly im- 
proved financial position and pros- 
pects for this year, the stock be- 
comes more attractive. Although a 
considerable part of the company’s 
output is shell steel, its continuance 
dependent upon the duration of the 
war, other lines are becoming more 
important and will enable the. com- 
pany to carry on after the war. The 
company will doubtless continue to 
make substantial profits this year 
and for the duration of the war, but 
ean hardly be expected to maintain 
earnings on anything like the present 
scale in peace time. At one time the 


stock was active but -has been little [| 


in demand for several months. The 
common is quoted around 60, giving 
a yield of 13.33 per cent., indicating 
its speculative tharacter. The pre- 
ferred is quoted around 90. 


SPANISH RIVER PREFERRED 


S.C.V., St. Martins, N.B.—Would ask 
your opinion and advice regarding a 
purchase of twenty shares Spanish 
River preferred stock at 93 made in 1912. 
Is there any possibility ef the com- 
pany paying preferred dividend? 

We would submit that the question 
of selling or holding depends very 
much on your own circumstances. 
When you bought the stock in 1912 
the company was really in a very sick 
condition, having been the victim of 
extreme methods of promotion. Its 
position to-day is the unfortunate re- 
sult of these manipulations, and 
while other paper ‘manufacturing 
companies have been making large 
returns to their shareholders, Spanish 
River has had so much lost ground 
to recover that it has not been in a 
position to do anything for its share- 
holders as yet. The company is now 
under capable management, and has 
been making steady progress, and we 
are confident that in time the pay- 
ment of the preferred dividend can be 
resumed. If you bought when the 
company was on the edge of failure 
and have stayed with it thus far 
through the rehabilitation period we 
see no reason, unless you are pressed 
for money, for sacrificing your hold- 
ings now. 


THE TRADE BALANCE 


F.W.B., Gananoque.—“Will you please 
give me a line or two on the trade situa- 
tion as it exists to-day between Canada 
and the United States? The adverse 
trade situation is some four or five hufi- 
dred millions. How much of this do we 
actually owe the United States to-day? 
If it is a fact that the Canadian manu- 
facturer settles monthly for goods re- 
ceived, how then is the balance adjusted 
or carried by the banks?” 


So many factors enter into the 
situation as affecting trade between 
Canada and the United States that 
it is no easy matter to say just how 
the adverse trade balance stands ad- 
jasted at any given moment. It must 


be appreciated in the first place that ject 


the movement of goods across the 


may be reduced, and the current of 
trade may be flowing in the opposite 
direction. 


Were all settlements to be made on 
one day, there would be a complete 
deadlock unless gold were exported 
or United States banks undertook to 
lend"to Canadian banks or their ¢us- 


“Intelligent management, wise econo- 
my and sufficient revenues are necessary 
for the maintenance of such efficiency. 
The old rates did not afford sufficient 
revenues. The added revenues result- 
ing from the ereees rates, with the 
economies that have been and may still 
further be introduced, should render 
material assistance and be reflected in a 
higher degree of efficiency. Based upon 
all the facts presented in this case and 
for the reasons stated, we are of the 
opinion and find that the rates com- 
plained of are not unreasonable.” 


The Real Business of the Day. 


tomers the funds necessary to pay 
off the obligations. But settlements 
are not made at given times. . They 
extend on into the future and while 
it may grow harder and harder to 
secure New York funds in face of an 
increasing adverse trade balance, 
there are usually enough funds avail- 
able to meet pressing daily needs. 
Beyond this there is always the pros- 
pect that the preponderance of im- 
ports over exports may soon be re- 
versed. 

Broadly speaking then, the adverse 
trade balance is represented at any 
given moment by a deferred liability. 
Part of it may be covered by gold 
exports; part by the deposit in Cana- 
dian banks of money paid by Canadian 
importers for American goods, which 
‘is not transferred to the United States 
exporters, and part by loans by Unit- 
ed States banks. 


ELECTRIC RAILWAYS 
NEED HIGHER RATES 


Arguments Advanced by Utili- 
ties Commission to Suppért 
the Six-Cent Fare 

The six-cent trolley fare is now be- 
ing.very generally recognized in the 
United States as a standard, in view 
of the necessity for maintaining effi- 
ciency in the operations of these com- 
panies and at the same time insuring 
income to meet the rising costs of 
labor and supplies with a margin for 
a fair return on the capital invested. 
An interesting case where the new 
six-cent rate was maintained against 
an appeal by the municipality re- 
cently came before the Connecticut 
Public Utilities Commission, when 
the City of Hartford objected to the 
policy. of the Connecticut company. 
Some of the conclusions reached by 
the Commission in refusing the ap- 
peal are significant. They are as 
follows: 

“Existing abnormal conditions, result- 
ed from the present international war, 
which necessarily involved and must be 
taken into consideration as affecting the 


cost and selling price of the company’s |" 


products. The natural result of war 
conditions is to add burdens, but these 
burdens should, as far as possible, be 
equitably distributed. The added bur. 
dens thus resulting to a transportation 
company should be borne, in part at 
least, by the stockholders as a patriotic 
duty as well as by the patrons of such 
company. 

“That which in normal times would 
be a fair return in the way of dividends 
for capital invested might in war times 
cause an unequal distribution of the'bur- 
dens in favor of. the stockholders. On 
the other hand, rates of fare, which in 
normal times would be reasonable, 
might in war times be unreasonably 
low, thereby causing an inequitable dis- 
tribution of the burdens in favor of the 
patrons. Therefore, any rate established 
under war time conditions and influenced 
by such conditions should be the sub- 
of review as soon as such conditions 


cease, 
“The importance of street railways and 
other local utility oa 


—Grain Growers’ ‘ Guide. 


Toronto 
The Toronto Telegram is playing 
“Aunt Sally” with another of its former 
heroes, Sir Frederick Smith. It recently 
rubbed out Lord Lansdowne’s name from 
its visiting list. Sir Edward and 


Sir Adam Beck must be wondering when 
their turn will come. 


SIR ADAM’S UNIFORM 
London Advertiser : 

THE FINANCIAL POST ref 
“Prussian” methods of gr rsiig Bong 
eng wee. = — the right to 

r a colonel’s uniform 
shirks an opportunity. — ee 
eanchbaiastnaas 


GOVERNMENT NOW BIG INVEST- 
MENT HOUSE _ 
Commercial West. 


With the signing of the bill creati 
half billion dollar corporation to aid e 
dustries needed for the war program, the 
Federal Government becomes the leading 
investment banking house, and will re- 
main so until the end of the war. Not only 
Ya all = a a financed, but all 

lose not essent to the war program 
se be seen wait the coating of 
eace ore they can and to 
great extent. oe ney! 

The work of the war finance committees 

in the various reserve districts has paved 
-the way and most business men already 
know what to expect in the way of Gov- 
ernment aid. Maturing obligations of 
railroads and public utility companies will 
be taken care of and funds provided to in- 
crease the output of war industries, but 
everything that can wait will have to 
worry along until the war is over. 

While the rediscount privilege of the 
Act, which provides for an expansion of 
credit up to three billions, carries pos- 
sibilities of inflation, yet if the corpora- 
tion is wisely managed this can be 
avoided and the industrial expansion be 
provided for to meet. the tremendous de- 
mands of war. 

When we see‘the power that Germany 
can still exert, even after nearly four 
‘years of war,.we must realize that to win 
in, this struggle we need to mobilize every 
resource and concentrate our entire finan- 
cial, industrial and military strength. Let 
us hope that this measure will help to 
that desired end. 


. 


BUSINESS BEARS WAR LOSSES. 
Boston Commercial 

The equanimity with which business 
interests are taking losses is one.of the 
surprising features of this remarkable 
period. A manufacturer figures very 
closely to get a war order and no 
sooner gets at work on it than a cost- 
plus contractor entices his men away 
with offers of much higher wages. In- 
stead of complaining the manufacturer 


“What! on the street at 


Yes, sure enough—‘“well, but, what 
time did they leave off work?” 


vestors throughout the — 
coufitry to invest while ~ 
save. 


Ask for booklet 49, It will 
be sent free on request, 


GREENSHIELDS & CO. 
Deslars in Conadian Bond hows 
17 St. John Street, Montreal 
Central Chambers, Ottawa 


finishes the job and then boasts about 
the smaliness of his loss. we 

Doing business for profit threatens to — 
go out of style. Of coufse it will take — 
most business men a long while to break 
themselves of their fixed habits. They 
will plan to make a profit as a matter 
of custom, not because they want one, 
A while ago someone declared that pro- 
fiteering stood in the way of winning 
the war. Few stopped to analyze this 
statement. Business already has made 
up its mind that the work of winning 
the war was of first and all importance, — 
Nothing must be allowed to stand in the — 
way. There would be time enough after- 
wards to make profits. 

Taxation may be excessive, unequally 
distributed and unjustly apportioned; 
but complaints no longer are heard in 
business circles. Everybody is ready ~ 
and willing to pay. Men who have de- 
voted their lives to the study of invest-~ 
ment and learned how to make their 
money earn big returns are putting all 
the dollars they can rake and scrape — 
into Liberty bonds. Everybody, — f 
the labor organizations, is trying to he 
win the war. Some labor leaders stil 
are telling their followers, “It’s a 
job; let it last as long as it will.” is, 
too, is a matter of habit. It must 
be corrected. A great campaign should 
be organized to speed up labor. The 
politicians will not undertake it. If the 
men in the allied armies were as afraid 
of stopping bullets as the politicians are — 
of losing votes Germany would win the — 
war in a week. 
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Oh, maybe a few minutes before twelve—what’s a few minutes between 


friends? 
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Of course they 


have a mechanically efficient 


INTERNATIONAL TIME RECORDER 


~ on the job, watching your interests four or six times a day on the “In and 
Out” shifts, you’ll find your profit margins being absorbed in an ever- 
increasing and mysterious “overhead” that 
you can’t put your hands on. 


The first place to eheck: cost-leaks is in the use of 


. raw materials you buy, and jJabor-time is the great- 
est of raw these materials. 


The vast bulk of the world’s employers entrust their 


pay lists to International Time Recorders—because 


- IT PAYS them to do so. 


We have International Time Recorders that will suit your 
business exactly. Write us for folders and price lists. 


International Business Machines 
Company, Limited 


TIME RECORDER DIVISION 


270 Dundas St. West, Toronto 
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“Yes, but—time is money—and my workmen are getting 
almost double rates nowadays.’ 
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AMERICAN BANK NOTE COMPANY 


(neorporated by Act of the Parliament of Canada) 


BANK NOTES, BONDS, STOCK 
_ CERTIFICATES, CHEQUES AND 
OTHER MONETARY DOCUMENTS. 


SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 


HEAD OFFICE end WORKS 
OTTAWA 


Branches 


Comfortable trains 

leave Toronto at 10 

p.m. Mondays, Wed- 
Frida 


yG 
HAVE Lowest Fare 
THE Modern Train 
Scenic Route eoeniae Ateragle 
and the Service, too _| peg ferall points West 


For information, descriptive literature, etc., apply to nearest 
C.N.B. Ticket Agent, or write General Passenger Department, 
68 King Street E., Toronto, or 226 St. James Street, Montreal. 


CANADIAN NORTHERN RAILWAY 


BEAUSOLEIL, LIMITED 
Financial Agents and Investment Brokers 
Dealers in Municipal and School Bonds. 


263 St. James Street MONTREAL 


H: O'HARA & CO. 


Members Toronto Steck Exchange 


Btocks and Bonds dealt in on all Exchanges. Municipal, 

School District, Rural Telephone, etc., Bonds always on 

pend, for investment. Write for particulars and of 
— ma 


Royal Bank Building, Toronto 


DEALERS IN | 


GOVERNMENT, MUNICIPAL 
AND : 
CORPORATION BONDS 


Correspondence Solicited 


A. H. MARTENS & COMPANY 


(Members Torento Stock Exchange) 


ROYAL BANK BUILDING, TORONTO, ONTARIO 
@1 Broadway, New York, N.Y. Harris Trust Bldg., Chicago, Il 


A Time To Be Cautious 


It is no doubt a time to be cautious. 
But it is possible to be over cautious. 
There is no reason why a man should 
leave his money on deposit when he 
could as easily and with equal safety 
obtain 514% by investing it in 


Mortgage Corporation 514% Debentures 


At the present time, Mortgage Corpor- 
ation 544% Debentures form a profitable 
and safe investment for idle money. 
teres’ 544% ble i ih at local bank 
wes dae te naan "Fciectent om the pak agreed apon. 
The experienced in has ‘orry, 
no oneun a values and aapeeetn. His veachetig 
never shrinks. - 
Not a dollar has ever been lost by an investor in these 
Debentures. 


An interesting booklet about “PROFITS FROM 
SAVINGS,” w gives some very valuable advice, 
will be sent free on request. Write for it to-day, 


Peid up Capital and SurplusFunds - - $3,362,378.63 


STANDARD RELIANCE 
MORTGAGE CORPORATION 


Head Oftice. 82°88 Hing St £. Toronto 
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Branch $ 
AYR BROCKVILLE CHATHAM 
ELMIRA WEW HAMBURG WOODSTOCK 
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CLEARED OF ISSUES 


Dealers Don’t Know Where 
to Turn For Supply of 
_ Bonds : 


PRICES ARE FIRM . 


Conditions All Tend to Favor 
Dominion Financing, Victory 
Bonds Continuing in 
Good Demand 


renee : 

The bond market is strong but there 
is so little new stuff coming qut that 
conditions generally are quiet. As one 
dealer summarized the situation, the 
market is barer than it has ever been 
and no one knows where to look for 
new issues. This condition should con- 
duce to strength and as a matter of 
fact issues are now being placed at 
higher figures. The success of the 
city of Kingston issue at 6.10 per cent. 
‘is a case in point. In the meanfime the 
absence of mumicipals.is affording a 
splendid opportunity for the salting 
away of Victory bonds and there is a 
steady movement in this security. The 


announcement of an increase in the in- 
come tax will conduce to still larger 
buying of these tax-free bonds. 

The announcement by the Hon. A. 
K. Maclean in his budget speech on 
Tuesday that another war loan is al- 
ready being arranged for was no sur- 
prise. It was conceded when the first 
Victcry loan was floated last Novem- 
ber that another loan was inevit- 
able even were the wur to terminate 
in 1918. Speculation now turns as 
to when the loan wiil be floated. Oc- 
teher is the favored month. In order 
to make the canvass of the rural dis- 
tricts more perfect, it is desirable to 
launch the campaign at a time when 
the country roads are in good condi- 
tion. Last year, when the selling 
took place in the latter half of No- 
vember, unfavorable weather hinder- 
ed'the most complete canvass of the 
farmers. By October the outcome of 
the year’s agricultural operations 
should be known and all the people be 
in as good a position as ever to 
make their initial payments. 

‘ Liberty Loan Drive 

The third Liberty loan campaign 
ends to-day with every indication that 
the three billions asked for will be 
exceeded. Up to’noon on Thursday, 
subscripfions as compiled at Wash- 
ington, had reached $2,641,631,850 
and the campaign was reported to be 
going strong. Writing on Tuesday, 
Spencer. Trask & Co., New York, say: 

‘The number of the individual pur- 
chasers is sure to be far higher than in 
either of the preceding loans, and aside 
from sentimental advantage, this is sure 
to have a steadying effect on the future 
market position of the loan. Corpora- 
tions, financial institutions and wealthy 
individuals have not come forward yet, 
as tax payments. which are about due, 
will prove a serious drain on cash re- 
sources; moreover, all three classes sub- 
scribed heavily and more than their fair 
portion to the previous loans. Subscrip- 
tions from these quarters are according- 
ly being held back to the last moment to 
see how much is necessary to make the 
loan a complete success. It is perfectly 
safe to predict that what is needed will 
be put up, and that with a safe margin 
to spare.” 

The U. S. Market ; 

The amount of new municipal 
issues being offered for sale from day 
to day in the United States is hardly 
keeping up with absorption of author- 
ized issues by bond dealers, banks, 
contractors, public trust and sinking 
funds and private investors, states 
the Bond Buyer of New York. From 
an examination of the records of new 
offerings and bond sales, it is also 
found that but few issues of more 
than $50,000 are being floated, which 
would indicate that the larger cities 
and counties are not in the, market 
for funds at this time. Of 54 new 
issues offered at public sale, as an- 
nounced by The Daily Bond Buyer 
during the last few days, 38 were 
for $50,000 or less each; 10 were for 
more than $50,000, but not over $100,- 
000; and only six exceeded $100,000 
in size. On these same few days 
The Daily Bond Buyer reported sales 
of 59 issues of bonds. These were 
divided, as to size, as follows: not 
over $50,000, 48; over $50,000, but 
not over $100,000, 10; over $100,000, 
six. There were only a few sales 
during the past week of sufficient im- 
portance to be indicative of the trend 
of prices. 

Bills 


Ontario Treasury 
Macneill & Young announce that 
they have this week purchased half 
a million Province of Ontario 6 per 
cent. treasury bills at six months. 
An issue of $10,000, 6 per cent., 20- 
instalment high school debentures of 


Housser, Wood & Co., Morrow & Jel- 


latt and Greenshields & Co. was 
$525,000. The Dominion Securities 
Corporation and Wood, Gundy & Co. 
handled $250,000. 


Alberta Schools 

Goldman & Co. were the successful 
tenderers for most of the Alberta 
school district debentures up for sale 
on April 25. There were five blocks 
offered and of these Nos. 1, 2, 3, and 
5 were awarded to them. Block No. 1 
comprised Ardmore, $500; Leader, 
$1,200; Mossy Bank, $1,500 and Cen- 
tennial, $1,800, all 7 per cent. 10-year. 
Block No. 2 consisted of Bonnie 
Doon, $2,000; Meiklejohn, $1,800, and 
Hilliard, $1,800, also all 7 per cent. 
10-year. Block No. 3 took in Evans- 
ton school district, $3,000, 7 per cent, 
10-years, and Block No. 5, Naples, 
$1,000; Metagama, $1,000, and Flag- 
staff, $1,880, 7 per cent. 10-years. 
Goldman & Co. paid 98.20 for these 
bonds. 

Block No. 4, consisting of Federal 
S. D., $2,000, 7 per cent. 7-year, was 
awarded to the Manufacturers’ Life 
Assurance Co. at 98.22. 


Kingstons Sell Quickly 

An issue of $100,000 City of King- 
ston 6 per cent. 30-instalment bonds, 
made ‘for the purpose of retiring the 
bonds of the Kingston Water, Light 
& Power Co., which has been taken 
ovér by the city, was offered this 
week by Wood, Gundy & Co,, and 
A. E. Ames & Co., on joint account. 
There was a ready market for the 
bonds at 6.10 per cent. and the issue 
was rapidly absorbed. 

The Belleville issue reported sold 
last week to the Oxford Securities 
Corporation has been turned over by 
them to Neelys, Limited, who have 
recently added a bond department to 
their business. The purchasers have 
arranged for a sale of the. bonds lo- 
cally. 

H. O’Hara_& Co. announce the pur- 
chase of $2,000 7 per cent, 15-instal- 
ment debentures of Ossowo S. D., 
Manitoba. 


SAVING MONEY 


North Vancouver Puts Sinking Fund 
Into War Bonds 

The investment- of sinking funds 
amounting to $270,000 in war bonds 
and the décrease in its indebtedness 
of $77,455 through treasury retire- 
ment certificates are the outstanding 
features in the annual report of the 
city of North Vancouver. By taking 
the first-named sum out of the bank 
where it was earning three per cent. 
the. Council has saved to the fiunici- 
pality several thousands of dollars. 
Among the city’s liabilities are gen- 
eral debentures amounting to $2,938,- 
684 and treasury notes of $283,000. 


TRADES LICENSES 


Vancouver May Adopt Some Such 
Plan to Make Up Losses 

The proposal of Alderman Kirk of 
Vancouver to tax business houses on 
a rental basis, the revenue from which 
levy would have been used largely to 
reduce the local improvement taxes, 
will not be carried out this year, the 
amendment to the city charter making 
this move possible having failed to 
receive the necessary endorsation in 
the Legislature. In addition the ap- 
prdaching end of. the jitney bus busi- 
ness in Vancouver will mean a con- 
siderable loss in revenue in view of 
the fact that 170 of these cars were 
paying license fees to the city treas- 
ury. It will become necessary then 
for the inauguration of some steps 
which will bring in sufficient revenue 
to offset the loss. Acting under ex- 
isting powers it is probable that the 
city council will establish a system 
of trades licenses which will take ef- 
fect on July 1, and which will affect 
all business establishments in the 
city. 


SOUTH VANCOUVER 


Reeve and Council Superseded by an 
Administrator 

In the closing hours of the Provin- 
cial Legislature in Victoria an Act 
was passed which does away with the 
reeve and council of the municipality 
of South Vancouver and provides for 
the appointment of an administrator 
who will(act on behalf of the Govern- 
ment, which assumes control. The 
board of. school trustees will also be 
dispensed with, this work being ad- 
ministered by the Government ap- 
pointee who will probably be F. J. 
Gillespie, agent of the Excelsior Life 
Insurance Co. in Vancouver. _ 

By-laws in future will not have te 
be submitted to the people, it being 
necessary only to secure the assent 
of the Lieutenant Governor in Coun- 
cil. .The successful negotiations by 
which the Government assumes con- 
trol are largely the result of the re- 
presentations recently made to the 
Federal Government at Ottawa by 
Reeve Russell. The Government will 
insist on rigid retrenchment being 
practised as a result of which it is 
thought locally that the establish- 
ment of the municipality's credit in 
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EDMONTON TAKING 

STEPS TO MEET ITS 
MATURING BONDS 


Debentures Issued Against 
1914-15 Tax Arrears Fall 
Due in July 


NOT ENOUGH MONEY 


May Approach Bondholders 
For a Five-year Extension 
of Such Balances as 
Cannot be Met 


At last week’s meeting of the Ed- 
monton City Council the important 
question of how to meet tax arrears 
debeniures maturing in July next 
was brought to the attention of the 
aldermen by the mayor in his capa- 
city of finance commissioner. A com- 
munication dealing with the whole 
situation was presented. It read as 
follows: : 

“In view of the fact that the 
amount of 1914-15 tax arrears al- 
ready in the hands of the sinking 
fund trustees, together with what will 
probably be collected and realized 
from the tax sale, may fall short of 
the total required to fredeem the 
above debentures at their maturity 
on July first, it is necessary that we 
take some steps to prepare for such 
an event. Adequate powers in this 
regard were secured by amendment 
to the charter at the recent session 
of the Legislature and willbe found 
in section 309, subsection 6, as added 
by section 43 of chapter 38, 1918 
Briefly, this provision stated that a 
deficiency may be made up by bor- 
rowing or by arranging an extension 
with the present holders of the spe- 
cial. debentures. - Negotiations are 
in progress to see what is the best 
arrangement that can be made in thig 
connection.” 

Pay or Extend 

According t& the new charter 
amendments council may, in order to 
meet these special debentures, borrow 
money on the issue of debentures, 
bills or other securities issued for a 
period not exceeding five years from 
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the time of the securities fjrst issued,| CHARTERED ACCOUNTANTS 


and at a rate of interest not to ex- 
ceed eight per cent., and make them 
a first charge on the arrears of taxes. 
Or instead of borrowing, the council 
can meet all the debentures possible 
with the money available and agree 
with the holders of the remainder to 
extend them for a period not exceed- 
ing five years from the date of the 
first issue. Such extensions may be 
made subject to conditions for retir- 
ing the securities whenever money 
is in hand for such purpose and the 
extension can be. carried out by a 
document attached to the origina! se- 
curity. The council may appoint 
agents for carrying out these exten- 


sions, and pay them reasonable re- | 


muneration for their services. Any 
by-laws to deal with the above do not 
require the consent of the burgesses 
before passing, but must be approved 
by the board of public utility commis- 
sioners before final passing. 

Total Issue $2,719,000 

In answer to a question the mayor 
said that the total of the issue was- 
$2,719,000, of which $2,000,000 was 
taken up in the States and $719,000 
by the sinking fund board. An ar- 
rangement might be made with the 
sinking fund board but there would 
be a deficiency to provide for on the 
other amount. 

Council instructed the finance com- 
mittee and city solicitor to prepare 
and bring to a regular or special 
meeting of council the necessary by- 
laws to provide for meeting or ex- 
tending the special debentures under 
the powers given by the new charter 
amendments. 


HALIFAX TAX RATE 


May Be as High as 30 Mills, Though 
28 More Likely 

The rate of taxation for the city 
of Halifax for the year 1918-19 will 
be announced in the course of a 
few days. The rate cannot be 
fixed by the Assessor until the local 
Legislature has adjourned and notifi- 
cation been received of the legisla- 
tion as to city bills, many of which 
mean some expenditure.on the part 
f the city and are therefore neces- 
sary for consideration in fixing the 
rate on the value of reliable pro- 
perty as already appraised by the 
assessing department. The Assessor 
must be absolutely sure of the 
amounts affected by legislation of the 
session before utilizing them for the 
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RED PANEL ON BILLS 


Special Attention Directed 
Thereby to Fact That In- 
crease in Taxes Arises from tax arrears was raised in Montreal, 


Hea collections have improved. For the 
vy War Burden current year collections have been 
In order to reconcile the 
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size the fact that the increase is due| $1,424,000 has been collected. A year 
to the war burden being-carried by the| #8° in the same period $1,284,000 was 
people, To do this effectively he has| t#ken in. - 
placed on each tax bill a red panel in| In 1916 the city was charging 5 per 
which the number of mills arising from | Ce"t. on arrears, the rate being in- 
war charges are set forth -in large| cTeased to 6 per cent. in 1917 as re- 
figures. Taxpayers receiving this gards future taxes, and, as the law 
year’s bill cannot fail to notice this} ¥9% not made retroactive, the 5 per 
statement and, realizing its signifi-| cemt- rate remained in force for ar- 
cance, will not be so much inclined| Te@ts a8 late as February of the pre- 
to object to the abnormally high rate, | Sent year. This low rate was always 
It is an idea that might well commend| tegarded at the City Hall as an en- 
itself to other municipal officers who| CoUragement to dilatory debtors, as 
are being forced by the exigencies of | ©°Nditions prevailing for the past two 
war to raise their rates of taxation. |0T three years have enabled them to 
Saved ‘Two Weeks keep the city waiting, while they were 
The city ‘treasurer of Toronto was|™ore lenient to other institutions, 
unable, owing to delays in taking up| Where they were forced to pay 7 and 
the estimates, to draw back the date|® Per cent. for money. This anomaly 
of payment of the first instalment of | 588 now been wiped out and the old 5 
1918 taxes more than two weeks. It| Per cent. rate has gone for good. 
had been his original intention to re- 
cover a month a year and thus reduce 
interest charges on current loans quite 
considerably. Last year the first pay- 
ment date was drawn back from July 
to June but this year it was only pos- 
sible to place it on June 14 or two 
weeks earlier thafi‘in 1917. 
The estimated revenue for 1918 is 
made up of $4,410,526 ordinary; $1,- 
527,404 special; $18,107,672 taxation; 
$2,000,000 local improvement collec- 
tions; a total of $26,045,602. The per- 
centages of revenue and expenditure, 
as estimated, are as follows:— 
Revenue 
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Government borrowing has 
created such a demand for 
funds that it is now possible 
to purchase the preferred 
stocks of industrial compan- 
ies to yield the above rates. 
Those which we recommend 
have paid dividends for many 
years but are selling to-day 
at low prices. We shall be- 
pleased to forward you de- 
tails on request. 


F. H. Deacon & Co, 


Members Toronto Stock Exchange 
INVESTMENTS 


97 BAY STREET, TORONTO 


Because of the exemption from pay- 
ment of business tax by breweries and 
distilleries, the town of Walkerville 
will be hard hit this year, and a jump 
in the tax rate of five or six mills seems 
inevitable. By the Government ruling 
property valued at more than one mil- 
lion dollars in Walkerville will pay no 
taxes. 


Money By-laws 


Those investors ‘who wish to keep in 
touch with the municipal bond market 
will find this department useful. It aims 
Percent.|to be accurate and eonvenient. THE 

FINANCIAL POST makes a specialty of 

municipal bond news. Municipalities 
33 | will find it to their advantage to send 
- direct news of contemplated bond 
ssues. 


Ordinary 
PPOGIRR rs ovis capa e aut hye syecs 
Taxation 


Chartered Trust and 
Executor Company 


DEBENTURE NOTES 
Chatham.—Tho plan for selling deben- 
os tures locaNy is meeting with success 
and several thousand dollars have al- 
ready reached the civic treasury. 
Hamilton.—-The parks committee have 
passed a resolution instructing the city 
council to authorize an issue of $37,034 
debentures for the purpose of cleaning 
up certain land purchases. 
Windsor.—Permission has been given 
by the Ontario Railway and Municipal 
Board for Windsor to issue $50,000 in 
debentures for the purchase of 5,000' 
tons of hard coal, which will be used 
as a reserve pile next winter. Windsor 
coal dealers declare that the coal-can- 
not be purchased at any: price, but the 
city will attempt to charter a steamer 
to carry from five to ten thousand tons 
from Lower Lakes as soon as navigation 
is fully opened up. 


SASKATCHEWAN 


The following is a list of authoriza- 
tions granted by the local government 
board from April 15th to 26th. 

School Districts.—Plenty, $1,700; 
“Riverdene, $1,200; “Gabriel, $1,900; 
Freeman, $2,000; “Margo, $2,000; Hod- 
son, $1,000; Canada, $1,600. 


ae sold by the local government 
board. 

Rural Telephone Companies.—Holy- 
rood, $9,900; Hillburn, . $3,400; St. 
Gregor, $13,000. 

Villages.—Loverna, $3,000. 

The following is a list of debentures 
reported sold from April 15th to 26th. 

School Districts.—Flower Valley, $400, 
Wm. “Mensch, Shellmouth; Claudia, 
$1,200, C. H. Burgess & Co., Toronto; 
Golden Sheaf, $400, Bond & Deb. Corp., 
Winnipeg; Arras, $200, Rosetown Sink- 
ing Funds; Nemaha, $1,200, Goldman & 
Co., Regina. — 2 

Rural Telephone Companies.—Eclipse, 


Chartered Trust and 
Executor Company 
61 Yonge St. TORONTO 


The “special” item in the revenue 
column consists of surplus and trans- 
fers from 1917. It does not follow that 
the 1917 surplus really is big enough 
to pay 6.385 per cent. of this year’s 
expenses, as, to partially offset this 
surplus, there were large amounts un- 
paid in 1917 which have to be met this 
year. 

The interesting feature of the above 
summary is that, for every dollar the 
city spends on current account, it col- 
lects 75 cents from the taxpayer in 
taxes, the remainder being secured 
from other revenues. It is also to be 
noted that nearly 16 per cent. of this 
year’s expenditures are for war. 

The summary does not take local im- 
provements into, account, as these are 
collected in each case for specified 


works. : 
Net Debt $76,000,000 

The city treasurer has embodied in 
the revised estimates the following 
facts about Toronto: Assessment, 
$605,727,725; exemptions not included 
in above, $87,375,684; population, 473,- 
829; area, 25,330 acres, tax rate, gen- 
eral, 23.30 mills, school, 7.20 mills, to- 
tal, 30.50 mills; gross funded debt, 
$100,323,483; sinking fund, $24,427,- 
757; net funded debt, $75,895,676. 
This is exclusive of $6,893,102 of un- 
negotiated debentures. 


TWENTY-EIGHT MILLS 


Tax Rate Being Imposed This Year 
by City of Moose Jaw 

Moose Jaw’s tax rate for 1918 has 
been fixed at 28 mills for public and 
86 mills for separate school_support- 
ters, both rates being inclusive of the 
| patriotic levy of two mills by the Pro- 
vincial Government. The total net 
assessment for the year is $24,459,930 
or about two million dollars less than 
1917. Of this amount the net land 
assessment is $17,961,260, the net im- 
provement assessment $5,698,210; the 
net business assessment, $507,492, 
and the net income assessment, $292,- 
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tation gained by years of 
¥ us, censcientions and 
successful work. 


River Ayr, $3,200, W. L. McKinnon & 
Co., Regina; Industrial, $800, W. L. Mc- 
Kinnon & Co., Regina; Radford Lodge, 
$6,200, Nay & James, Regina; Phippen, 
$5,800, W. L. McKinnon Co., Regina; 
Belfast, $600, Bond & Debenture Corp. 
Winnipeg; Liberty, $5,800, W. L. Mc- 
Kinnon & Co., Regina; North Redvers, 
$1.200, W. L. McKinnon & Co., Regina. 

Villages.—Leipzig, $700, W. L. McKin- 
non & Co., Regina. : 

Rural Maunicipalities. —- Enterprise, 
$5,000, Nay & James, Regina. 


BOND SALES. 


$1,600 Canada Bread at 90% to 90; 
$8,500 Dominion Cottons at 96 to 95%; 
$4,000 Dominion Iron at 85 to 84; $1,000 
Lake of Woods at 100%; $6,000 Lyalls at 
98; $500 Montreal Trams at 72%; $1,000 
Ogilvie Flour at 100; $1,000 Quebec Rail- 
way at 57; $500 Rio Janeiro at 88; $500 
Wayagamack at 74%; $42.400 War Loan 
968. in -towied fol (1925) at 95 to 93; $63,600 War Loan 

This assessment is levied as fol-| (3931) at 98% to 92%: $104,700 War 
lows, for public schools, $23,586,814; n (1987) at 92% to 91%. 
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$10,600, W. L. McKinnon & Co., Regina; ) 


Council Balks at Realty Tax 


and Decides to Appeal 
to Quebec 


SHARE OF AUTO TAXES 


As Well as Amusement, Court 
Fines, Etce.—Passes Commis- 
sion’s Proposals for Business 


and Utility Co.s’ Taxes 


The touchy point with the City 
Council of Montreal in the new budget 
of the Commission calling for in- 
creases of some $4,000,000 in the tax- 
ation is the extra 45 cents per $100 
on realty, which would amount to 
$2,745,000, This has aroused strong 
opposition from the proprietors 
themselves, and as many of the alder- 
Men are proprietors, they have a na- 


tural sympathy; they know how it 
feels. 


Thus the Council this week, with 
only two dissenting votes, decided to 
lay the offending clause on the table, 
until a deputation of Council, mem- 
bers of the Commission and private 
citizens, should journey to Quebec and 
interview Sir Lomer Gouin, and urge 
him to make up a‘large portion of the 
proceeds of such a tax by increasing 
Montreal’s share of the provincial fin- 
ances. 

Province Should Remit 

The proposals are that the pro- 
vince ‘remit to the city a “portion 
of the taxes and licenses levied on 
automobiles, places of amusement, 
hotels and restaurants, and the fines 
of the Recorder’s Court, and by assum- 
ing, in whole. or in part, the debt 
of the former city of Maisonneuve, 
or by taking over the park of said 
municipality (which cost just $9,000,- 
000), in order that the taxes to be im- 
posed may bear as lightly as possible 
upon the citizens of Montreal.” It 
will be urged on the Premier that he 
arrange for a loan for the city to 
take the place of the money that 
would be raised by the new sugzes- 
tions, until the Legislature meets to 
give consent to the proposals for di- 
verting Provincial revenue to these 
municipal purposes. The amount to 
be asked from the province will be 
about $1,000,000. 

Most of the other taxes, however, 
were approved. with little opposition. 
There were some who opposed the 
increase in the water tax from 4 to 
6 per cent. and a close vote resulted, 
but the full amount of $550,000 went 
through; the tax on public utility 
companies of five per cent. of the 
equipment that is used on the streets 
found no one to oppose it, and will 
bring in about $315,000; the business 
tax increase of 1 per cent. will 
amount to- $140,000; the increase in 
license fees, $110,000; and the larger 
tax for removing snow from the side- 
walks, $56,000. But the big hope of 
the Commission is blocked for the 
present at least. 

The only line of criticism heerd at 
all generally against this tax is that 
the Commission should devise reduc- 
tions in the expenditure of the city, 
so that not as much would be requir- 
ed, in order to shade down this pro- 
prietors’ tax, at the least. To this 
the defence is made that the Commis- 
sion needs the money at once, and 
that economies must be the result of 
a careful and perhaps prolonged 
study of the situation, and that any 
saving in expenditure will be requir- 


‘ed for repairs to the streets—which 


are estimated to cost over $1,000,000 
—and for which nothing has been 
provided in the regular budget. 


A FINE RECORD 


wn of Owen Sound Has no Fioat- 

ing Debt of Any Kind — 

A. F. Armstrong, town treasurer of 
Owen Sound, dirécts the attention of 
THE FINANCIAL POST to the 
splendid condition of that town’s 
finances at present:— : 

“We have not one dollar of floating 
debt of any kind,” he writes. “We 
have our sinking funds to the amount 
of $207,892.32 invested in our own 
debentures and have $321,500 invested 
in Dominion government war loan, a 
total of $529,392.32. Is there another 
town in Ontario of the size of Owen 
Sound with this record?” 

President Wilson is giving careful 
consideration to plan of General 
Crowder, providing for military reg- 
istration of all men between the ages 
of 18 and 50. It is thought in Senate 
and House that scheme will be adopt- 
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Has it ever occurred to you that soon after 
your death your estate, however large, 


may dwindle away owing to the inexperi-. 
ence of your heirs in business matters? 


You need have no apprehension that your 
dependents will thus come to want if you 
make adequate provision for them by 
means of an Imperial Life policy. 

Because every such policy contains a pro- 


vision under. which you may specify that 
the proceeds shall paid in monthly, . 
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rate of interest is¢guaranteed, such payments in the 
case of participating policies will be increased by shar- 
ing in the interest which the Company earns in excess 
of this guaranteed rate. 


Ask for a free copy of our new booklet “Safeguard 
Your Legacy.” You'll find it interesting. 


THE IMPERIAL LIFE 
Assurance Company of Canada 
HEAD OFFICE - TORONTO 
Branches and Agents in all important centres 
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A Desk Calendar with 
this design in four 
colors will be sent to 
executives on request; 


A Very Timely Service 


To-day, in a great number of cases, it is next to impos- 


sible to fill the gaps that are being created through the call of office 
help to more vital national service. Many statis are seriously depleted; and the 
tremendous burden of war-time activity is falling on these minus staffs. 


Organization for handling the 


ee 


Price Basis |= 
1.38% | = 


work, and for handling it speedier, must 
supplant waste motion and thoughtless 
performance. 


Under these abnormal conditions 
is a very opportune time for ‘‘ Office 
Specialty’’ to demonstrate that its sys- 
tem service is a very tangible business 
factor; that it is possible of performing 
a genuine time, effort and work saving 
service in these strenuous times. 


“‘Office Specialty’’ System Service 
representatives will be glad to work with 
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THE OFFICE SPECIALTY 
NEWM 


Home Office 


you. Their filing system experience 
18. very extensive; it is the experience 
that comes from contact with thousands 
of different systems in every kind of 
business. They are prepared to bring 
to you new plans oak new systems for 
handling old work; or for perfecting or 
simplifying your present system of 
records, 


If yours is the problem of getting 
normal work done with less help, try 
‘“Office Specialty’ service. It*s come 
plete, unreserved, and costs you nothing, 
MFG. CO., LIMITED 
ARKET Canada 


Filing Equipment Stores at: 
Toronto Montreal Ottawa Halifax Hamilton Winnipeg Regina Edmonton Vancouver 
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United Hotels Comp 


OF AMERICA 


BEG TO ANNOUNCE THE ADDITION OF THE 


KING EDWARD HOTEL 
TORONTO, 


TO ITS CHAIN OF MODERN, FIREPROOF HOTELS. 


The policy of this Company is to conduct strictly first-class, up-to-date hotels, 
of service and accommodation. 


KING EDWARD HOTEL, Toronto, and 
ROYAL CONNAUGHT, Hamilton, Can. | 


affording its patrons the best 
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a provincial training school for fire- 
men be established in Toronto, from 
which all municipalities could secure 
With Workmen’s Compen- 
sation Acts Cutting Down Fase 
Casualty Co.’s Earnings 


FIRE INSURANCE 
COMM’N TAKES UP 
FIRE PREVENTION 


Several Important Witness- 
es Discuss Question from 
Various Angles 


their staffs. While attending this 
school these men could be utilized by 
the Toronto Fire Department. 

Mr. Slater, fire manager for the 
Canadian Manufacturers’ Association, 


oO. 
WATERLOO, ONTARI said that the fire loss in Ontario has 


Assets, $32,165,000 Surplus, $4,764,299 Assurances, $123,511,314 


SOLID GROWTH 


Up-to-date business methggs, backed by an un- 
broken record of fair-dealing with its policyholders, 
have achieved for the Sun Life of. Canada a phe- 
nomenal growth. 

Assurances in Force have more than doubled in 

the past seven years, and have more than trebled 
in the past eleven years. 


To-day they exceed by far those of any Canadian 
life assurance company. 


SUN LIFE RANCE 
Company OF CANADA 


HzZAD OFFICE >-MONTREAL 


Educative Literature 


There is no department of finance of such importance to the average 
__man as Life Insurance, and none, generally speaking, of which he 
knows less. ; 

To those wishing to investigate the possibilities of Life Insurance, 
the extraordinarily liberal provisions of modern policies, the 
TAINTY of the protection afforded, the comparative advantages of 
various plans, the value of Insurance as an investment, and so forth, 


The Great-West Life Assurance Company will be pleased to send fully . 


anat amphlets in which the various phases of Life Insurance 
oe aoaeey nabicied to. The Company will, at the same time, be 
pleased to give personal advice and information, and these explana- 
tions will be none the less freely given though the applicant has 
no immediate intention of insuring. 

The Great-West Policies are widely known for their liberality 
and value. Rates are low, and the profit returns to policyholders 
remarkably high. 


The Great-West Life Assurance Co. 


Dept. *‘G.”" 
Head Office ~ Winnipeg 


THE 


CANADA NATIONAL FIRE 
INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, MAN. 


TOTAL ASSETS $2,387,634.14 
A Canadian Company Investing its Funds in Canada 
APPLICATION FOR AGENCIES INVITED. 


The Independent Order of Foresters. 


Policies issued by the Society 
are for the protection of your 
Family and cannot be bought, sold 
or pledged. 

Benefits are payable to the 
Beneficiary in case of death, or to 
the member in case of his total 
disability, or to the member on 
attaining seventy years of age. 


Policies issued from $500 to 
$5,000. For further information 
and literature, apply te 


Benefits 
Paid 

58 Million 
Dollars 


8. H. PIPE, F.AS. A.I.A, 
TORONTO ’ 


Furnishes 
A Complete 
System of 
Insurance 


W. H. HUNTER, 
HEAD OFFICE - - 


FRED J. DARCH, 


A NEWSPAPER DEVOTED TO 
MUNICIPAL BONDS 


where is published (@ New York City a daily and weekly newspaper which hs: 
for over twenty-five years been devoted to municipal bonds. Bankers, bond dealers, 
investors and public officials consider & an autherity in it field. Municipalities 
eonfider it the logical medium in which to announce bend offerings. 


THE BOND BUYER 


25 WEST BROADWAY NEW YORK, N.Y. 


The New Dominion Companies Act 


2 INSPECTORS URGED 


Establishment of a Training 
School For Firemen, Greater 
Use of Lightning Rods and 
Other Remedies Suggested 


Fire prevention was the principal 
theme of the hearings -before the 
Ontario Fire Insurance Commission 
this week. On Monday the principal 
witness was E. P. Heaton, provincial 
fire marshal.. Mr. Heaton gave evi- 
dence that the total fire loss in 1917 
was $10,365,539, the number of fires 


9,601, “the insurance loss $7,897,447, 
and the loss not covered by insurance 
$2,468,092. 


For the first three months of 1918 
the.fire loss was $3,194,300, the num- 
ber of fires 2,589, the insurance loss 
was $2,624,318, and the loss not éov- 
ered by insurance was $559,992. Mr. 
Heaton cited the losses during the 
same period last year, which were: 
Total loss $3,282,161, number of fires 
2,583, insurance loss $2,525,674, loss 
not covered by insurance $756,487. 

Witness placed little reliance in 
the system of judging the loss on the 
per capita basis, although it is the 
recognized method on this continent. 
However, he said in 1916, on that 
basis, Ontario occupied the unfor- 
tunate position of having a higher 
rate of loss than any other province 
in Canada or any state in the Union. 
That was an abnormal year, he ad- 
mitted, but in 1917 the rate was 
about $4 per capita. In the past $3 
per capita has been recognized as~a 
high rate, Mr. Heaton said, and if 
such a rate continued it would mean 
bankruptcy. 7 


Two Inspectors Urged 


Certain recommendations have been 
made by Mr. Heaton to the Attorney- 
General. These, he said, included the 
appointment of two inspectors or field 
men, whose primary duty would be to 
visit every municipality in the pro- 
vince, to induce them to pass and 
enforce by-laws compelling proper 
inspection of buildings and the re- |. 
moving of refuse. While carrying 
out this work these inspectors could 
visit the schools and give addresses, 
illustrated with moving pictures, so 
as to impress upon the minds of the 
children the serious losse§ from care- 
lessness. Mr. Heaton suggested also 
that a province-wide clean-up day be 
held each spring, probably April 19, 
the anniversary of the great Chicago 
fire. That day has been set aside for 
that purpose all over the continent, 
witness said. 

With the development of public 
opinion as the result of these mea- 
sures, Mr. Heaton would have legis- 
lation enacted amending the Fire 
Marshals’ Act and placing on the 
statutes a Fire Prevention Act. He 
felt that the Fire Marshal should be 
clothed with authority to order the 
remedying of conditions around 
buildings without securing an order 
from a Supreme Court judge. One 
appeal by the owner could be allowed 
to the courts. 

Another amendment to the existing 
laws would be one compelling the 
municipal councils to make an annual 
allowance from the taxes for the 
maintenance of a fire department with 
minimum equipment and a proper 
water supply. He would as well only 
allow the use of safety matches. 

Use Lightning Rods 

The last recommendation of Mr. 
Heaton was that owners of buildings 
above a certain value should be com- 
pelled to equip them with lightning 
rods, and that lightning rod manu- 
facturers should be licensed. . Last 
year the loss of barns and contents 
was $660,000, and he felt drastic 
action at this time was necessary. 
While increased production is being 
urged, he said, something ought to 
be done to prevent the destroying 
of these crops by fire. 

George F. Lewis, Deputy Provincial 
Fire Marshal, told of conditions he 
found in Kenora when he made a 
survey there. From an average 
monthly loss for the first five months 
of 1917 of $50,000, the loss for the 
following ten months ,was reduced to 
$4,833. The reduction took place 
after certain recommendations made 
by the Fire Marshal had been carried 


out. 
Use Police Chiefs 

Great carelessness on the part of 
manufacturers causes a great many 
fires, Mr. Lewis said. Faulty con- 
struction is the cause of many fires 
spreading. “Since prohibition went 
into effect there are a great many 
police chiefs who have not a great 


reached by the Commission. 


reached serious proportions. 
thing should be done to see that elec- 
trical wiring already installed in old 
buildings is safe. It is difficult for 
municipalities to cope with conditions 
leading up to and surrounding fires. 
He thought fire protection should be 
under either Provincial or Dominion 
control. 
Fire Loss Heavy 

On Tuesday J. A. Robertson, secre- 
tary of the Canadian Fire Under- 
writers’ Association, declared that the 
primary cause of fires in America was 
the carelessness of the people. For 
1916, in America, 28 per cent. of the 
fires were preventable. Using these 
figures as a basis, Mr. Robertson 
estimated that Canada had a fire loss 
of $6,100,000 due to carelessness. 
Fires partly preventable had cost 
Canada $10,300,000. Mr. Robertson 
said that incendiarism was the cause 
of fewer losses than generally be- 
lieved, while arson accounted for 
more. Canada’s fire loss in 1916 had 
been 3.58, compared with 2.32 in the 
United States, .67 in England, .63 in 
France and .17 in Germany. 

Mr. Robertson suggested a number 
of ways of reducing fire losses: pro- 
per building laws in all municipali- 
ties, regular inspection of mercantile 
and manufacturers’ buildings in all 
large centres, electrical inspection by 
some independent body, more strin- 
gent regulations regarding the use 
of electrical appliances, the prohibi- 
tion of shingle roofs, restrictions 
upon the use of fireworks, educationai 
propaganda in the schools and punish- 


ment of persons convicted of causing |. 


fires by carelessness or neglect. 
J. Grove Smith, fire prevention ex- 
pert of the Commission, presented an 


exhaustive report on conditions exist- 


ing in Canada and ended by sum- 
marizing the various conclusions 
Mr. 
Smith, among other things, contended 
that the present insurance agency 
system was the most powerful in- 


fluence at work adverse to the reduc- 


tion of fire waste. 
“It is imperative,” said he ‘ 

the Government should carefully 
license the distributors of insurance 
policies to property Owners, and 
should assure that only reputable and 
competent individuals are authorized 
to conduct such business. Arm agent 
should pass an examination and give 
satisfactory evidence as to his moral 
character before being given a 
license. Provincial control of. the 
fire-waste situation should, as far as 
possible, he confined to the establish- 
ment of minimum requirements, leav- 
ing local authorities the right to ad- 
minister the laws through depart- 
ments of their own.” 


“that 


A branch of the Life Underwriters’ 
Association has been formed at Medi- 
cine Hat, with P. J. Daly as president. 


SOME INNOVATIONS 


New Ideas in Life Policies Introduced 
by the Canada Life 

It is a frequent occurrence for 
Canadian life companies to receive 
letters from other home offices in the 
United States advising that some ap- 
plicant has stated that he is taking a 
policy in order to replace one he has 
with a Canadian company. In order 
to have an opportunity to find out 
the circumstances surrounding such 
cases, the Canada Life Assurance Co. 
has introduced the following question 
in its application form: 

“Is the insurance hereby applied for 
intended to replace in whole or in part 
any insurance held by you in another 
company? (Yes or No) 
state name of company.” 

By this means the company is in a 
position to point out to its policy- 
holder that he cannot with advan 
tage to himself change from one com- 
pany to another. 

The Canada Life has recently pre- 
pared a “commercial protection” pol- 
icy, which is specially adapted to 
business and partnership insurance. 
This has proven an up-to-date con- 
tract form and helps materially in the 
sale of such protection. A special 
application form for use in connection 
with business insurance has also been 
issued. 

Another interesting idea recently 
adopted by the same company is a 
new table of rates based upon the 
thought that many $1,000 policies are 
sold for no larger amount because the 
$1,000 unit has been so long in use. 
The Canada Life has adopted a table 
of rates based upon $50 or $100 as a 
unit. Instead of suggesting a $1,000 
or $2,000 policy, agents can suggest 
the investment of $50, $100, $200 or 
more and conveniently quote the 
amount of insurance purchased by 
such'an annual outlay. - 


Some- 


RATE MILEAGE TEST 


Suggested Amendment to Pres- 
ent Charges by H. F. Roden 
—All Rush Blindly to Fire 
and Theft Policies 


As a compensation to the casualty 
insurance companies for the serious 
losses they have sustained through 
the spread of Government workmen’s 
compensation acts in Canada, auto- 
mobile risks are by far the best pros- 
pects in sight, according to H. F. 
Roden, manager of the Canada Acci- 
dent Insurance Company at Mont+ 
real. These prospects consist not 
only in the new cars that are being, 
bought in large and increasing 1um- 
bers as each year comes around, but 


in the possibilities for enlarging the | 


different policies that may be taken 
out to cover the cars that have al- 
ready been insured to a limited ex- 
tent. 

The commonest form of autornobi 
insurance is against fire, theft, and 
transit damage, that is an —— 
when the car is being transported, no 
driven, from one point to another. 
But comparatively few cars, Mr. Ro- 
den points out, are insured against 
the most dangerous liability, of all 
damage claims that may be brought 
against the owner for running down 
other cars or vehicles, and injuring 
not only these but the occupants, of 
the chance of injuring a pedestrian. 
In the case of a” man’s own car the 
loss is definitely fixed, at say $1,000 
to $2,000; where there is damage to 
others it might run away up -in the 
thousands. So the fire or theft in- 
surance is classed by Mr. Roden as 
the “frills” of car insurance, com- 
pared with the seriousness of the 
other liability mentioned. And yet 
comparatively few car owners cover 
themselves on this. 

Property Damage Insurance 

A special form of car insurance 
is known as “property damage in- 
surance,” against. injury to other 
cars, plate glass, vehicles, or other 
property. Until recently this form 
of insurance was restricted to pro- 
tection against actual cash value of 
the property destroyed. But in many 
cases it was found that ciaims were 
made, for example, for the loss of 
the use of the car, say, of $5 a day, 
and protection against this kind of 
a loss is furnished for an extra ten 
per cent. of the premium. 

Another fairly popular form of car 
insurance is that known as the “col- 
lision” elause, damage to a car 
through running into a curb, a post, 
a tree, another car, etc. 

The average’ protection against 
damage to persons runs at $5,000 for 
one, and $10,000 for any number of 
persons injured. And yet in the face 
of the protection that is offered by 
the casualty companies Mr. Roden 
estimates the proportion of fire and 
theft policies to the “liability” policy 
as four to one. The average cost 
of the latter form is $40 a year for 
any kind of car; the average cost of 
the fire and theft insurance runs 
about 2% per cent. of the value of 
the car, or $25 for a $1,000 car, or 
$37.50 for one valued at $1,500. 

A Mileage Rafe 

A suggestion is made by -Mr. Roden 
that would change radically the basis 
on which rates are figured at present 
for all automobile insurance, that is, 
according to the horsepower and 
weight of the car. In other words 
the cost of ordinary insurance riscs 
with the increase of these factors. 
Mr. Roden considers this an illogical 
method, and would substitute~ 4 
“eymulative” rate which would be 
charged on the mileage covered in a 
season. He points out in support of 
this proposal that under the same 
conditions a car that travels 2,00 
miles is double the risk to the insur- 
ance company that a car is that cov- 
ers only 1,000 miles: the chance of 
accident is double, as is the corre- 
sponding chance that the company 
will have to pay out damage claims. 

He realizes the - difficulty there 
would be in a system of a “muni- 
mum” mileage on which the charge 
would be made, for the reason that 
the motorist who passed the minimum 
for which he had paid might “for- 
get” to come back and pay the bal- 
ance. This would necessitate 2 
charge for a maximum distance of 
miles, and the insured would have 
the privilege of returning when the 
season was over and obtaining a re- 


fund in the premium for the portion 
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British America Assurance Co, 
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The Guarantee of Age 


Test your insurance company by the 
actual results it has produced—not for 
one year or five years—but during its 
whole existence. 


For 29 Years 


The Dominion Life 


has PROVED itself a True Policyhold- 
ers’ Company by the splendid dividends 
return it has been making. Write for 
specimens. They will convince you of 
this Company’s merits. 


Established 1889 
Head Office - - Waterloo, Ont. 


5% AND ABSOLUTE 
SECURITY 


Over 200 Corporations, Societies, 
Trustees, or Individuals have found 
our Debentures an attractive invest- 
ment. Terms one to five years. 


The Empire Loan Company 
Winnipeg, Man. 


of the mileage charged which he had 
not covered. Thus each motorist 
would pay for the distance he cov- 
ered, and presumably more fairly for 
the extent to which he had been 3 
liability to the insurance company. 


1 


; HAIL LOSSES 


Saskatchewan’s Experience Better in 
1917 Than in 1916 

Losses paid last year by the Sas 
katchewan Municipal Hail Insurance 
Association amounted to $823,362, as 
compared with losses of $3,650,743 in 
1916, of which, however, only 40 per 
cent. or $1,460,296 was, paid. Admin- 
istration costs were $36,596 in 1917 
and $59,468 in 1916. ~The 1917 reve 
nue was $930,799 or about $50,000 
less than in the previous year. Losses 
were comparatively light until after 
the middle of August, when 4 heavy 
storm swept over the central sectim 
of the province. 

At a convention of the Insurancé 
Association held in Moose Jaw last 
month, motions. to increase the 
from four to five cents per acre wett 
defeated, but it was resolved to 
the flat rate of four cents per at 
but under an automatic seeded sete 
age rate. Under the latter scheme 
all municipalities will come under the 
‘Municipal Hail Insurance Act, but a07 


farmer may withdraw upon givaé 


notice to the secretary-treasurer 
the municipality prior to June ! 
any year. 


in 


At the convention, E. G. Hingleh a 


secretary of the association, is 


ported to have admitted that the a | 


tem of municipal hail insurance 


ing there was sufficient money 
hand and that it is impossible to 
antee: complete insurance for 
ptesent flat rate. . 
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HAT is your business going to be after 

the war—an institution or a memory? 

Are you grooming yourself for second 
place — for oblivion — or for leadership? - You 
may have anything you want—but you must 
decide now. ne 


You cannot eat your cake and have it too. 
You cannot hide your head in the sand until 
the storm is over and then make the public be- 


lieve that you are one of the country’s big, bold’ 


captains of industry. 
This country isn’t going out of business! 


J. Pierpont Morgan, the elder, made, his 
money “by .always being a bull on the United 
States!” No matter what else went up or down, 
he always played the United States for a rise. 
Don’t you think he would play the game the 
same way to-day—and don’t you think he would 
win bigger than ever? 


Have you a better system to suggest? Are 


you playing it? And is it working? And does 
your pessimism make you happy? Or are you 
a little more nervous, a little less confident each 
day? And-‘has your state of mind anything to 
do with your fitness to -hold a big business 
together and to maintain or increase its 
momentum? 


- 


The country’s going ahead just the same 
—with or without you—but don’t you wish, just 
for your own sake, that you had a little more 
of that Morgan faith and optimism and the 
courage they brged? 


This war period is the acid test! It’s going 
to spotlight the big men in American business 
—the creators, the men of imagination, fore- 
sight and stayi&g-power —the men who were 
“always bulls en the United States.” 


. ¥ 


I F your business is built on publicity—on the 
public’s knowledge of you and its good-will 

toward you—are you going to keep that knowl- 

edge alive and that good-will active—or not? 


Suppose you can’t fill your orders now — 
suppose your facilities are all taken up with war 
work—or you can’t get enough cars tc ship in— 
or the public isn’t buying your goods just now— 
or any one of a thousand things—are you going 
to invite the public to forget you? - 


Suppose the war lasts five years and you 
can’t make a dollar during that period, and your 
normal profits are a million‘dollars a year, is it 
worth anything to you to keep your good-will 
active and growing—and to position yourself for 


a profit of one-or two millions a year after the 
war? 


How much is your good-will worth — isn’t 
it easily worth ten times your annua! earning 


capacity? Do you want to forfeit an asset like 
that just because you can’t cash in on it for a 


YOU GOING OR COMING? 
A Fi ew Pointed Questions to Am erican Business Men 


By W. M. HART 


year or two, or maybe five? How long has it 
taken you to build it—and how much has it 
cost you? Do you want to buy it all over 
again? Do you think you can buy it any more 
quickly or cheaply the next time? 


And how long do you think it will be good 
for in these times, when the public has more 
to think about besides, you ‘than it ever had 
before? The public.has a short memory. Are 
you willing to risk its forgetfulness — even to 
invite it? Figure it out in dollars and cents. 
Can you afford it? 


ETRENCH? Of course! But retrenchment 
does not mean retreat. To conserve does 
not mean to quit. 


Retrenchment means “stripping for action” 


*—that’s all; cutting out the impedimenta and 


getting down to real business. American busi- 
ness must now be “strippéd for action” — but 
stripping does not mean starving. You have 
to strip an athlete, but you cannot starve him 
and make him win. You merely stop feeding 
him cocktails and candy and give him milk and 
meat instead! 


And conservation means the development of 
resources instead of their waste —that’s all. 
When the government started in to conserve the 
forests it didn’t neglect them. It hired good men 
and spent good mioney to develop them. Thats 
what conservation means—development through 
proper care and nourishment. You don’t be- 
lieve in deterioration, do you? ‘Then you do 
believe in conservation. 


Words like retrenchment and conservation 
scare some men out of their senses. But the 
truth is that retrenchment and conservation are 
the two best things that ever happened to us. It 
will be worth the huge financial cost of the war 
to get them permanently into the fabric of Amer- 
ican business. Before we’re ten years older we'll 
all thank God that something happened to put 
these two words into our vocabulary—or we'll 
be out of business—listed among the casualties 
of war. 


E don’t believe that American business men 

are quitters—that im the face of present 
conditions they intend to create a new tradition 
of retreat. We must learn a new technique of 
business, a better one, one that’s going to give 
us more and better business. But no real busi- 
ness man ever hesitated before new and difficult 
problems. These are the things that weed out 
the unfit and make business better, healthier, 
sounder for everybody that’s left. 


‘That’s what is happening right now. A good 
many businesses are losing ground that it would 


be easier to hold than. it ever will be to regain. 


. Good-will does not stand still—it goes forward 


or back. oo. sf sae 


- 


The calmest judges of affairs in the country 
prophesy a post-war period of prosperity for 
America such as the world has never seen! And 
every man who thinks knows that it is true. 
The figures of after-the-war trade are going to 
stagger even the optimists. A world is to be 
rebuilt, re-clothed, re-furnished and re-stocked 
—entertained, amused and educated all over 
again. The institutions that build their places 
in the public good-will mow are going to do the 
job — at enormous profit and satisfaction to 
everybody concerned. 


The world’s present facilities are totally 
inadequate to the new job. The only sane 
course for American business men, therefore, is 


to build now for the future. The real leaders. 


in every industry must do it—and will do it— 
because it is the price of leadership. 


USINESSES that are firmly intrenched in the 
public mind_and the public good-will when 

the war ends dre going to make fortunes while 
~ others are getting started! Yours will not be 
one of them unless you lay the foundation now. 


e HIS is a reprint of an advertisement well 

worth your reading. It appeared in full page 
space in the Chicago Tribune. It was written by 
Wm. Hart, advertising manager of Photoplay. 


It can be applied equally well to Canada and to 
Canadian business men. 


The best proof that the MacLean publications 
are performing a real service is found in the fact 
that each publication is showing a gain in cir- 


culation and this in spite of an increase in sub- 


scription price due to increased costs. 


The MacLean publications are keeping abreast 
of new conditions, and are enabling their readers, 
by very practical plans and suggestions to meet 
successfully the ever changing conditions due to 
the war. 


Here is the list. Every publication is a leader 
in its field. 


Six Trade Newspapers— 


Hardware and Metal Weekly 
Canadian Grocer Weekly 
Dry Goods Review Monthly 
Men’s Wear Review Monthly 
Bookseller and Stationer Monthly 


Sanitary Engineer Semi-Monthly 
One Business and Investment Newspaper— 
The Financial Post Weekly 
Two Magazines— 
MacLean’s Magazine 
Farmers’ Magazine 


Monthly 

Semi-Monthly 

Five Technical Newspapers— . 
Canadian Machinery Weekly 
Power House Monthly 
Canadian Foundryman Monthly 
Marine Engineering Monthly 
Printer and Publisher Monthly 
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THE JITNEYS ARE 
TO BE ABOLISHED 
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Winnipeg Electric Company 


and City Reach an 
_ Agreement 
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TORONTO 
Canada 


Company’s Ultimatum That it 
Would Not Bind Itself to 
Present Fares for all Time 
Disposed of Demand 


Special to THE FINANCIAL POST 

WINNIPEG.—The~ deadlock  be- 
tween the Winnipeg Electric Com- 
pany and the city in regard to the 
final consummation of the agreement 
under which the jitneys are to be 
abolished from the streets in comi- 
pensation for certain important con- 
cessions by the company has finally 
been broken. The city council de- 
manded that a clause of the agree- 
ment should provide that the com- 
pany would for all time abide by the 
present rate of passenger fares, The 
company took a_ positive stand 
against entering into any such con- 
tract, contending that its credit and 
financial standing would be jeopar- 
dized to such an extent that it would 
not be in a position to guarantee to 
carry out the other conditions of the 
agreement. The city, faced with this 
ultimatum by the company, withdrew 
its demand and the agreement will go 
through, both parties thereto being 
in the same position with regard to 
the matter of fares as before the 
negotiations; that is, that the com- 
pany can ask the Utilities Commis- 
sion for an increase if it so desires 
and the city is at liberty to oppose 
it. 

The position of the company in the 
whole matter has been set forth iu 
a letter from the general manager, 
A. W. McLimont, which after refer- 
ring to the city’s demand, states: 

To insist on this clause would injure 
the company’s present and future credit, 
and would automaticaliy prevent it car- 
rying out the requirements of the con- 
tract now beiug negotiated. No govern- 
mental body in the face of present un- 
stable and constantly changing world- 
wide conditions would think of per- 
manently fixing the price of any com- 
iodity. 

It would not be out of place to briefly 
summarize the very great advantages 
and concessions which can be obtained 
for the citizens of Winnipeg without 
cost to the city, viz.:— 

1, Satisfactory termination of costly 
and long drawn out electrolysis litiga- 
tion. 

2. The immediate undertaking of the 
Ganz system for preventing electrolysis. 

8. Payment of all damage caused by 
electrolysis to date and protecting the 
city from future loss from this cause. 

4.. Provision for immediate payment 
of percentages of gross earnings. 

Relieving the city from liabilit 
in connection with the $1,000,000 sui 
for breach of contract. 

6. A clear gain to the city of approxi- 
mately $35,000 a year from its share 
of gross revenues from transportation, 
automatically increasing annually as the 
city grows. & 

7. A progressive programme involv- 
ing large expenditure for the improve- 
ment of street railway service. a nig 

8. Enormous other improvements for 
the benefit of the city, including ground- 
ing of sccondaries, removal of abandoned 
poles, replacing wooden poles with steel 
ones and protection of high potential 
wires. 

To abandon the negotiations means 
that the city stands to lose the elec- 
trolysis suit, will have to take the re- 
sponsibility for all damage caused by 
electroylsis and will forego all the bene- 
fits and advantages referred to in- the 
preceding paragraph. : 

In taking up these negotiations with 
the city we wished not only to give 
Winnipeg adequate transportation facili- 
ties, but also to bring about cordial co- 
operation and more harmonious relations 
between the city and the company for 
the best interests of all concerned. 

In dealing with the city in this matter, 
we have no desire or intention of plac- 
ing it at any disadvantage in any shape 
or form, and as apparently the thought 
which weighed strongly with some of the 
members of the council in voting for 
the inclusion of the clause prohibiting 
the company from ever even applying 
for an increase of fares was the fear 
that the omission, under the. circum- 
stances, of this paragraph would pre- 
judice the city in any future applica- 
tion the company might possibly find 
itself obliged to make, we are prepared 
to have a clause inserted which will 
safeguard the city in this respect, and 
which will not ,on the other hand 
jeopardize the company’s future exist- 
ence. 

To secure to the city all the benefits 
here enumerated the company is only 
asking for the elimination of unfair 
competition, which competition this com- 
pany contends is a violation of its char- 
ter rights. 

In conclusion, let me point out that 
the city, by terminating the negotiations, 
will have to take the responsibility of 
turning down an agreement in which 
enormous financial and other benefits 
ean be obtained for the citizens of 
Winnireg. . 


FOR CANADIAN CARS 


NEW YORK.—Canadian car build- 
ers will require about 80,000 tons of 
steel bars, plates and shapes for the 
construction of cars and 30,000 tons 
of cast, rolled and forged steel for 


"Tot the 700,000 tons reported on order 
with American mills shipment to 


Canada. In addition to the 6,400 cars 
placed with the Canadian car builders 
a few weeks ago, the Dominion Gov- 
ernment has ordered from American 
manufacturers 1,721 cars, including 
tanks, refrigerators, side, and centre 
dump cars and cars for passenger ser- 
vice. The total expenditure of the 
Canadian Government for cars and 
locomotives will be $32,966,515, of 
which $23,759,485 is for car construc- 
tion alone. Some additional orders for 
cars and motive power may be placed 
in the near future. 


C LOAN FOR 
ve HALIFAX POWER 


City Passes By-law: to Give 
Assistance, But Tramways 
Company Does Not Worry 


Special to THE FINANCIAL POST 

HALIFAX.—The « ratepayers of 

“Halifax have voted by a majority of 
four to ,one for a by-law authorizing 
the city to advance $400,000 par value | 
of Halifax debentures to the Halifax 
Power Company in return for a mort- 
gage on the property and 51 per cent. 
of the common stock. For this the 
company agrees to develop a power 
system on a stream fifteen miles west 
of Halifax, which will furnish current 
sufficient to light all the streets. of 
Halifax and the municipal buildings; 
the city contraeting on its part to pay 
for the service the sum of $30,000 a 
year for a period of twenty-five years. 
At the present time the Nova Scotia 
Tramways and Power Company has 
the contract for city lighting in Hali- 
fax and were the power company to 
succeed the Tramways Company 
ywould have to find all its revenue 
apart from the city. 

This being the case it is a little 
strange at first glance that the Tram- 
ways Company is not more agitated 
about the advent of the power com- 
pany than it appears to be. .The reas- 
on-may be found in an examination 
of the financial physical problems that 
face the Halifax Power Company. In 
the first place it is believed that the 
company would have to expend a mil- 
lion dollars to put itself in a proper 
position to supply current. The city’s 
$400,000 debentures would realize only 
$320,000 in the present state of the 
market, and the balance of the capital 
required, the Nova Scotia Tramways 
people are fairly confident, could not 
be raiged, unless some one were found 
specially interested in the project and 
financially able to‘take hold and put 
it through. As to the physical difficul- 
ties a lot has yet to be done to meet 
the obstruction of the Miller Lumber 
Company which has been operating on 
the stream and is fighting the pro- 
posal of the Halifax Power Company 
with all its strength. Already there 
has been much litigation between the 
Millers and Power, and heavy costs 
have been run up. 


Ontario Capital? 

There are rumors that a capitalist 
in Ontario has been in negotiation 
with some of the promoters of the 
company and that he might be made 
to see that there is a future for. the 
company, but these exchanges of 
views are still in a very primitive 
state. _ 

The present situation is that the 
Tramways people believe their youth- 
ful rival to be faced with such great 
difficulties that they can afford to rest 
easily. They think there is no danger 
in allowing the Halifax Power Com- 
pany to “work out its own salvation.” 
If ever they do this they think it will 
be in, the “dim and misty future,” and 
that in the meantime many things can 
happen. Accordingly they do not bor- 
row trouble on this account. They 
have many problems of another char- 
acter to wrestle with. 


FRENCH CAPITAL 


Exportation of Funds Prohibited by 
Ministerial Decree 

PARIS.—A ministerial decree of 
April 3, published April 4, prohibits 
the exportation from France of capi- 
tal funds or securities. The follow- 
ing exceptions are made: (1) Capital 
funds or securities Whicl individuals 
or corporations: residing or doing 
‘business outside of France may have 
in France; (2) eapital sent to French 
colonies and protectorates for de- 
velopment of agriculture, commerce, 
or industry; (3) capital as payment in 
French colonies and protectorates for 
merchandise to be imported to 
France. 

The prohibition against exportation 
of stocks and shares is subject to the 
following exceptions: (1) French 
Government issues since the outbreak 
of the war; (2) securities due and 
redeemable in France and coupons 
payable in France; (3) shares at pre- 
sent owned by persons abroad who 
purchased the same before promulga- 
tion of the present law, or who have 
inherited the same since date of the 
law; (4) securities bought or sub- 
scribed. for in Frante since the out- 
break of the war; (5) securities for 


ne which a general or 


PROFIT OF STEEL 
AND RADIATION 
GOES TO RESERVE 


Conservative Policy Adopt- 
ed in Relation to Muni- 
tions Earnings 


IMPROVED OUTLOOK 


Profits From Normal Output 
Nearly Sufficient to Meet 
Fixed Charges—Better 
Building Prospects 


“In view of the uncertainty of the 
munitions business: it has been 
thought better to carry practically 
the whole profit from operations for 
the year into reserve,” explains Sir 
Henry Pellatt, president of Steel and 
Radiation, Limited, in presenting the 
annual statement of the company to 
the shareholders. As the effect of 
this conservative war-time policy the 
reserves for depreciation of perma- 
nent plants and amortization of mu- 
nitions plants are increased by $166,- 
857- to a total of $558,300, which 
stands in relation to capital assets 
of $4,021,850. 

The profits for the year 1917 
amounted to $289,552, which com 
pared with $372,319 for 1916 and 
$187,979 for 1915. Interest charges 
left net profits of $213,516. In ad- 
dition to the $166,857 added to re- 
serves as stated $47,525 was devoted 
to writing off the balance of discount 
and expense on bond issue. These two 
items being slightly more than the 
net profits there was a balance car- 
ried forward of $49,803 out of the 
$50,669 brought forward from the 
previous year. Following are com- 
parative figures: 

1917 1916 
$289,552 $372,319 

76,036 68,718 


$303,601 


Deduct Interest.. 


Net profits 
Balance forward. 


$213,516 
50,669 


$264,185 
Bond issue exp. 
214,382 


dep., etc 
$ 49,803 
Extra int. charge- 
able to prev. yr. 
Dividends 


$303,601 
206,403 
$ 97,198 


$ 49,803 

Apart from the conipany’s activi- 
ties on munitions it is pointed out 
by the president that regular business 
in, heating product, steel sash and ex- 
panded metal showed an increase for 
the year of nearly $100,000, notwith- 
standing the unfavorable conditions 
in the building trade; sales reached 
$555,306. exclusive of munitions con- 
tracts. Looking to the future he 
says that the year opens with good 
prospects in heating products, sash 
and expanded metal owing to the 
general development of business 
throughout Canada calling for build- 
ing operations of various kinds. 

The Manager’s Report 

With reference to the decline in 
profits for the year, General Manager 
H. H. MacRae states that the figures 
do not represent the true situation 
for the reason that the profits from 
the investment in the King plant in 
respect of six-inch shells did not be- 
gin to be realized until the last two 
months of the year. 

As regards the normal products of 
the company Mr. MacRae refers to 
the building depression which has 
prevailed and to the recent improve- 
ment in relation to general construc- 
tion owing to war activity; further 
he points to the prospects for an 
early resumption of building activity 
on a broader scale despite the high 
cost of labor and materials. How- 
ever, such has been the improvement 
in the general output that the com- 
pany is now able to nearly meet fixed 
charges, including bond interest, in- 
dependently of munitions profits, 

The Balance Sheet 

The balance sheet shows that capi- 
tal assets have increased from $3,- 
768,967 to $4,021,850. The change 
is practically altogether due to in- 
creased. investment in munitions 
plants. Current assets have increas- 
ed from $621,940 to $853,102, due to 
increased supplies of raw materials 
and larger stocks of finished and 


partly finished products, the value of | | 


which is on a higher basis. Capital 
liabilities show practically no change 
but there is an increase in current 
liabilities from $459,348 to $728,982; 
these are in the shape of ‘secured 
loans and advances from the Imperial 
Munitions Board. 


MAPPIN AND WEBB 


Further Increase in Profits Shown 
for 1917 

LONDON.—The recuperative ten- 
dency shown by Mappin and Webb in 
1916 was still more manifest in 1917, 
for after a substantially larger 
amount written off the net profit 
shows an increase of £14,500. More- 
over, a credit balance of £9,200 was 
brought forward this time, so that 
two years’ preference dividend is. pro- 
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A general banking business transacted. 
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Keep Ahead of the American Markets by 
Keeping Up with Franklin Escher in 
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“‘The Journal of Dependable Financial Information” 


—Most Widely Read 
— Most Incisive 
—Most Interpretative 
financial paper, published in the United States. 
Because of its strong analytical editorial policy, 
its thoroughly concise yet complete current 
digest of investment news, it has proven itself 
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Investors’ Information Bureau 
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Politics vs. Service 

Students of- public ownership problems should give careful 
consideration to the experience of Manitoba in the operation of 
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At the annual meeting of the Canadian Pacifi a eet, 
held in Montreal on May ist, 1918, the Right Hon. oat as Company, 
K.C.V.0., chairman of the. company, presented his Lord ughnessy, 


the calendar year ending December 81st, 1917. This 


of operations for 


report was supplemented by a review of the salient f year the chairman's 


y’s financial policy and progress 
The full report here follows: 

Compared with the returns for the 

calendar year 1916 the Thirty-seventh, 


_ Annual Report of the Directors now 


before you for consideration and ap- 
proval shows an increase in gross 
revenue from transportation of $12,- 
660000, but this amount was more 
than absorbed by the working ex- 

, which increased $16,590,000, 
go that the net income from trans- 

ion in 1917 was less by $3,930,- 
000 than it was in the previous 
calendar year. 

Notwithstanding the larger volume 
of traffic in 1917, it will be gathered 
from the statistics incorporated in the 
Report that there was a substantial 
decrease in traffic train mileage and 
loaded car mileage, indicating still 
further improvement in operating 
eficiency. In normal times this 
-ghould be reflected in the working ex- 
penses, but its effect was minimized 
by the higher scale of wages and the 


-enhanced cost of fuel and other ma- 


terials required for the maintenance 


- . and operation of the railway that pre- 


vailed during the year and that 
added $15,250,000 to the operating 
expenses. ; 3 

These conditions were not excep- 
tional in the case of your Company, 
but applied in a proportionate degree 
to all the other Canadian carriers. 

In view of the abnormal and con- 
stantly increasing cost of railway 


' -peration, the Board of Railway Com- 


ers, after due deliberation; 
authorized an increase of ten to 
fifteen per cent. in specified zones in 
the tariff of charges for the carriage 
of passengers and freight. This con- 
cession to the Railway Companies to 
assist them in meeting, in part, the 
increased cost of the transportation 
services that they are providing is 
very moderate indeed when compared 
with the increased prices due to sim- 
War-causes wHich the public has to 
pay fr all other commodities. It was 
clear that without higher rates many 
of the Railway Companies would be 
compelled to face large deficits, and 
in 80 far as it applied to these lines, 
some of them being wards of the 
Government, the order of the Board 
appeared to arouse little objection or 
criticism. But certain trade bodies 
and others appealed to the Dominion 
Govermnent for the disallowance of 
the Order of the Board of. Railway 
Commissioners on the ground that 
the additional revenue resulting from 
the higher rates would, in the case 
of the Canadian Pacific Railway 
Company, have the effect of sup- 
plementing that Company’s substan- 
tial surplus income after the payment 
of fixed charges and dividends. 
To enable the weaker Companies 
to reap the benefit of the higher 
rates, and at the same time to meet 
the objections that had been urged 
to the participation of the Canadian 
in like benefits, the Govern- 
ment decided to permit the advance 
im rates for the carriage of traffic 
i ed by the Board of Railway 
Ssioners to become effective 
15, 1918, but concurrent with 
decision there was an Order of 
Governor-General in Council 
t the War Measures Act,. sub- 
stantially as follows:— 


(1) The Canadian Pacific Rail- 
way Company, hereinafter call- 
ed “the Company,” shall pay to 
the Government of Canada the 
following special taxes: 

igt.—One-half of Ats net 
earnings from railway operation 

excess of seven per cent. on 
its Common Stock (after pay- 
ing fixed charges, appropriation 
for Pension Fund, and divi- — 
dends oh Preferred Stock). 

2nd—Income tax on the 
Company’s special income (in- 
clusive of all the Company's in- | 
come, except earnings from 
railway operations), under the 
Provisions of the Income War . 
Tax Act, 1917, or or any amend- 


Wy 


eatures of the com- 
leading up to its present position, 
special income as - defined 
above, in excess of 10 per cent. 
on its Common Stock (after 
paying fixed charges, appropria- 
ure — Fund and divi- 
ends on Preferred Stock), up 
to $7,000,000, or - ve 


: (2) The amount by which 
its net earnings from railway 
operations exceed the net 
earnings from railway opera- 
tions for the fiscal year end- 
ed_ December 31, 1917, due.to 
the imcrease in freight and 
passenger rates granted. b 
the *Order of the Board ‘4 
Railway Commissioners, dated 
26th December, 1917. 


(3) Payment in full of s ial 
taxes under this ordér shall in 
respect of earnings from and 
after January 1, 1918, relieve the - 
Company of liability under the 
Business Profits War ‘Tax: Act, 
1916, and anyother Dominion Act 
of like’nature hereafter enacted, 
and (save as hereinbefore pro- 
vided) under the Income War 
Tax Act, 1917. 


(4) This Order shali be deem- 
ed to have come into force and 
effect on the first day of Janu- 
ary, 1918, and to continue in force 
and effect during the present war, 
and until further ordered. 


Briefly stated, this order in Coun- 
cil not. only deprives your Company 
of any improved revenue that might 
result. from the higher tariff, but 
imposes upon it a measure of taxa- 
tion discriminatory in character, 
and therefore your Company might 
with propriety question its fairness 
or justification. A state of war, 
with its enormous demands upon the 
National Treasury, and other finan- 
cial burdens brought: upon the 
country by an unfortunate railway 
police , coupled with the thriving 
condition of your Company’s affayrs, 
were in all probability taken as fur- 
nishing reasonable warrant for the 
Government’s action. 

Since the outbreak of war your 
Company has deemed it a duty to 
render to Canada and the Allies al! 
the practical and financial assist- 
ance in its. power, and while it is 
not possible with constantly chang- 
ing conditions to form at this time 
even an approximate estimate of the 
tax, the amount, whatever it may 
be, will be paid without protest or 
embarrassment to your finances. It 
must not be assumed that in the 
adoption of this measure the Gov- 
ernment was actuated by any spirit 
of hostility to the’ Company. On 
the contrary, it. may be stated with- 
out reservation that at no other 
time has your Company’ enjoyed the 
confidence and support of Parlia- 
ment, the Government and the peo- 
ple to a greater extent than at pres- 
ent. Nor should the Government’s 
action be assumed to forecast a 
policy in the future that ‘ might 
jeopardize investments in Canadian 
Government, Municipal, or Corpora- 
tion Securities. i 

What is commonly called “Can- 
ada’s Railway Problem” has, ‘for 
some months past, occupied a place 
in the attention of the Candian 
people second only to. the affairs of 
war, and expedient§ designed to 


Not unnaturally your Company 
has, by. réason of its outstanding 
position in the business affairs of 


i 
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_ » After 
work had been in progress for two or 
three years it was found that the cost 
was substantially in excess of the ast 


the government for further temporary 
aid by way of loans. When, in 1885, 


the repayment of the loans was being) 


arranged, the government decided to 
accept in part payment a return of 6,- 
700,000 acres of the land grant in place 
of $10,000,000 in cash; in effect, there- 
fore, the subsidy consisted of $35,000,- 
000 in money, 18,300,000 acres of land, 
and the séctions of railway in process 
of construction by the government, to 
which reference has already been 
made. 2 

At the outset the company had ex- 
pected“to raise the requisite funds for 
the execution of the work by sales in 
the English market of Capital Stock 
and of Bonds secured by the land 
grant, thus keeping the railway prop- 
erty free from bonded debt, but it soon 
became manifest that this was, impos- 
sible, and, therefore, Parliament was 
asked to authorize, and did authorize, 
the issue of $35,000, 54, First 
Mortgage Bonds and $65,000,000 Or- 
dinary Share Capital. Despite a de- 
termined ‘effort on the part.of the 
Directors to give confidence to ‘inves- 
tors by depositing. in *cash with the 
Goverriment of Canada an amount suf- 
ficient to meet a Government guaran- 
tee of dividend at the rate of 3y, per 
annum on the Common Stock for ten 
years, unfriendly influences at home 
and abroad were so prejudicial in the 
English, American and Continental 
markets that the original $65,000,000 
only yielded to the Treasury. of the 
Company an average of somewhat less 
than 46, of its face value, The un- 
willingness of investors to pay a higher 
figure for the stock in those early days 


‘need not be considered 


however, when we learn that as late 
as 1895, when the railway had been 
completed and in operation for more 
than nine years, the stock was offered 
in the market at as low as 339, with 
but few takers. - 

In .1885-the President of the Com- 
pany, now Lord Mount Stephen, in- 
duced Baring Brothers to find pur- 
chasers for the $35,000,000 First Mort- 
gage Bonds, and by this means the 
Company was enabled to repay the 


‘loans from Government and to meet its 


floating debt. Ss 5 

It was evident that the main line 
described in the agreement serving 
as it did, thousands of miles of terri- 
tory almost uninhabited, could not be 
kept going unless it was brought into 
touch with the more important com- 
mercial centres of Eastern Canada; 
and was provided with branch lines 
and connections that. would contribu 
traffic to its rails, and, therefore, ar- 
rangements were made to reach Mon- 
treal, Ottawa, Toronto, and at later 
stages Quebec, Hamilton, the’ more 
important manufacturing towns in 
Ontario and Quebec, and the winter 
port at St. John, N.B., and connections 
were established at ’various- points 

ong the frontier from the Atlantic 
tothe Pacific with railway systems in 
the United States. These extensions, 
feeders and connections were obtained 
by agreements with a number of Can- 
adian Companies for the acquisition 
or lease of their properties, the’ con- 
sideration in most cases being a guar- 
antee of interest on their securities by 
way of rental, and in other cases the 
Company’s credit was utilized for the 
construction of new lines. In circum- 
stances when the interchange of traf- 
fic was a matter of prime importance, 
the connecting lines in Canada were 
only built to the International Boun- 
dary after the Company had taken the 
requisite steps to ensure the obser- 
vance of traffic agreements by the rail- 
way lines on the other side_of the In- 
ternational Boundary.. 

Inevitably this policy would lead to 
a variety of securities in the shape of 
Bonds assumed by the Company with 
reference to acquired properties or 
created and issued to furnish money 
for construction of new ‘lines, oe 

i on 


fe 
elle 


: 


F 


_ In the early period Sy ee me 
Company was beset by many - 
ties and disappointments, but on the 
oa its progress was not unsatisfac- 

ry. . i 

In 1899 the Company had 7,000 miles 
of railway; its gross earnings were 
$29,200,000, and after the-payment of 
wor expenses there were net earn- 
ings of $12,200,000; the funded debt 
secured by Mortgage Bonds was $47,- 
200,000; Debenture Stock had been 
sold to the amount of $54,237,000, and 
the annual fixed interest charges were 
$6,800,000, while in 1916 the operated 
system comprised 13,000 miles, with 
net earnings pf $50,000,000, and an 


increase of only $3,500,000 in the an- 
nual interest charges. 
Capital Expenditures 

After 1899 the Company's traffic 
commenced -.to show considerable 
growth, and the necessity for more 
rolling stock equipment and for traffic 
facilities and improvements of every 
possible description became imperative. 
Year by year, with the great expan- 
sion of business. throughout the coun- 
try, the demand for adequate facilities 
became more pressing, and the records 
show that in the years 1902-1914 in- 
clusive, the Company . expended for 
second tracks, reduction of gradients, 
terminals, freight yards and facilities, 
workshops, machinery, and improve- 
ments of every character chargeable 
to capital, $206,300,000, and for cars, 
locomotives and other equipment $130,- 
000,000. To meet this expenditure of 
$336,300,000 Debenture Stock could not 
legally be‘utilized, and Preference 
Stock could be issued and sold only in 
limited “amounts. In; these circum- 
stances the.Directors decided to. ask 
the Ordinary Shareholders of the Com- 
pany to provide funds as thesé were 
required from time to“time by taking 
further allotments of Conmimon Stock. 

In the thirteen years mentioned the 
Shareholders were offered and accept- 
ed $195,000,000 of Common Stock, for 
which they paid $262,100,000. Out of 
this, $33,750,000 of Canadian Pacific 
First Mortgage Bonds were paid off 
and retired, and $26,200,000 was used 
to pay the cost of railway lines ac- 
quired or constructed, and of addition- 
al steamships with reference to which 
no Bonds or Debentures were sold. 
The remaining amount, $202,150,000, 
was supplemented by the sale of Pre- 
ference Stock and Equipment Notes 
that brought in $56,500,000, making a 
total of $258,650,000 to apply against 
expenditures of $336,300,000. The fur- 
ther sum necessary, namely, $77,650,- 
000, was provided from the surplus 
reyenue.of the Company. Thus the 


,| Company was put in a position to deal 


efficiently and economically with a 
large and ever-increasing volume of 
traffic, and at the same time was able 
to reduce its bonded debt, the requisite 
money being provided by the owners 
of the property who were willing to 
venture their.money on Canada’s pre- 
sent and future stability. _They were 
encouraged by the annual accounts of 
the Company which, year by year, 
showed most gratifying results and 
gave ample warrant for every state- 
ment made by the Directors. 
- Notwithstanding ~the low price at 
which it was necessary to sell the 
original $65,000,000 of Common Stock, 
ready explained, the entire'$260,- 


railway system operated 
directly by the Company and included 
in the traffic returns had reached 


in 1899, but the 
- ee ee 


Stock outstanding was more by $122,- 
ng The net revenue from opera- 
n . 
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FUT the ntlengs: boek 
had 


companies will show that the average 
rate per passenger per mile and the 
average rate per ton per mile, for the 
carriage of passengers and freight re- 
spectively, received by the Canadian 
Pacific were lower than those receiv- 
ed by any combination of railways 
south of the International Boundary 
constituting a through route from the 
Atlantic to the Pacific Ocean. 


But it may be asked how is it pos- 
sible under~these conditions for the 
Canadian Pacific to attain such results 
when it be taken into account that the 
rates of pay to employees in every 
branch of the service “are at least as 
high as, and the cost of its rails, fuel 
and other material required for the 
maintenance and operation of its lines 
is higher than in the case of railway 
lines in corresponding territory in the 
United States. The answer is simple. 
The achievement may be attributed 
primarily to the policy pursued for so 
many years of keeping down the an- 
nual fixed interest charges. while ex- 
tending its rails into new productive 
territory as opportunity offered, and 
improving the standard and efficiency 
of its property as revenue warranted; 
but the economies naturally attending 
the long haul of traffic over its own 
rails to its 6wn terminals with none 
of the heavy tolls for handling, 
switching ‘and kindred services at 
common points of junction that. other 
companies are required to bear, the 
opportunity to make the maximum use 
of its own equipment with the conse- 
quent saving in the cost of car hire, 
and the lesser amount required for 
general and traffic expenses as com- 
pared with any combination of corn- 
peting lines to the south, coupled with 
operating economies to which it is not 
necessary to refer in detail, were fac- 
tors of great importance that are now 
being neutralized by insatiable wage 
demands and soaring prices. 


Other Investments and Resources 


Thus far we have been dealing only 
with the creation, operation and fin- 
ancial progress of the company’s rail 
transportation system, comprising its 
railways in Canada, and in the State 
of Maine, with such accessories as 
lake and river steamers, grain elevat- 
ors, parlor and sleeping cars, ete. 

In the annual reports of the direct- 
ors to the shareholders giving the re- 
sults of the Company’s operations 
only . the revenue from these sources 15 
taken into account, and after proper 
deductions for operating expenses, an- 
nual interest charges and special ap- 
propriations, the balance is available 
for dividends. As already. stated, it 
has been the practice for some years 
to distribute to the Ordinary ' share- 
holders an annual dividend on a 7 per 
per cent. basis, and to carry the re- 
mainder to surplus aecount for im- 
provements to the property and for 
the general purposes of the Company. 

But besides this revenue from its 
transportation system the Company 
receives a substanstial annual return 
on investments of one character or 
another that have come into existence 
during the past thirty-five years. The 
Special Income from these invest- 
ments, exclusive of receipts from land 
sales, is in excess of $10,000,000 per 
annum, out of which the Ordinary 
Shareholders have been receiving 4 
further annual dividend of 3 per cent. 

In the early days of,the Company it 
was the practice of railway corpora- 
tions on this Continent dnd elsewhere 
to divest’ themselves of auxiliary en- 
terprises not essentially connected 
with the operation of the railway, 
suchas Express Companies, Tele- 
graphs, Terminal Warehouses, etc., 
by disposing of them to corporations 
engaged in these several kinds of busi- 
ness activity, or to individuals. Too 
frequently, through one channel or an- 
other, those intimately associated with 
railway companies’ affairs sacceeded 
in acquiring for themselves most valu- 
able and productive properties, and 
little criticism would have ‘been 
aroused if the Canadian Pacific had 
adopted the same policy. But this was 
not done. All of these revenue-pro- 
ducing attributes were reserved and 
developed for the advantage and bene- 
fit of the ees ee 
ing profit to the Company’s 


is very tial indeed.. Every ter- 
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ing the busy months of the Autumn, 
there was considerable difficulty about 


the Elder Dempster Atlantic fleet, 
comprising fifteen steamships, was” 
purchased in 1902, 

At a later date the Canadian Sh: 
holders of the Allan Line Stearn 


sale to the Canadian Pacific of all the ~ 
share capital of the Allan Company. 
The transaction was carried out to the 
satisfaction of both parties, and for 
several years the business was con- 
ducted under the Allan name and 
through the Allan agencies. 

The earnings of these steamship 
lines were devoted in a large part to 
the payment of the floating debt that 
the Company had assumed at the time 
of the purchase, and the construction 


and acquisition of additional steam- ~~ 


ships. 


The development of business on the 
Pacific Coast of Canada demanded a 
number and class of vessels (and 
consequent investment of capital) 
quite beyond the reach of the Naviga- 
tion Company that was performing 
this ‘service in connection with the 
railway, and to meet this requirement 
the Canadian Pacific decided to ac- 
quire the steamers then performing 
the service, at a price acceptable to 
the owners. This having been done, ~ 
the company proceeded immediately 
to enlarge and improve the fleet by 
purchase and construction from time 
to time of larger, faster and more 
modern ships for the encouragement ~ 
and care of the business. The policy 
proved satisfactory and remunerative, 
This ocean and coastal steamship pro- 
perty,. secured by @ com tive 
small demand on capital 
has a market value in excess of $65,- 
000,000 on the basis of present market — 
prices, 


It is not necessary to describe in de- 
tail the manner in which other pro- 
peritse and assets that came to the 
company from one source or another, 
but mainly through acquired railways, — 
were hursed and developed to a profit- — 
producing stage. It is sufficient to 
know that they belong to the Share- — 
holders of the Canadian Pacific, and =~ 
that the money necessary for their — 
acquisition or development came from ~ 
the surplus income of the Company, 
and, therefore, of its shareholders. 5 


The Land Interests 


The ‘Company’s Land Grant is a ~ 
source of serious anxiety to financial ~ 
doctrinaires who have only half 
studied the subject. They appear to ~ 
have forgotten, or to have never ~ 
known, that as late as 1888, when the 
railway had been in “operation ‘for — 
some time, the Dominion Government 
consented, as a consideration for some 


concessions under the to 
guarantee the in on tis oohsen % 


Land Grant Bonds, but would in no cir 
cumstances guarantee the payment of 
the principal, which would have given 
the security increased market value, 
although the Bonds had fifty years to: 
run and-only represented a value 
about 76c per acre. There is no doubt 


could have recovered the whole Land: - © = 


Grant at the price per acre just men= 
tioned. eng 

For many years this Land Grant” 
was a great drag on the com 
pany. Interest had to be met on 
the Land Grant Bonds whose pro- —— 
ceeds had been devoted to the 
purposes of the railway, and, @ 
though considerable sums were 
on an immigration propaganda, 
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Federal Parlia- | Cent. Clause” in the Company’s Chart- 
vote grants of|er. Years ago this Clause became in- 
in very large areas by way of effective when.the Company admitted 
e construction of rail-| that the net earnings had reached Ten 
Western Canada to many | Per Cent. on the capital invested, and 
par rporated for the pur-| its Tariffs came under the control and 
. Most of these companies never | supervision of the Board of Railway- 
‘materialized, but it was necessary to Commissioners. 
‘establish reserves from which their] The suggestion made in some quart- 
‘selections could be made, if by chance | ers that the spirit and intent of this 
they came into being while the sub-| Clause was to limit the Company’s di- 
sidy ts were in force, and| vidends to Ten Per Cent. is entirely 
other companies (before the advent of | out of harmony with the clear, unques- 
the Canadian Northern) built some/|tionable language of the instrument. 
miles of railway, secured the land to| The Clause had no more relation, di- 
which they were entitled, and then col-| rect or indirect to the Canadian Paci- 
All of this had an important fic dividends than it had to the divi- 
bearing on the time required to select | dends of any other Railway Com- 
| the lands earned by the construction| pany, or of any commercial or in- 
of the Canadian Pacific, because of the | dustrial corporation. The» Company 
difficulty about having reserves de-| has been and is absolutely untram- 
fined in districts where the character| melled in the declaration of such an- 
of the land would meet the -| nual dividends as the Directors may 
_, ments of the agreement; aa ae. feel justified in declaring out of the 
isfy the last 3,000,000 acres of its} revenue, and Seventeen Per Cent. in- 
Grant the Company consented to ac-| stead of Ten Per Cent. per annum 
cept lands along the line West of| might properly have been distributed 
Medicine Hat, in what was then| from the average earnings of the rail- 
known as the “semi-arid” -district,| way and the income from investments 
where there was little or no water, a| and extraneous assets during the past 
very uncertain rainfall and other con-| few years, had the Directors not been 
ditions that made the lands practi¢ally| convinced that a prudent and conser- 
valueless. To recover this tract it was| vative policy was in the best interest 
decided to adopt a plan of irrigation, | of ttre property. 


and an expenditure of over $15,000,000 The total capitalization of the Cana- 
was made in the construction of the! dian Pacific Railway Company’s trans- 


the 
-e@ommenced to 


uisite works and ditches in the| portation system, comprising 13,400 
Eastern and Western Blocks, compris-| miles of railway in Canada operated 
“ng about 2,240,000 acres. Of this| directly by the Company, with the rol- 


area, that, was not previously worth| ling stock equipment and steamboat 
five cents an acre for practical pur-| craft on inland waters, its splendid 
, the portions that can be served} terminal stations and facilities, and 
oe the ditches command high prices,| other accessories, is $623,000,000, but 
‘and a considerable percentage of the| this amount is far below the actual 


balance is improved in value by reason | cost of the property, which, excluding 


of the water supply, so we find that| the cost, estimated at $31,000,000, of 
fm 1904 the company was willing to| the sections of railway constructed by 
expend, and forthwith proceeded to| Government and handed over to the 
expend, with a view to making useless | Comnanv is carried in the books at 
ands productive and to encourage the | $687,000,000, after having . been re- 
- gettlement of territory adjacent to its| duced by $131,000,000 provided from 


 gailway, a sum of money in excess of | surplus earnings, land sales and other 


the amount that it would have been! sources, exvended on the property and 
willing to accept for the entire Land | written off without being capitalized. 
Grant sixteen years before. So that, based upon cost, the transpor- 

Meanwhile the Company year by| tation system represents an outlay of 
year made every effort and an expen-| $818,000,000, or about $61,000 per 
diture approximating $17,000,000 in| mile, which is lower than the average 


the encouragement of immigration, | cost per mile of the other principal 


and to forward the sale and settle-| Canadian railways, and about half the 
ment of such lands as it has received. | cost per mile of the railway system 
A most important factor in securing} of the Grand Trunk in Canada, based 
_ settlers who would purchase farms | upon its outstanding capital. - 
was the construction of thousands of In addition to the mileage to which 


miles of principal and branch lines not | reference is made, the company owns 
contemplated by the original Charter. | or controls 948 miles of railway lines 

fined in that Charter, with its attend-| in Nova Scotia, Quebec and British 
ant Land Grant. would have been a! Columbia that are operated separate- 
sorry investment if left by itself. lv for economic or other reasons, but 


~ To recapitulate, 14,000,000 acres of | their affairs have no reference to the 
the original Canadian Pacific Land | figures that have been quoted. 


Grant have been so'd to dste. yielding} The great benefits resulting from 
in round figures $94,000,000, or an} the conservative financial policy pur- 
average of $6.72 per acre, but against | sued by the Canadian Pacific direc- 
this there were the expenditures dur-| torate are strikingly illustrated by the 
ing thirty years for immigration pro-| fact that the net earnings per mile re- 
_ paganda, agencies, commissions, and| quired to meet the annual interest 
other expenses incident to sales, and/ charges on the Grand Trunk, Canadian 
the outlay for irrigation works, which | Northern, Grand Trunk Pacific and 
made the net return to the Comp2nv | National Transcontinental Railways, 
less than $5.00 per acre. Naturally,| would suffice to cover the annual in- 
the 4,300,000 acres that remain unsold | terest charges, dividend on the Prefer- 
will command much higher figures.| ence Stock, and 7 per cent. dividend 
In all this no account is taken of the| dn the Common Stock of the Canadian 
vast sums spent by the Company in} Pacific. 
the construction of branch lines to Extraneous Investments 
open up the lands, nor of the tax on| The extraneous investments and 
the Company’s resources during the} available resources belonging to the 
- period required to bring to a produc-| shareholders of the Canadian Pacific 
* tive basis these branch lines, which| are quite distinct from the transporta- 
at the outset earned neither interest} tion system, and play no part in the 
nor, in most cases, operating expenses. | transportation “accounts. They are 
With the exception of the compara-| made up of the Ocean and Coastal 


tively small advantage given to the| Steamship Lines, investments author- |_ 


_ Shoreholders when, in 1914, they were| ized by Parliament in shares of rail- 
_ offered the 6 per cent. Note Certificates} way companies outside of Canada, 
_ secured by‘outstanding land coptracts.| made, in most cases, many years ago 
all of the net money that came to the| when the shares that now command 
Company from the sale of these lands} high prices had only a nominal market 
(Sacre to the railway property,| value, Government Securities and 
@ the place of that much capital4 loans, money set aside for investment 
and reducing the company’s annual in- | and other items amounting in the ag- 
terest charges proportionately. gregate to $137,000,000, and available 
The exemption from taxes of the! resources in unsold -lands, amounts 
n Pacific Land Grant for aj} payable on lands already sold, coal 
period of twenty years after their; mining and other properties, having 
selection has been a source of consid-| an estimated present and prospective 
erable adverse comment, but the delay | value of $116,000,000, after providing 
in selection was largely due to cir-| for the retirement of the outstanding 

cumstances already explained, over | Note Certificates . ' 
which the Company had no control} The total appraisement of these 
and it is manifest that at thé time the| items, namely, $253,000,000, is sub- 
_ Grant was made, and for some years) stantially below the market value. 
‘after, no one could have afforded to| Large as is the amount, it was not 
take the lands as a free gift if they | accumulated by speculation or risky 
were subject to taxation. When the/ exploitation. Apart from the tem- 
lands were sold, however, the pur-/ porary loans and money it represents 
chaser became a taxpayer, and the| the accumulated worth of properties 
records show that the 14,000,000) and resources many of which had little 
~ acres thus far sold have brought to/ or no value when they came into the 
_ the public in taxes an amount possession of the Company, but were 
developed and safeguarded until they 

became profitable. 


a small part of the present great sys-! 


Selling: Made Easier | 


tem with me comprehensive operating 
traffic business organization 
through which in normal times thous- 
ands of people are brought every year 
to and through Canada from all por- 
tions of the civilized world, thus help- 
‘ing to people the country and to bring 
her vast resources under general 
notice. 

2. That the cost of the transporta- 
tion system as described in this mem- 
orandum was $818,000,000, against 
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which there is outstanding capital of | § 


all classes amounting to $623,000,000,| K 
8. That every share of $100 Ordin-| 8 


Lididhe 


ary Stock in the~hands of the public} 


represents the payment into the Com-| 


pany’s Treasury of $112 in cash, and 
$31 from surplus income, or a total of 
$143. 

4. That it has been the Company’s 
policy to avoid mortgage debt and 
mandatory interest charges, with their 
attendant dangers. 

5.-That lands and resources capable 
of development belonging to the or- 
iginal Company, or that came into its 
possession through the acquisition of 
other railways, have been husbanded, 
developed and utilized so successfully 
and advantageously that, distinct 
from their railway transportation sys- 
tem, the Shareholders have extrane- 
ous assets valued on a moderate basis 
of $253,000,000. 

6. That the highest Wividend paid 


to Shareholders from transportation 


revenue, namely, 7 per cent. per an- 
num, is only equivalent to 2% per 
cent. per annum on the cost of the 
railway system, and ig,.the dividend of 
3 per cent. from Special Income be 


added, making a total of 10 per cent. 


per annum, the distribution is less 


than 2% per’ cent. on a conservative 
valuation of the Company’s total 
assets. 

7. That the average rates per pas- 
senger mile and per ton mile for the 


carriage of. passengers and freight, 


respectively, received by the Canadian 
Pacific were lower than those received 
for the same services by any combina- 
tion of railway lines in the United 
States constituting a through route 
between the Atlantic and the Pacific 


Ocean. 
8. That the wages paid by the 


Canadian Pacific in every branch of 
its service are at least as high as, and 
the cost of. its rails, fuel and general 
supplies is higher than United States 
railway companies are required to 
pay, and in all of these items the in- 
crease in both Canada and the. United 
States has been abnormal since* the 
outbreak of the war. 

9. That the Company’s successful 
effort-to keep its capitalization sub- 
stantially below the real value of its 
property and assets deserves the com- 
mendation of the Canadian people, and 
should not in any case be made a pre- 
text for penalizing the Company when 
rates for the carriage of traffic or 
other matters relating to general rail- 
way policy are before Parliament or 
Government for consideration and de- 
cision. * 

The Shareholders and Directors of 
the Company have always been im- 
pressed with the idea that the in- 
terests of the Company are intimately 
connected with those of the Dominion, 
and no effort or expense has been 


‘spared to help in promoting the de- 


velopment of the whole Country. 
COMPANIES ACT 


An Amendment Affecting Mortgages 
in Quebec 

In moving to introduce a bill in the’ 
House of Commons to amend the Com- 
panies Act, Hon. C. J. Doherty ex- 
plained: The amendment is to one of 
the sections of the Companies Act. 
That section requires that the original 
instruments creating mortgages and 
charges upon properties of the differ- 
ent companies concerned should be de- 
posited with the Secretary of te. 
Several lawyers practising in t 
Province of Quebec have called my at- 
tention to the fact that, inasmuch as 
in tl&t province large numbers of 
these classes of deeds require for their 
validity to be executed notarilly, it is 
not possible to comply with the pro- 
vision of the statute-as it now stands, 
the originals of the instruments, hav- 
ing, as is wel known, to remain with 
the notary. The purpose of the 
amendment is to provide that in cases 
of that kind a notarilly-certified copy 
of an authentic instrument of that 
nature may be deposited with the 
Secretary of State, and shall avail as 
the original for the puropse of the 
deposit. 


Doubtless such development in its |i 


made | conception and execution had its sel- 

for the construction of the Canadian | fish side, but no one familiar with the 

Pacific, Railway, authorized a details of Canada’s progress in the 

Fifteen Per Cent. on the capital in-| last quarter wa a oan will deny 
every wo 


deeds of mortgages, ete. As in Que- 
bee, many of these charges are by 


hypothec, which is a different thing to | § 
a mortgage, it has been thought wise | B 


to insert the word “hypothec” also. 
The shortage of houses in Toronto 


te-| of Control. It was suggested that 


the Toronto Housing Co. be asked to 
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HE easiest man to sell to is the well-informed man. The hardest 

man to sell to is the man who is ignorant. . This man is suspicious, 

He is slow in deciding. He consumes the time of representatives, 
Correspondence finds him unresponsive. But the man who is well-read, 
who knows what is doing in his particular field of endeavor, who has a 
fair knowledge of all the many things which alert and progressive manu- 
facturers are devising for him—this man is an easy man to sell to by com- 
parison. Here is what one salesmanager (name on request) said publicly 
on this point: 


“My position in this matter is taken because of a very firm conviction that the people 
who read the trade papers are much better business men and hence easier to sell a good 
product to, than the men who do not read the trade papers. Ihave studied this question 
for several years and do not think that I ever found a man consistently reading the trade 
papers who was not a ‘live wire’ and the sort of fellow I like to do business with. 


“On the other hand, Ihave found that the men who do not read the trade journals are 
unprogressive, addicted to haggling over trivial points and, on the whole, very hard to 
do business with. The people who read the business papers know what's what, and, in 


selling them, it is not necessary to spend hours of valuable time in the discussion of 
elementary points.” : 


Edward N. Hurley, Chairman of the Federal Shipping Board 
in his book, “Awakening of Business,” says: 


“American business men do not realize the value which trade journals and technical 
magazines might be to them in increasing their efficiency and in giving them a broad 
and comprehensive view of their business. Our foreign competitors read almost every 
article published upon their business with great care and thoroughness. Our trade 
journals and technical papers are the best in the world and they shouldbe encouraged 


and supported by our business men. 


“These papers are preaching the gospel of sound business on practical lines and are 
helpful, not only to business,*but to the country as a whole. If the suggestions made by 
them in the past had been followed by our business men ‘it would not be necessary at this 
time to point out some of the fundamental weaknesses in American business.” j 


accomplished by means of the prion in all branches of endeavor is best 


marily of educating him. Educatinted word. Before a sale can be made 


it is reasonable to assume that the buyer must be made familiar with the 
article or appliance which it is desired he should buy. 


This work and process of education is accomplished largely by specialized publications. They 
provide an amount and quality of information suited to the eat requirements, and provide 
this information weekly or monthly, as the case may be. Of value, also, are the advertise 
ments which Recetiipans the editorial contents. In a sense they are complementary to the 
reading contents. Certainly a technical publication without advertisements would be less valu- 
able to the subscriber than the publication with advertisements. 

It is because technical papers are educational in their character and essence that many, many 
manufacturers recognize them to be ideal mediums for educating their customers and desired 
customers about what they make, and to keep their product or products always to the fore in 
the eyes and minds of buyers. : 


Again, there is the Silent Vote, as it has been called, to be considered. This is the influence or 
support of those who may have influence when decisions to purchase are being formed. This 
Silent Vote—the workmen who must use the appliance or machine or product—is commonly 
consulted by wise managements, and so it becomes of strategic importance to have these men 
allied in one’s cause. They require to be educated and reminded equally with the higher-up 
-men. And here let it be said that in the case of skilled artisans the managements of many fac- 
tories and producing establishments provide them with copies of the technical papers of value 
to them. This is done in the interests of efficiency. Educgted artisans produce more and so 
are worth educating. 


Toe process of making an actual buyer out of a prospect consists pri- 


Four Technical Newspapers 


F masterful position in Canada at the present time ‘are the metal-work- 

ing industries and the shipbuilding industry. Since the war broke out, 
E all factories engaged in the iron and steel products industries have been 
working at top speed, and in the tase of shipbuilding, the formulated programme for Canada 
_is a widening one, with no. time-limit in sight. The four technical mediums serving the iron 
and steel workers and shipbuilding interests are: 


No. of issues Cost of page space Cost per year 
per Minimum’ ‘every issue for per firm 
annum page rate 1 year canvassed 
fn $21 $1,092 about 52 cents 
Power House ..... . Recents S¢ 35 420 about 14 cents 
Canadian Foundryman 16.65 199.80 about 33 cents 
Marine Engineering of Canada 12 20.85 250 about 20 cents 


Perhaps in the meantime you may desire to examine these papers for yourself—to taste them, 
and to see what advertisers are using them. In which case we provide for your convenience the © 
coupon below. Please sign and forward in an open envelope at a cost of 1 cent. - 


The MacLean Publishing Co., Limited 
TORONTO, CANADA 
: Also at Montreal, Winnipeg, New York, Chicago, Boston and London, England 
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THE MACLEAN PUBLISHING COMPANY, LIMITED, 
143-153 University Avenue, Toronte, Canada. 
me current issues of the publications checked: 


Please send 
....Canadian Machinery ..--Canadian Foundryman 
...-Marine Engineering of Canada 


Canadian Machinery 


..».Power House : 
(Signed) 
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ZING FOR 
VICTORIES TO 
FOLLOW WAR 


a sgt Britain is Concen- 
“tating Capital and Other 


Resources 


MANY TRADE BODIES 


orld-wide Inquiries to be 
ceaducted for Information 


as to Source of Raw 
Materials 


Great Britain has approached the 
m of reconstruction after the 


‘gar with enthusiasm and a thorough- 


ness. In spite of the difficulties in- 
yolved in her world-wide possessions 
ani their diverse peoples, she is reso- 
jutely attempting to work out a de- 
tailed programme for the restoration 


gfe commercia! and financial posi- 
tion, No secret is made of the fact 
that she expects a period of intense 
| competition for the markets and the 


carrying trade of the world to follow 
the war, nor of her intention to be as 
fally prepared for it as possible. 

Her plans naturally divide them- 
selves 0 as to be in accord with the 
varying circumstances which will pre- 


| vail during the period of adjustment 


to a peace basis, and with the period 


| following the completion of this re- 


adjustment. These two periods are 


| hardly separable, so far as general 


schemes of reconstruction are con- 


- gerned, and in studying the plans de- 


veloped by the Ministry of Recon- 
struction it will be found that they 


overlap. As a matter of fact, it is the 


object of the Ministry of Reconstruc- 


' tionyand of all other agencies now en- 


gaged upon these problems, to ar- 
tange matters so that the period of 
transition shall be as brief as pos- 
sible. 

Redirecting Energy 


| To that end it is proposed to make 
plans now for giving permanent di- 
rection to all the energy, now tem- 


porarily devoted to war work, that 
will be released for other pursuits 


| when peace is proclaimed. These plans 
are of ttemendous import to the 


people. The idea back of them is that, 
if the British Empire is to endure, 
there must be such a refitting of men 


and industries to meet changed cir- 


cumstances, and such a redirection of 
fort, as will insure the utmost de- 
velopment of every resource. 


Concentrating Capital 


The.great British banks are awate 
of the demands that will be made 
upon them to finance this programme 
of restoration and new developments. 
By amalgamations they are concen- 
tating great reserves of capital upon 
which to build a credit structure ade- 
quate to the needs of the coming 
‘Years. These amalgamations are sig- 
nificant of the growing feeling that 
to win their way—or even to survive 
—the peoples of the British Empire 


‘Must draw closer together, sociall 
5 fae . y 
‘Politically and economically. As the 


war has welded them into a compact, 
¢o-ordinating, interdependent fighting 
machine, so, apparently, is the pros- 
pect of wonderful opportunities com- 
d with an appreciation of the ne- 
Cessities of the case, urging them to 
unity of purpose and breadth of un- 
ing in their preparations for 


Getting Out of Debt 


oo the surplus of the resources 


and services which she can 

ose of to other countries depends 
Britain’s ability to get out of 

! to “eo ne commercial 
eadership. Throughout 
a length and breadth of the Empire 
a is being fostered that the fu- 
rests upon increasing production 
ucing consumption, upon hav- 

more and requiring less. As 
Milner said recently in an ad- 
before the London Chamber of 


Tet ereatest of all ways for an empire 
. think is of production; to plan 
we a; to borrow to be able to pro- 
Hg to lend to assist more pro- 
refuse all goods dumped at 

the cost of production—to insist 

e m from sources where the 

. re of our needs buy the products 
industries. Increase production, 

a.) Prairie, ocean, forest and mine 
the eet Magnificent estate and out of 
of that wealth repay your 

re money, finding that, after you 
paid, your riches will increase.” 


Inventory of the Empire 
», Preparation for this intensive 
b, ement of her resources, Great 
~ a is taking what is probably the 
. temarkable inventory ever at- 
Under the general direc- 
of the Ministry of Reconstruc- 
Ministry of Munitions, De- 
of the Foreign Office and 
M of Trade, and other govern- 
» €gencies, nearly a hundred 
tin et 2te busy a oe 
:  Tegarding agricultu: » min- 


ne ral, min-| 


of these “¢ i n Ps 
the 3 i sh pe a? . 


‘transfer: of labor, machines, and 
otherwise, with due regard to secur- 
ing the co-operation of labor. 


The Imperial Mineral Resources 


| Bureau Committee is to prepare a 


to these inquiries by committees sanc- 
tioned by the Government, other in- 
vestigations are being made upon the 
initiative of individual manufacturers 
or merchants, 


World-wide Inquiries 


Some idea of the extent-of this in- 
vestigation may be gained from the 
designations of a few of these com- 
mittees. The Prime Minister’s Com- 
mittee on Commercial and Industrial 
Policy is to consider what industries 
are essential to the future safety of 
the nation, and what steps should be 
taken to maintain and establish them; 
what should be done’ to recover home 
and foreign trade lost during the war, 
and to securé new markets; to what 
éxtent. and by what means the re- 
sources of the Empire should and can 
be developed; to what extent and by 
what means the sources of supply 
within the Empire can be prevented 
from falling under foreign control. 


Self-Governing Dominions 


: The Dominions Royal Comrhission 
is to inquire into and to report upon 
the natural resources of the five self- 
governing Dominions, and -the best 
means of developing their resources; 
the trade of these parts of the Empire 
with the United Kingdom, each other 
and the rest of the world; their re- 
quirements and those of the United 
Kingdom in the matter of food and 
raw materials, together with . the 
available sources “of supply; and to 
make recommendations and suggest 
methods consistent with existing 
fiscal policy, by which the trade of 
each of the self-governing Dominions 
with the others and with the United 
Kingdom can be improved and ex- 
tended, 
Financing Overseas Trade 


The Finant¢ial Facilities Committee 
is charged to ascertain whether the 
normal arrangements to provide finan- 
cial facilities for trade by means of 
existing banking and other financial 
institutions will ye adequate to meet 
the needs of British industry during 
the period immediately following the 


termination of the war, and, jf not, by 


what emergency arrangements they 
should be supplemented. Particular 
regard is to be paid to the special as- 
sistance which may be necessary to 
facilitate the conversion of shops and 
factories now engaged upon war work 
to normal production and their expan- 
sion to meet the exceptional demands 
for raw materials arising from the 
cepletion of stocks. 


Requirements of Reconstruction 


The Ministry of Reconstruction has 
a Central Committee on Materials 
Supply which is considering the na- 
ture and amount of the supplies of 
materials and foodstuffs which will be 
required by the United Kingdom, In- 
dia, the Dominions and the Crown 
colonies. during the period of re-' 
adjustment; the probable require- 
ments of belligerents and neutrals for 
such supplies at the close of hostili- 
ties; the sources from which and the 
conditions under which such supplies 
can be obtained and transported, and 
in particular the extent to which. they 
might be obtained from the United 
Kingdom or within the Empire or 
from allied or neutral countries. 


Cotton 


The Indian Cotton Committee will 
consider the work that has already 
been done toward the establishment 
of long-staple cotton; to determine 
the measure of success achieved, or 
whether any failure is due to agricul- 
tural or economic causes or to ad- 
ministrative difficulties; to make a 
detailed study of local conditions in 
each cotton-growing tract, and to in- 
quire into the methods of ginning and 
marketing; to consider the possibility 
of developing long-staple cottons in 
India, and to submit recommendations 
as to the amount of money and the or- 
ganization that will be required for 
that purpose. 

New Industries 


A suggestion of the effort that will 
be made to develop new industries is 
contained in the direction to the En- 

eering Trades Committee to com- 
list of the articles suitable for 


scheme for the establishment in Lon- 
don of an Imperial Mineral Resources 
Bureau, which is to collect informa- 
tion in regard to the mineral resources 
and metal requirements of the Em- 
pire and to advise what action, if any, 
may appear desirable to enable such 
resources to be developed and made 
available to meet requirements. 


_ Production and Distribution 


In addition to these and many other 
committees having general powers of 
investigation, the partment of 
Scientific and Industrial Research has 
more than a score of committees de- 
voted to the investigation of specific 
matters, such as metallurgy, glass and 
optical instruments, _ illumination, 
abrasives, vitreous compounds, tin, 
tungsten, lubricants, zinc and copper. 
The very mention of the names will 
suggest that searching for raw. ma- 
terials, their exploitation and the pos- 
sible substitutes for them will enter 
deeply into the future plans of: the 
Empire. Great Britain is investigat- 
ing many other things that are more 
social and political than economic. 


Committees Appointed 


The Board of Trade, which, it should 
be remembered, is an integral part of 
the British governmental system, ap- 
pointed several departmental commit- 
tees to consider the probable position 
of various important branches of Brit- 
ish industry after the war, “especially 
in re tion to international competi- 
tion, and to report what measures, if 
any, are necessary in.order to safe- 
guard that position.” These commit- 
tees were the coal trades, iron and 
steel trades, engineering trades, elec 
trical trades, non-ferrous’ metal 
trades, shipping and shipbuilding in 
dustries and textile trades. 

Imperial Selling Agency 


With these arrangements for in- 
creasing the volume and improving 
the quality of the things that can. be 
produced in the British Empire have 
gone plans for building up a great 
selling agency. The Government has 
created a new joint Department of the 
Foreign Office and the Board of Trade 
which is known as the Department of 
Overseas Trade (Development and In- 
telligence). This body controls the 
Board of Trade’s Trade Commis- 
“sioner Service within the Empire and 
the Foreign Office’s Commercial At- 
taché Service in foreign countries. In 
other words, a single body is.to con- 
trol and co-ordinate the sources of in- 
formation in regard to those who 
have something to sell and thosé who 
are ready to buy. The Trade ‘Com- 
missioner Service is to be strength- 
ened and enlarged and likewise the 
Consular service. Better trained men 
are to be sent out to every corner of 
the world to keep a watchful eye for 
every chance to sell British goods. 
The Department of Overseas Trade is 
to undertake the bringing of buyer 
and seller together more quickly and 
less expensively than ever before. In- 
quiries are to be invited and answered, 
and by publications for general dis- 
tribution and by. confidential informa- 
tion the whole industrial and com- 
mercial life of the Empire is to be 
quickened. ; 

~ Rebuilding Merchant Navy 


Naturally the most attention is 
given to the restoration of the mer- 
chant navy, for in the past a great 
fleet has helped to promote the unifi- 
cation of the Empire and the carrying 
charges coming into English pockets 
have helped to create a favorable bal- 
ance of trade. Concurrently with 
plans to enlarge her merchant fleet. 
Great Britain is arranging for the 
improving of her harbors throughout 
the world. New transportation routes 
are already being decided upon in ac- 
cordance with plans for the. exploita- 
tion of certain colonies. At home and 
abroad railroad and canal develop- 
ment is to be pushed until every pro- 


ductive area has been brought into. } 


touch with its market. 


Standardization 
_ Numerous plans are being made for 
bringing the.purposes of the Empire 
into harmony with the various indus- 
tries. In general they adhere to the 


principle of amalgamation, as it is be-|] 


lieved that only by methods of quan- 
tity production at lower cost, the divi- 
sion of fields both in production and 
distribution, and concentration of cer- 
tain phases of the work in accordance 
with demonstrated skill, can a single 
industry hope to compete With Ger- 
man concerns. , 

The idea is clear in the minds 
many Britons now that competition 
after the war will be between nations 
rather than individuals, and that no 
industry will thrive without the 
closest co-operation with all others of 
related character. 


ding to a statement in the 
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‘Woe ito you tak are 
full, for ye shall hunger.” _ 
ae ; | Luke 6: 25. 


whose land is suitable, has been 
urged to-sow 5 acres more spring 
wheat this year so that Ontario’s 
demand for wheat shall not be met 
at the expense of that portion of 
the Western crop that should more 
rightfully be shipped overseas. 


For this same reason every house- 
holder who has a garden or a piece 
of vacant land is being urged to 
grow vegetables, because the more 
vegetables that are grown and 
eaten in Ontario, the less wheat and 
that being sarin Ontario whe r 

so, the o wheat 
crop should then be sufficient to 
feed our own people, and leave 
more Western wheat and_other 
foods available for export. 


If you have not yet decided to 
plant a vegetable garden make up ° 
your mind to do sonow. Youwill 
not regret it. Thereis still lots of 
time. Potatoes and beans may be 
planted up to June Ist and these 
are the best substitutes for wheat 
and meat. 
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Not spiritually (although even the 
penalty of remorse may follow 
your neglect of this national warn- 
ing) but ye shall hunger in the 
trying physical. sense in which 
hunger now grips the peoples 6f 
Europe. a Sei 


We know “it is difficult to talk to 
the belly which hath no ears,” and 
it is just as difficult te persuade a 
person who has_a full dinner be- 
fore him to-day that he may want 
for food next month. 


But you may as well let this fact 
sink into your mind—the last 
people that Canada and the United 
States will allow to suffer for 
aoe, snk t cemabaok expertahle 
men, and if a sufflicien e 
us of food cannot be raised 
an sey voluntary efforts, then 
ve c rationing measures 
will be. enforced. 
It may astonish you to learn that in 
1917 Ontario did not grow enough 
wheat for its own needs. Conse- 
quently every Ontario farmer 


— 


? 

, practical advice upon how to lay out and cultivate a Vegetable 
pate wens for a free tone of the booklet entitled: “A Vegetable Gar- 
den for Every Home.” This has been prepared by the Ontario Depart- 
ment of Agriculture for the guidance of citizens who will respond to 
this call for increased production. 
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ORGANIZATION OF RESOURCES COMMITTEE 
In Co-Operation with Canada Food Board 


FOR MAY | 


Canada at the Peace Conference 


- Pee British Empire will have a representative or representatives at the Peace Conference. The 


question is—Who? Who will be Canada’s choice? Will Canada have any part ip that conference 
of momentous import? H. G. Wells, one ofthe greatest writers of the age, has written on the sub- 
ject’ of who is to represent the Empire at the Peace Conference. He has written this article for MAC- 
LEAN’S MAGAZINE and it appears in the May issue. (Mr. Wells parcelled this manuscript and ad- 
dressed it himself, for MACLEAN’S MAGAZINE.) . 


‘ How Does a Retreating Army Behave? gs 


EORGE EUSTACE PEARSON tells how in the May MACLEAN’S. Mr. Pearson is a Princess * 
& Pat man, and was gassed at St. Julien. He is now lecturing for the American Government in 
Texas and elsewhere. He is a Toronto man, and his war stories are of sensational interest. The 
Saturday Evening Post has published two of his stories, and’ other American magazines will. Mr. _ 
‘ Pearson is well known to readers of MACLEAN’S MAGAZINE, and this wonderful contribution to the 
May MACLEAN’S will be read with intensest interest. Mr. Pearson is a wonderful delineator of war. 


Robert W. Service in the May Number 


Service is perhaps Canada’s best known poet. He is at the front, and ever since going there two 
trey ago his verse has been appeetee, in MACLEAN’S MAGAZINE—a fine compliment to Canada and 
ACLEAN’S. In the May n r he has a stirring ballad—“The Twa Jocks”—great stuff! 


| Stephen Leacock is There, Too 


Mr. Leacock likes MACLEAN’S. He is loyal to Canada. He gives to the Canadian people the 
children of his fancy—and he. makes this gift through MAGLEAN’S MAGAZINE, “May-time in Mari- 
posa” is his contribution to te May MACLEAN’S. Lou Skuce illustrates it. 


A. C. Allenson has a Story 


R. ALLENSON is another Canadian whom the editors of American magazines a and 
M show their appreciation by waging bi stories. Mr. Allenson remains loyal to MA ’S which 
has been his cradl it . We rejoice to be able to say that we shall have many stories from 
MACLEAN’S is “Drop Behind Lose Two"— 

Post illustrator, has made the drawings that 


; The Departments Everybody Likes oii 
ACLEAN’S MAGAZINE is liked by many because it has an admirable Review of 

sitet.” This department condenses for the best things appearing in. the 

magazines and reviews of Great Britain and the United States. * * * omen and 

art ke ea pen Fa wong Wous ore hecring so mane 6 ee ae “= 
s Outloah; The Investment Situation and The Nation’s Business are departments valued by 


dian of MACLEAN’S is now 60,000—10,000 more than it was six months ago.) 
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{SI an ordinary cup of coffee! Surely nothing could be more commonplace to you. 
But— 


s 


To wounded, broken and exhausted Canadian men staggering out of a furnace of 
shells, at Vimy Ridge, with their nerves torn to pieces, that little refreshment in the hour 
of crisis—who can measure its significance? For it may mean life itself! 


Here is an officer’s picture of the need:—“I wish you 
and the people supplying free hot drinks could see the 


men coming in after a big action. They would look 
like grotesque scarecrows if you couldn’t see the pathos 
of it. Their shoulders and heads sag forward, and they 


slouch slowly along with never a glance to left or right. 
The strangest thing about them is their faces. If the 


tension is not broken the brain may snap. I cerfainly 


believe that in thousands of cases it was that first hot — 


coffee that dragged the man back to life and sanity.”’ 


yo 


Fy 


~~" JOHN W. ROSS (Montreal) 
National Chairman of Red Tri ZN le Fund 


Is there a man, woman or boy in all Canada to whom 


thése heroes would appeal in vain? Will you help the 
Y.M.C.A. supply the coffee and the thousand and one 
other needs of body, mind and spirit over there? 


Can proud Canadians send a more heartening, more 
practical message to Canadian heroes now amid the 


_perils of the greatest battle in history than this: “‘that the 


Canadian people responded to the call of the Y.M.C.A. 


with magnificent, abundant, whole-hearted. generosity !” 
Will YOU help? 


- 
‘ 
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“the trail of blood 


Trial 
of the 


Painted 
Posts”’ 


HO will refuse his bit for the 


F Y.M.C.A. when he reads 


this sketch by Bruce Barton 
of the “Trail of the Painted 
Posts”? It is the trail to Geth- 
semane that every soldier tramps, 
and they go silently. Mr. Barton 
says in the Boston “Transcript” 
that he*got bis “heartrending story 
of the walk wounded” from a 
man who had just landed. from the 
Western front: 

“The wounded who have lost an 
arm, or an eye, or part of the face, 
but are still able to struggle back 
from the front-line trenches alone. 

“Go with me for a moment to 
France; I want you to see what he 
saw. -I want you to know the 
truth. 

“It is the day before the big 
push. For weeks the’ army has 
known the exact hour and moment 
when the barrage would lift and 
the men leap out ‘over the top.’ 

“The enemy has known it, too; 
his preparations are as great and 
as careful as ours. 

“On the day before, the engin- 
eers plant a line of painted white 
poe a. few yards apart, leading 

rom the rear straight to the bor- 
ders of No Man’s Land. » 

“Simple painted posts—what are 
they for? 5 

“They are to guide the walking 
wounded. Eyes blurred with blood 
and suffering that might lose the 


’ poad, can follow the trail of those 


painted pane bodies too weak 
from shell-shock or gas to stand 


alone can find there a momentary 


support. 
“The trail of i posts is 
the trail of the king wounded; 
and misery and 


“Just before dawn the men file 
into the forward trenches. Singing? 
Not a bit. Talking? Hardly a 
word. .Only the silent, heavy tramp 
of men who have written their last 
letters home. Men with faces 
carved out of stone. 

“They pass out of camp; they 
pass the Cas hospitals; they pass 
the canteen. And just before they 
reach the front trench—at the very 
front, under the fire of the big 
guns themselves—each man pauses 
for just a second at a dugout. 

“It is the front trench of the 
Y.M.C.A. | 

“From it a hand reaches out: in 
the hand a piece of chocolate for 
each man, to be eaten in case he 
falls wounded in No Man’s Land. 
A hearty ‘Good luck and God bless 
you.’ It is with this, the voice of 
the Y.M.C.A. Secretary ringing in 
their ears that men go ‘over the 
top.’ ‘ 

“An hour passes; two hours. And 


slowly, painfully, draggingly, they 


come back. 

“Bleeding, staggering men, fol- 

lowing the trail of the painted 
posts. 
. they stop at the Y.M.C.A. 
dugout first. It lies nearest the 
guns, Nearer than the doctor or 
hospital. There every man gets a 
cup of hot tea if he wants it; there 
two orderlies stand with hypoder- 
mics in their hands. 

“‘Do you want it?’ they demand 
of each man who passes gh. 

“And either he thrusts out his 
arm to receive the soothing potion, 
or he nods his head and passes on. 

“On along the way of painted 
posts to the hospitals and to rest. 


“Sometimes the dugout is shell- 


ed, and a Y.M.C.A. Secretary loses 
his life; two went out together on 
one day recently. 

“It is part of the game; they ask 
for ne sympathy; they ask not even 


for pay; many of them are work- 
ing for nothing at all. 


“All they ask is for money to 
‘carry on.’ ”’—“Literary Digest.” 


‘National Council, Young Men’s Christian Association 
¥v Headquarters; 120 Bay Street, Toronto 


G. A. WARBURTON (Toronto) 
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